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Natural Rubber Market Review 
 

December 
 
In December, the market started the month on a 
firm note in line with firmer regional markets. 
However, the uptrend could not be sustained as 
buyers stayed away from the market and prices 
drifted lower on lack of fresh catalysts. Prices 
recovered modestly during second half of the 
month with a mild correction before ending the 
year 2017 in a quiet tone. Generally, market 
conditions in December were mostly influenced 
by volatile regional rubber futures markets, rising 
China’s NR inventories, ample supplies of NR, 
performance of oil prices and currencies 
movements. Compared with those on 30 
November 2017, the price of SMR 20 rose by 
19.00 sen/kg or 3.4% to close at 580.50 sen/kg 
while latex concentrate closed at 462.00 sen/kg, 
down by 16.00 sen/kg or 3.3%. The price 
movements of selected grades of rubber in 
December 2017 are shown in Table 1. 
 
The market was on a firmer note in early 
December, reacted positively to the 
announcement by International Tripartite Rubber 
Council (ITRC) on 30 November to address 

declining NR prices by curbing natural rubber 
(NR) exports through the implementation of the 
5

th
 Agreed Export Tonnage Scheme (AETS). 

Besides, a huge fire which engulfed China’s 
Qingdao warehouse destroyed about 36,000 
tonnes of natural rubber gave some support to 
the market. At the same time, the decision made 
by Organization of the Petroleum Exporting 
Countries (OPEC) and Russia (non-OPEC) on 30 
November to extend production cuts until the end 
of 2018 also boosted the market sentiment. 
 
The firmer sentiment was short-lived and the 
market was dragged down following volatile 
regional rubber futures markets due to excessive 
speculation, profit taking activities and a weaker 
US dollar. The absence of significant consumer 
interest due to ample supplies of NR also 
dampened the market sentiment. The Association 
of Natural Rubber Producing Countries (ANRPC) 
reported that global NR production for Jan-Nov 
2017 grew by 4.7% to 11.676 million tonnes on a 
year-on-year basis while demand only grew 
merely at 1.2% to 11.804 million tonnes. In 
addition, the Department of Statistics on 12 
December reported that Malaysia’s NR 
production rose by 28.5% in October 2017 to 
67,403 tonnes from September 2017 and 8.3% 
on a year-on-year basis. Total rubber inventories 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, December 2017 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 769.50 7,695.00 593.00 5,930.00 514.00 5,140.00 

Lowest 755.50 7,555.00 565.00 5,650.00 450.00 4,500.00 

Average 761.08 7,610.80 580.79 5,807.90 473.11 4,731.10 

Change from the last 
day of the previous 
month 

-10.00 -100.00 19.00 190.00 -16.00 -160.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
3  January - 29 December 2017 
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(NR and SR) at Qingdao warehouse, China as of 
15 December surged to 219,400 tonnes whereas 
Shanghai Futures Exchange (SHFE) warehouse 
stockpile rose to 383,349 tonnes as of 28 
December. The market was also influenced by 
currency movement as ringgit strengthened 
between RM4.0525 – 4.0905 against the US 
dollar in December. The US dollar fell after 
Federal Reserve approved its third rate hike of 
2017 on 13 December and expected further rate 
hikes despite growing concerns over the slow 
pace of inflation. The USD index (USDX) 
remained weak and hovered at 92.12 - 94.10 in 
December, away from its 2017 peak at 103.21 on 
3 Jan also pressured market.   
 
The market was observed to recover moderately 
during the second half of the month, supported by 
the announcement of ITRC on 22 December 
where Thailand, Indonesia and Malaysia agreed 
to withhold NR exports of 350,000 tonnes with 
immediate effect until 31 March 2018. Firmer oil 
prices provided further support to the market. Oil 
prices surged to more than 2½-year highs on 26 
December (WTI at USD 59.97/barrel and Brent at 
USD67.02/barrel) resulting from a pipeline 
explosion in Libya causing the country to lose 
70,000 to 100,000 barrels a day of production. 
Firmer oil prices were also aided by global supply 
cuts implemented by OPEC and Russia, a fall in 
U.S. crude inventories as well as supply 
disruption following outages of the North Sea 
Forties pipeline system.    
 
 
Outlook  
 
Prices are expected to remain steady at the 
current level or move higher in the near term 
supported by ITRC’s commitment to curb export 
of NR under the 5

th
 Agreed Export Tonnage 

Scheme (AETS). In addition, the upcoming 
wintering season in Thailand and Malaysia that 
usually occurs in the first quarter of the year is 
also expected to further reduce the supply of NR 
to the global market. Meanwhile, anticipation of 
Chinese buyers to replenish their NR stocks 
before the Lunar New Year in mid-February 2018 
could provide positive sentiment to the market. 
However, prices will be influenced by movements 
of currency market which are expected to be 
more volatile as investors will return to the market 
after their year-end long break. Nevertheless, NR 
operators are likely to be in the wait and see 

attitude as they are concerned on the global and 
NR consuming countries economic prospects.    
 
