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Natural Rubber Market Review 
 

October 
 
Prices on the Kuala Lumpur rubber market 
fluctuated within a narrow range for the major part 
of October in the absence of significant consumer 
interest. Market conditions during the month were 
very much influenced by China’s economic 
slowdown, lower crude oil prices, weak advices 
from rubber futures at Tokyo Commodity 
Exchange (TOCOM) as well as weak global 
equity market. Compared with those on 30 
September 2015, the price of SMR 20 decreased 
by 26.0 sen/kg or 4.7% to close at 522.00 sen/kg 
while latex concentrate closed at 387.00 sen/kg, 
decreased by 24.0 sen/kg or 5.8%. The price 
movements of selected grades of rubber in 
October 2015 are shown in Table 1. 
 
The market opened easier during the first trading 
week due to lack of buying interest and the 
decline in TOCOM rubber prices as result of 
weaker share prices. A mild rebound during the 
early of second trading week was short-lived as 
bears took the opportunity to bail out. The market 
then turned bearish in the second trading week 
as buyers kept to the sidelines owing to lower 

crude oil prices and a stronger ringgit against US 
dollar. The market also responded negatively 
over a report that the International Monetary 
Fund (IMF) cut its global growth forecasts for a 
second time this year. The global economic 
growth for 2015 is projected at 3.1%, 0.3 
percentage point lower than in 2014, and 0.2 
percentage point below the forecasts in the July 
2015. 
 
Uncertainties in TOCOM and slowing demand 
from China kept the market in the doldrums 
during the third until middle of fifth trading week. 
Prices drifted uncertainly within tight range as 
market operator’s worries following a report that 
China's economic growth is expected to fall below 
seven per cent for the first time since the global 
financial crisis in the third quarter of this year. It 
was also reported that China's central bank cut 
rates by 0.25 percentage points to 4.35% on 23 
October 2015 for the sixth time in less than a 
year. 
 
Prices declined sharply on 28 October 2015 due 
to weak advices from TOCOM, a strong ringgit 
and weak crude oil prices coupled with persistent 
worries about slowing demand in China. 
However, the market saw a mixed trend with 
SMR 20 became firmer while latex in bulk price 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, October 2015 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 714.50 7,145.00 550.00 5,500.00 412.00 4,120.00 

Lowest 684.50 6,845.00 504.00 5,040.00 387.00 3,870.00 

Average 695.81 6,958.10 529.07 5,290.70 403.93 4,039.30 

Change from the last 
day of the previous 
month 

-32.00 -320.00 
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showed a slight decline at the end of review 
period. Besides a weak ringgit and a rebound in 
crude oil price, the market responded positively to 
the statement by the U.S. Federal Reserve that a 
December rate hike was still a possibility. 
 

Outlook  
 
The market is still weak due to the lack of buying 
interest and the demand is expected not to 
improve in the near-term.  Prices are expected to 
hover within a tight range in the near-term. The 
market is expected to be influenced by external 
factors such as the latest measures by China on 
their economy, global economic conditions, crude 
oil prices, trend of rubber futures at TOCOM and 
currency movement. 
 

News  Briefs 

 
EIU's monthly rubber outlook 
 
Natural rubber (NR) consumption picked up 
slightly in the second quarter of this year, growing 
by 1.8% year-on-year, compared with just 0.8% in 
the first quarter, according to the International 
Rubber Study Group (IRSG). The Economist 
Intelligence Unit expects growth in rubber usage 
to pick up in the second half of this year as 
economic activity accelerates in some of rubber's 
key markets, including India, the US and, to a 
lesser extent, China. However, the lacklustre start 
to the year means that we have revised down our 
forecast and now expect global growth in NR 
usage to slow to 2.3% this year from 6.8% in 
2014. We expect low prices and the need to 
rebuild stocks to lead to stronger growth in usage 
of 3.6% in 2016, slowing slightly to 3.3% in 2017. 
A slight pick-up in global economic growth in 
2016-2017 will be a further factor underpinning 
higher NR demand. 
 
There are, however, two potential constraints on 
natural rubber demand in the forecast period, 
meaning that risks to our global demand outlook 
are skewed to the downside. The mining sector is 
a big consumer of natural rubber, but many 
companies have been revising down capital 
expenditure budgets for this year and next. 
Furthermore, the decline in oil prices has led to 
lower synthetic rubber prices, increasing oil's 
competitiveness vis-à-vis natural rubber. 
 