 
News  Briefs 
 
Thai PM assigns Agriculture Ministry to tackle 
rubber price issue 
 
The Ministry of Agriculture and Cooperatives has 
been assigned to resolve rubber prices and 
related problems as a whole with emphasis on 
taking care of rubber planters, said Prime Minister 
Prayut Chan-o-cha over the weekend.  
 
He explained that issues to be considered by the 
ministry include zoning of rubber planting areas, 
shifting of old rubber trees to other crops, 
grouping of rubber planters, rubber processing 
and delay in the sale of rubber latex. He 
disclosed that the ministry would call a meeting 
this week with representatives of rubber planters 
nationwide in a bid to find solutions to all the 
pertinent problems. 
 

- englishnews.thaibps.or.th, 5 Dec 
 

 
Glove makers to raise prices, expect record 
revenue of RM16.2 billion 
 
Malaysian glove manufacturers will raise the 
prices follow a hike in energy costs and raw 
materials while it also sees a record revenue of 
RM16.2 billion for 2017 on strong demand. 
Malaysian Rubber Glove Manufacturers 
Association (MARGMA) President, Denis Low 
Jau Foo said on Monday the members would 
“tweak their prices to match up with rising cost”. 
This could see the price rising by about USD1.0 
to USD1.50 per 1,000 pieces of gloves. 
 

- thestar.com.my, 5 Dec 
 

 
Asia to stay world’s fastest growing region by 
2030 
 
The global economy is continuing its gradual 
recovery from the financial crisis, with the latest 
data pointing to a broad-based pickup. However, 
longer term Asia is seen maintaining its position 
as the fastest-growing region, with China and 
India leading the charge. For the Asia-Pacific 
region, the Organization for Economic 
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Cooperation and Development (OECD) projected 
further expansion for the region’s largest 
economies. China is expected to post a 6.8% rise 
this year, although easing to 6.6% in 2018 and 
6.4% in 2019 as the authorities “rebalance” the 
growth model for the world’s second-largest 
economy. 
 

- financialtribune.com, 7 Dec 
 
 
Yala rubber planters to receive flood 
compensation of Bt3,000 per rai 
 
Rubber planters in Yala will receive 
compensation of Bt3,000 per a rai for rubber 
trees damaged by floods, an official said on 
Thursday. Surachai Boonwanno, Director of the 
Yala office of the Rubber Authority of Thailand, 
said he had instructed officials to survey 
damaged rubber plantations so that planters 
could be compensated. He said rubber 
plantations in Yala had been damaged by 
ongoing floods since 26 November. 

 
- nationmultimedia.com, 7 Dec  

 
 
The synthetic rubber market is projected to 
reach USD 37.82 billion by 2022 
 
The Synthetic Rubber Market is estimated to be 
USD 28.88 billion in 2017 and is projected to 
reach USD 37.82 billion by 2022, registering a 
compound annual growth rate (CAGR) of 5.5% 
between 2017 and 2022. Synthetic rubber is 
mostly produced from crude oil and natural gas, 
by the polymerization of monomers. Although 
used in a wide range of applications, its major 
application is in tires. There has been a growing 
demand for synthetic rubber from applications, 
such as tire, non-tire automotive, footwear, 
industrial, and others. Environmental regulations 
related to synthetic rubber may act as a restraint 
for the synthetic rubber market.  
 

- prnewswire.com, 7 Dec 

 
Halcyon Agri buys four more Indonesian 
rubber factories for S$105.3m 
 
Natural rubber supplier Halcyon Agri Corporation 
has turned into the largest producer and exporter 
of crumb rubber in Indonesia, as it makes another 
acquisition of four Indonesian crumb rubber 

factories for S$105.3 million in cash. The four 
factories that these companies own in West 
Kalimantan can produce numerous grades of 
Standard Indonesian Rubber (SIR), with a total 
annual licensed export capacity of 132,000 
tonnes. 
 

- businesstimes.com.sg, 8 Dec 
 
 
Thai October natural rubber export volume 
increased 
 
According to the data released by the Thai 
customs, Thai’s October Natural Rubber (NR) 
export volume was 452,000 tonnes (including NR 
latex and mixed rubber), up 7.58% month-on-
month and up 22.41% compared to last year. The 
rubber prices which decreased in end of 
September stimulated the downstream users and 
foreign traders to replenish their stock, giving the 
Thai NR export a boost in volume.  
 