- Economist Intelligence Unit – ViewsWire, 1 Oct 
 

Michelin to invest $500 million in Indonesia  
 
French tyre maker Michelin will invest $500 
million on a rubber processing factory and 
plantations in Indonesia to produce synthetic 
rubber for export, the Southeast Asian nation's 
industry minister said. With Indonesian partner 
PT Barito Pacific, Michelin will build a factory in 
Banten in western Java and rubber plantations in 
Sumatra and Kalimantan, Saleh Husin told 
Reuters. "The ground-breaking is expected next 
year," Husin added. 
 

- Reuters News, 8 Oct 
 
Bridgestone develops tyres made from 
guayule rubber  
 
Bridgestone Corp.’s recent disclosure that it has 
begun building tyres with guayule-based rubber 
in place of Hevea natural rubber components is 
important, a top Bridgestone executive said, but 
only part of what the company is doing to make 
the desert shrub a commercial crop. “The release 
of the new tyres is a milepost in a long and 
complicated story,” said Bill Niaura, Director of 
New Business Development for Bridgestone 
Americas, referring to passenger tyres built at 
Bridgestone Corp.’s research facility near Rome 
early this summer and later at Bridgestone 
headquarters in Tokyo. 
 
“We made the rubber using a process that fully 
visualizes how we’d expect a commercial guayule 
facility to operate,” Mr. Niaura told Tire Business. 
The new tyres in which guayule rubber fully 
replaced Hevea rubber in the tread, sidewall, 
bead fillers and other parts of the tyre traditionally 
made from NR were unveiled Oct. 1. That’s a little 
over a year after Bridgestone opened its 
Biorubber Process Research Center in Mesa. 
 

- Tire Business, 12 Oct 
 
 
The rubber economist: recent trends of the 
global NR latex industry 
 
Recent trends on the production, consumption 
and trading of natural rubber (NR) in latex 
concentrate form are discussed. Production is 
mainly dominated by Thailand, accounting for 
around 60% of the global output in 2014, but in 
terms of total NR production (including dry and 
latex forms), the country constitutes 36%. 
Thailand also leads in terms of exports, largely 
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due to increased deliveries to neighbouring 
Malaysia. Higher AIDS awareness contributed to 
the growth of shipments and usage of latex 
products like medical and surgical gloves and 
condoms.  
 
Malaysia, despite being a major NR latex 
producer, is also the leading importer. Although 
Malaysia's imports have already stabilized in 
recent years, China's imports are increasing and 
is now representing nearly 40% of total imports. 
From 168,000 tonnes in 1960, NR latex 
consumption worldwide has risen to 1,512,000 
tonnes in 2014, which translates to a 3.8%/y 
growth rate. 
 

www.ei.org, 12 Oct 
 
China synthetic rubber market to cross US$ 
12 billion by 2020 
 
Rising tyre demand coupled with steady growth in 
China footwear industry to drive synthetic rubber 
consumption in China through 2020. According to 
recently published TechSci Research report 
"China Synthetic Rubber Market Forecast and 
Opportunities, 2020", the synthetic rubber market 
in China is projected to cross US$ 12 billion by 
2020. Synthetic rubber imparts high mechanical 
strength and abrasion resistance and accounts 
for roughly 22% of the total weight of raw 
materials used in manufacturing tyres.  
 
China, being the largest manufacturer of tyres in 
the world, is also the largest consumer of 
synthetic rubber. On account of growing 
application of synthetic rubber in asphalt 
modification and adhesives industry, the demand 
for synthetic rubber in China is expected to 
increase over the next five years. Sinopec 
Corporation, PetroChina, TSRC Corporation, LCY 
Chemical Corp. and Lanxess are few of the 
leading players operating in the country's 
synthetic rubber market. 
 

- PR Newswire Europe, 13 Oct 
 
India may slip to sixth position in global 
rubber production  
 
This year may see India fall below China to the 
sixth position in the global natural rubber 
production with the domestic rubber industry hit 
by price crash and labour crisis. At present, India 
is ranked below Thailand, Indonesia, Malaysia 

and Vietnam. Last year, India's production - at 
6.55 lakh tonnes - was the worst in 12 years. This 
fiscal year, the rubber output is down by 15 per 
cent in the first half. A labour strike across 
plantations demanding a wage hike in Kerala has 
led to the stoppage of work in big rubber estates. 
The small farmers are not keen on tapping 
because of low prices.Kerala produces 90 per 
cent of the country's natural rubber. 
 