- rubberjournalasia.com, 12 Dec 
 
 
Natural rubber output up 28.5% in October 
 
Malaysia’s natural rubber (NR) production rose 
28.5% to 67,403 tonnes in October 2017 from 
52,472 tonnes in September, according to the 
Department of Statistics. Year-on-year 
comparisons also showed an increase of 8.3% 
compared to October 2016, it said. Malaysia’s NR 
exports grew 4.5% to 47,462 tonnes in October 
compared with September.  
 

- Bernama, 13 Dec 
 
 
Latex Industry: Asia cultivates an efficient 
rubber production 
 
Recently, the Malaysian government has 
allocated RM200 million for programmes for 
rubber shareholders. A modern infrastructure will 
take the cue, among other initiatives to make 
latex production more efficient.  An important gist 
in the government’s strategy is incorporating 
cloning technology in rubber production.  
 
It introduced the use of the high-yielding 
1Malaysia rubber clones and latex timber clones, 
developed by the MRB. A rubber clone provides 
higher and faster rubber yield. The board is also 

javascript:void(0);
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seeking to increase plantation acreage and by 
2020, it targets to cultivate an estimated 500,000 
ha of rubber in Sarawak and in Sabah, 300,000 
ha. 
 

- rubberjournalasia.com, 13 Dec 
 
 
Fed raises rates by 0.25%, maintains outlook 
for 3 hikes in 2018 
 
The Federal Reserve approved its third rate hike 
of 2017, and forecasts further rate hikes despite 
growing concerns over the slow pace of inflation. 
In a move largely expected by financial markets, 
the policymaking Federal Open Market Committee 
(FOMC) agreed to raise its benchmark rate target 
by 0.25% to 1.25% - 1.5%, and maintained its 
forecast for additional rate hikes in 2018. 
 

- investing.com, 13 Dec 
 
ANRPC: Natural Rubber Trends & Statistics” 
for November 2017 
 
During the first eleven months of 2017, the world 
supply of natural rubber (NR) accounted 11.676 
million tonnes, up 4.7% on a year-on-year basis, 
while world demand of NR amounted to 11.804 
million tonnes, up 1.2% on a year-on-year basis. 
The typhoon Damrey has caused damage to 
about 40,000 ha of crops in Central and Southern 
part of Vietnam, including rubber plantation. In 
relation to this natural disaster, it also hit the major 
NR producing region, Southern Thai with flash 
floods and rain water runoff in several areas.  
 

- anrpc.org. 14 Dec 
 
China raises short-and-medium-term interest 
rates after Fed 
 
China’s central bank nudged money market 
interest rates upward by five basis points on 14 
December just hours after the Federal Reserve 
raised the U.S. benchmark, as Beijing seeks to 
prevent destabilizing capital outflows without 
hurting economic growth.  
 

- www.reuters.com, 14 Dec 

 
Vietnam’s rubber export revenue picks up 39% 
 
Vietnam earned more than 2 billion USD from 
exporting 1.2 million tonnes of rubber during 
January-November, up 39% in value and 8.4% in 

volume, according to the General Department of 
Vietnam Customs. This was the first time in four 
recent years rubber export value exceeded 2 
billion USD. The value exceeded 2 billion USD in 
2010 then hit a record high of 3.2 billion in 2011. 
However, export revenue fell sharply during 2014-
2016 to below 2 billion USD. 
 

- en-vietnamplus.vn, 15 Dec 
 
More state aid for rubber approved 
 
The Thai government on Friday approved state 
measures to tackle low rubber prices, including a 
new loan package worth 20 billion baht for 
entrepreneurs who agree to purchase and 
stockpile rubber. According to Grisada Boonrach, 
the Agriculture and Cooperatives Minister, the 
measures were endorsed yesterday by the 
Natural Rubber Policy Committee chaired by 
Prime Minister, Prayut Chan-o-cha. Under the 
new loan package, the government will subsidise 
a 3% interest rate for loans taken out by 
entrepreneurs who agree to purchase rubber and 
keep in their stockpiles. The government expects 
to use about 600 million baht on interest rate 
subsidies. 
 

- bangkokpost.com, 16 Dec 
 

Rubber products manufacturing expected to 
reach USD507 billion by 2020 
 
Growth in the global markets for rubber tyres and 
retreads, hoses and belting, sealants and other 
rubber-based products is speeding up, according 
to research by Business Research Co.'s report 
"Rubber Products Manufacturing Market Global 
Briefing 2017." Rising at 3.5% annually to 2016, 
when it was worth USD411 billion, the market now 
is expanding at more than 5% per year and will be 
worth USD507 billion by 2020, according to the 
report. Tyres are the biggest-selling products, 
accounting for nearly three-fifths of the market and 
worth USD240 billion in 2016. 
 