"Some years ago, the projection was that India 
would achieve one million tonnes rubber 
production. But from the third position above 
Malaysia, we dropped to the fifth below Vietnam 
and is likely to fall below China this year given the 
shrinkage in output," said N Radhakrishnan, a 
leading rubber merchant. The rubber output in 
Thailand, the top producer, is around 4 million 
tonnes. 
 

- Banker Africa, 13 Oct 
 

 
Indonesia's rubber output to dip next year, flat 
in 2015 
 
Indonesia's rubber output is expected to ease 
next year due to the effects of an El Nino and 
haze from forest fires, the main rubber group in 
the second world's largest producer said on 
Monday, but is seen unchanged in 2015 at 3.2 
million tonnes. Indonesia is expected to face 
moderate El Nino dry conditions which could 
strengthen from September to December, while 
fires on Sumatra and Kalimantan have shrouded 
large parts of Southeast Asia in so-called "haze". 
 
While it was too early to give a production 
forecast for next year, haze conditions preventing 
farmers from tending their trees, a lack of 
sunshine and dry soil would all hinder production. 
"It will go down next year but we are still doing 
analysis,"Moenardji Soedargo, Chairman at the 
Indonesian Rubber Association (GAPKINDO) told 
Reuters. "Compared to last year, 2015 is more or 
less unchanged." Indonesia's rubber exports 
were likely to fall slightly to 2.5 million tonnes this 
year from 2.6 million tonnes in 2014, he added, 
due to increased domestic demand. 
 
 

- The Sun, 13 Oct 
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Vietnam’s rubber exports to hit US$1.6 billion  
 
Vietnam expects to earn around US$1.6 billion by 
exporting 1.1 million tonnes of natural rubber this 
year, up 3.2% in volume but down 10% in value 
compared to last year, according to the Ministry 
of Industry and Trade (MoIT).  
 
The MoIT reported that 760,000 tonnes of rubber 
valuing at US$1.09 billion were shipped abroad in 
the first nine months of this year, a year-on-year 
rise of 9.5% in volume but a fall of 11.3% in 
value. Tran Thi Thuy Hoa, Chief of the Office of 
the Vietnam Rubber Association said large 
rubber stockpiles currently constitute a pressure 
for the sector to lower prices. 
 

- Vietnam News Summary, 16 Oct 
 
Rubber producers hope prices will bounce 
back  
 
Representatives of rubber-producing nations met 
in Siem Reap yesterday to seek a solution aimed 
at buoying the international price of natural 
rubber, which has declined for the last five years 
on an oversupply in the world market. The city 
hosted the 8th annual conference of the 
Association of Natural Rubber Producing 
Countries (ANRPC) under the theme “Natural 

Rubber in a Dynamic World Economy.”   

 
ANRPC member countries include Cambodia, 
China, India, Indonesia, Malaysia, Papua New 
Guinea, the Philippines, Singapore, Sri Lanka, 
Thailand and Vietnam. The total amount of 
rubber planted in these member nations is more 
than 11 million tonnes on about 11.1 million 
hectares. Projections show production will 
increase while demand continues to decline. 

 
- Phnom Penh Post, 20 Oct 

 
Thailand to stop subsidizing rubber prices 
 
Thailand would stop subsidizing rubber prices, 
said Prime Minister, Gen. Prayuth Chan-ocha. He 
said the government would launch new measures 
to help Thai rubber farmers who had been 
suffering because of the prolonged low prices. "I 
have already ordered the Department of 
Highways to study which roads could use rubber 
to be part of the road construction, but the 
problem is the cost will be more expensive. 
However, I affirmed that we will use more rubber 

in the domestic market," he said. 
 
Prayuth was speaking to reporters after chairing 
the meeting of the National Rubber Policy 
Committee here yesterday. He said the meeting 
discussed many related issues about rubber, 
such as farmers, cutting production cost, 
marketing strategy as well as focusing on 
domestic use. Prayuth said the rubber in the 
government stockpile would be released "if the 
prices were reasonable". Meanwhile, Minister of 
Agriculture and Cooperatives, Gen. Chatchai 
Sarikulya, said there were 180,000 tonnes of 
rubber in the government stockpile now. 
 