- rubbernews.com, 18 Dec  

 

World Bank raises China 2017 growth forecast, 

maintains 2018 outlook 
 
The World Bank raised its forecast for China’s 
economic growth in 2017 to 6.8% from 6.7% it 
projected in October, as personal consumption 
and foreign trade supported growth.  But the 
Washington-based lender kept its forecast for 
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China’s 2018 and 2019 GDP growth unchanged 
at 6.4% and 6.3%, respectively, due to less 
accommodative monetary policy and the 
government’s effort to rein in credit and control 
leverage.  China’s economy grew at a faster-than
-expected 6.9% over the first nine months of the 
year, but Beijing’s campaign to reduce risks in the 
financial sector has pushed up borrowing costs, 
raising concerns GDP growth could take a hit 
next year.  

- www.reuters.com, 19 Dec 
 
 
Bright prospects for glove sector as 
healthcare expands globally 
 
The sector’s prospects are bright, underpinned by 
the expanding healthcare sector globally, both 
public and private, as well as the rising hygiene 
standards across the industries that drive the 
demand for gloves over the long term. The 
Malaysian Rubber Glove Manufacturers 
Association (MARGMA) projects the global glove 
demand to grow by 8%-10% per annum in the 
coming years. Over the immediate term, 
Malaysian glove makers will also continue to 
benefit from the glove supply shortage in China, 
following the massive shutdown of vinyl glove 
factories in China recently due to environmental 
issues (the phasing out of the highly polluting 
coal-fired boilers).  
 

- theedgemarkets.com, 21 Dec 
 
Malaysia, Thailand, Indonesia withholding 
exports of 350,000 tonnes of NR  
 
Malaysia, Thailand and Indonesia have 
committed to withhold exports of 350,000 tonnes 
of natural rubber (NR) under the implementation 
of the Agreed Export Tonnage Scheme (AETS) 
with immediate effect until 31 March 2018. The 
International Rubber Consortium Ltd (IRCo), in a 
statement today, said this would be implemented 
through their respective domestic regulators, 
including addressing business commitments 
under existing forward contracts. “AETS 
implementation will be closely monitored by the 
International Tripartite Rubber Council (ITRC) 
Monitoring and Surveillance Committee." 
 

- Bernama, 22 Dec 
 
 
 

2018 a good year for Malaysian economy 
 
The World Bank, based on simulations, predicted 
that we are on track to achieve the target. In fact, 
according to Malaysian Institute of Economic 
Research (MIER) analysis, Malaysia may even 
arrive at the high-income status as early as the 
first quarter of 2018.  
 
The consensus forecast for Malaysian economic 
growth in 2018 is within the range of 5.5 to 5.8%, 
with the prospect of stable inflation and low 
unemployment. With the launch of the Digital 
Free Trade Zone (DFTZ) this year, 60,000 high-
income jobs are expected to be created primarily 
for the youth. From the perspective of financial 
management of the country, the prospect for 
2018 is promising.  
 
Our international reserves now stand at 
USD102.2 billion (RM416.97 billion), which is 
sufficient to finance 7.5 months of retained 
imports and 1.1 times short-term external debt. 
ther indicators, such as the inflow of foreign direct 
investments (FDIs) and trade activities are also 
expected to improve. This is due to major 
investments in public transportation infrastructure 
and strong bilateral ties with important economies 
such as China, the US, Saudi Arabia, India and 
Japan.  
 
The 14 Malaysia-China business memoranda of 
understanding (MoU) and the 31 Malaysia-India 
business MoUs for instance, are expected to 
bring about RM302.4 billion worth of investments 
into Malaysia. 
 

- www.nst.com.my, 29 Dec 
 
 
Sources:  
 
Reuters, anrpc.com, englishnews.thaibps.or.th, 
thestar.com.my, financialtribune.com, 
nationmultimedia.com, businesstimes.com.sg, 
Bernama, rubberjournalasia.com, investing.com, 
bangkokpost.com, rubbernews.com, 
theedgemarkets.com, www.nst.com.my en-
vietnamplus.vn, businesswire.com, 
prnewswire.com 

https://www.theedgemarkets.com/article/bright-prospects-glove-sector-healthcare-expands-globally
https://www.theedgemarkets.com/article/bright-prospects-glove-sector-healthcare-expands-globally
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Note: P = provisional Total: 45,144 tonnes 

Malaysia’s NR exports by countries, October 2017p 

Total:  113,930 tonnes 

Total:  47,162 tonnes 

September  2017p 

Total: 99,957 tonnes 

September 2017p
 

Malaysia’s NR imports by countries, October 2017p 

Source: Department of Statistics Malaysia (DOSM) 
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September 2017p 

Total: 40,254 tonnes Note: P = provisional 

Malaysia’s NR exports by types, October 2017p 

Total: 42,573 tonnes 

Total: 47,162 tonnes 

Malaysia’s NR consumption by sectors, October 2017p 

Total: 45,144 tonnes 
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September 2017p 

Source: Department of Statistics Malaysia (DOSM) 