- Philippines News Agency, 22 Oct 
 
Too much supply has tyre makers worried  
 
The world's tyre makers are expanding their 
rubber plantations in Southeast Asia, a region 
that produces nearly 80% of the world’s natural 
rubber. Weaker demand for natural rubber and 
surging labor costs are affecting the earnings of 
the region's rubber farm operators. The situation 
has tyre makers concerned. With questions 
hanging over future rubber supplies, the tyre 
industry is digging deeper into the plantation 
business. 
 
Bridgestone of Japan runs a huge natural rubber 
farm, Bridgestone Sumatra Rubber Estate, in the 
Indonesian province of North Sumatra. More than 
20,000 people, including employees and their 
family members, live on the 180-sq.-km estate. 
The farm, originally established in 1917 by U.S. 
tyre maker Goodyear, was acquired by the 
Japanese company in 2005. It now produces 
nearly 10% of the company's natural rubber 
needs. On the farm, Bridgestone scientists are 
working to more efficiently harvest latex. The 
company has replaced old rubber trees with high-
yield varieties. By doing so, it has improved its 
yield per unit area to nearly double the national 
average. 
 

- Banker Africa, 24 Oct 
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Rubber City expected to woo up to RM10 
billion investments 
 
The Rubber City earmarked for Padang Terap, 
which is set to get off the ground early next year, 
is targeted to attract investments of between RM5 
billion and RM10 billion. Kedah Menteri Besar, 
Datuk Mukhriz Mahathir said initial works such as 
acquiring land and constructing basic 
infrastructure such as roads, and providing water 
and electricity supplies would start early next 
year. 
 
“The Rubber City project will be implemented in 
phases and if we were to earn between RM5 
billion and RM10 billion in investments in its initial 
stage, it is a good achievement,” he told reporters 
after the Kedah Joint Industrial Coordination 
Committee Meeting, here, yesterday.  About 607 
hectares of land in Ladang Bukit Ketapang, 
Padang Terap, will be acquired for the project, for 
which a RM320 million allocation was proposed in 
the 2016 Budget. International Trade and 
Industry Minister, Datuk Seri Mustapa Mohamad, 
who also attended the meeting, said the 
Malaysian Investment Development Authority 
would work with the state government to promote 
Rubber City to investors. 
 

- New Straits Times, 26 Oct 
 
Protecting the rubber supply 
 
The United States has sent fourteen of its best 
scientists to Central and South America to work 
with specialists of those countries in developing a 
rubber supply for the Western Hemisphere. 
Faced with the threat of having rubber imports 
from the Dutch East Indies and Africa cut off by 
the European and Asiatic wars, officials of all the 
Pan-American republics are co-operating. It 
should be possible to develop plantations which 
would be producing rubber within five years, the 
earliest time at which young rubber trees can be 
tapped, says Dr. Loren G. Polhamus, rubber 
expert of the Department of Agriculture. 
 

- International Herald Tribune, 27 Oct 
 
 
 
 
 
 
 

Rubber sector to show some strength in 
coming time 
 
Rubber plays a crucial role in the growth and 
development of the nation as the commodity 
caters to the need of some key sectors include 
tyre, automobile, defense and aviation. The 
Indian rubber industry is growing with potency 
and significance, as a part of India's increasing 
role in the global economy. Rubber can be 
divided into majorly three categories such as 
natural rubber, synthetic rubber, and reclaim 
rubber segment. Among these categories, natural 
rubber continues to be the dominant segment 
with a share of 64 percent in domestic 
consumption, followed by synthetic rubber 
segment representing around 29 percent of the 
total domestic demand. 
 
Currently, India is the fourth largest producer of 
natural rubber in world and the third largest 
consumer of the polymer. India is considered to 
be one of the key players in the global rubber 
business. Tyre sector is the major consumer of 
rubber industry accounting for around 65 percent 
share in the total domestic rubber consumption. 
Further, the industry is highly-fragmented and 
unorganized with over 6000 small firms operating 
in the country, employing around 5 lakh people in 
the country. However, per capita consumption of 
rubber in India still stands much lower at around 
1 kilogram compared to 9 to 16 kilograms in the 
US, Japan and Europe. 

 - Accord Fintech, 29 Oct 
 

Sources: www.factiva.com, The Sun, New Straits 

Times, The Star 
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