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Natural Rubber Market Review 
 

February 
 
In February, the Kuala Lumpur rubber market 
ruled mixed with prices relatively more volatile 
compared to the previous month. The market 
started on a high note and turned easier 
gradually, thereafter a short recovery was noted 
in mid-February followed by a sharp decline 
towards the end of month. Despite the market 
witnessed a downtrend in the major part of the 
month, prices remain at high level with average 
price of SMR 20 gained 9.7 sen/kg or 1.0 % 
compared to the January average at 957.23 sen/
kg. Compared with those on 31 January 2017, 
the price of SMR 20 decreased by 167.00 sen/kg 
or 15.8% to close at 892.50 sen/kg while latex 
concentrate closed at 775.00 sen/kg, an 
decrease by 37.00 sen/kg or 4.6%. The price 
movements of selected grades of rubber in 
February 2017 are shown in Table 1. 
 
Extending from the previous month uptrend, the 
rubber market started the month with bullish 
momentum encouraged by an active rubber 
futures markets on short covering activities, 
steady crude oil prices and weaker ringgit against 

US dollar. However, the market then turned 
easier as buyers in China scaled down purchases 
on long Lunar New Year holidays. Market activity 
slackened as market players in rubber futures 
markets took profits after a recent rally. 
Meanwhile, the market reacted negatively to the 
news that US Federal Reserve left its interest 
rates unchanged, range of 0.50 percent to 0.75 
percent. At the same time, the bearish sentiment 
was also brought by the news of increased 
rubber stocks in China. Although the market 
remained quiet, the Kuala Lumpur rubber market 
witnessed a short recovery in mid-February 
resulting from favourable market sentiment in 
regional rubber futures markets on the 
expectation of improving demand from China. 
The market reacted positively to the news that 
China government extending its policy on the tax 
cut for small-engine vehicles in 2017. 
 
The market continued its mixed trend in the third 

and fourth trading week followed by a sharp 

decline towards end of month. Market turned 

bearish following the negative news announced 

by Thai government. Concerns on supply 

shortage by market operators eased after 

Thailand announced to release the remaining 

120,000 tonnes of rubber in stockpiles on 7 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, February 2017 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 1,209.00 12,090.00 1,036.50 10,365.00 816.50 8,165.00 

Lowest 1,138.00 11,380.00 892.50 8,925.00 773.00 7,730.00 

Average 1,168.72 11,687.20 966.94 9,669.40 798.36 7,983.60 

Change from the last 
day of the previous 
month 

-82.00 2,035.00 -167.00 -1,670.00 -37.00 -370.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 Mar 2016 - 28 Feb 2017 

MRB Daily Noon Prices, February 2017 
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March 2017. The Thai government has sold 

98,000 tonnes in January and 96,000 tonnes in 

February 2017 respectively from their stockpiles. 

These natural rubber were bought by Thailand's 

government when prices started declining in 

2014. Furthermore, the market operators reacted 

to the production forecasts released by 

Association of Natural Rubber Producing 

Countries (ANRPC) on 15 February 2017. 

According to the ANRPC, natural rubber 

production will increase by 4.4% in 2017. 

Consumption in January 2017 has fell by 12.4% 

to 572,000 tonnes from 653,000 tonnes in 

January 2016 mainly due to slowing trading 

activities from Chinese buyers in conjunction with 

Lunar New Year celebration. Besides, crude oil 

prices traded within a narrow range between USD 

55.05 – 56.81 per barrel in February, pressured 

by a stronger US dollar and concerns on the 

expectation of rising U.S. oil production. 

Nevertheless, the bearish sentiments were 

capped by weaker ringgit against US dollar and 

steadier oil prices. According to the Bank Negara 

Malaysia (BNM) middle rate, ringgit fluctuated 

between RM 4.4225 to 4.4595 against US dollar 

in February. At the same time, oil prices traded 

higher after Organisation of the Petroleum 

Exporting Countries (OPEC) reported that their 

members delivered more than 90% of the output 

cuts in they pledged that took effect in January 

2017.  

 
Outlook  
 
The near-term outlook for the rubber market is 

still encouraging.  Prices are expected to stay at 

high level for the first half of 2017 contributed by 

wintering season from March to May 2017. 

Buying interest from major importer, China is 

expected to renew their stocks due to concern on 

limited supply. At the same time, announcement 

by China government to extend its policy on the 

tax cut for small-engine vehicles in 2017 are 

expected to boost the demand for natural rubber 

for the automotive sector. However, benchmark 

rubber futures markets and crude oil prices are 

expected to be volatile due to greater 

uncertainties on Trump’s policies coupled with 

compliance of OPEC to cut oil production in 2017 

amid expectations of rising U.S oil production. 

Volatility in currencies on expectation of further 

US interest rate hike in 2017 also will influence 

the market movements. The rubber market is 

expected to remain moderate in 2017 in line with 

the global economic prospects. According to the 

‘January 2017 Global Economic Prospects 

Report’ released by World Bank, global economic 

growth is forecast to accelerate moderately to 

2.7% in 2017. Market operators will continue to 

keep their eyes on the global economic condition 

specifically the development in China, U.S, Japan 

and Europe economy. 

 

 

News  Briefs 
 
Philippines: House pushes for rubber industry 
board creation  
  
The House committee on agriculture and food 
has approved the creation of a technical working 
group (TWG) that will finalize the bill seeking to 
create a Philippine Rubber Industry Development 
Board (PhilRubber) which shall be responsible 
mainly for the promotion, development and 
growth of the rubber industry by improving its 
quality and productivity, and expanding its 
markets. 
 
Panganiban said the proposed PhilRubber shall 
be an attached agency of the Department of 
Trade and Industry (DTI) and would require an 
initial funding of P200 million. Amatong said the 
country is a known rubber producing country but 
has contributed only a dismal one percent of the 
worlds rubber supply. The absence of an industry
-focused government support, compounded by 
the lack of testing facilities both in government 
and private sectors greatly contributed to its low 
quality, less productive and good access to the 
market. 
 
Amatong said the demand for natural rubber in 
the world market is steadily progressing. In 2013 
alone, the expected volume of the worlds 
demand for natural rubber reached up to 11.3 
million metric tonnes. To date, the IMF has 
projected the demand to reach 11.9 million. By 
2020, the IMF predicts the market to reach 15.4 
million metric tonnes. 
 
 

- Algeria Press Service, 5 Feb 
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Chinese speculators ping global rubber prices 
to 5-year high 
 
Traders say Chinese investors are punting on 
global rubber demand surging on revived growth 
in China stoking the auto sector, allied with hope 
that a President Trump stimulus will stoke the US 
economy. The world's biggest tyre maker, 
Bridgestone, has already warned it may have to 
lift product prices. 
 
These bets are likely to continue once China is 
fully back in business after the Lunar New Year 
break, traders say. They come just as output in 
key Southeast Asia producer countries enters a 
seasonal drop — exacerbated by recent floods in 
Thailand — and have made rubber an even 
hotter property than top-demand commodities like 
lead and steel. Asia benchmark rubber futures at 
the Tokyo Commodity Exchange (TOCOM) hit 
their highest levels in more than five years last 
week and climbed 26% in January before giving 
up some gains during the Chinese New Year 
holiday — their biggest monthly leap since at 
least 1990. That's already stoked interest in new 
production in places like India. 
 

- theedgemarkets.com, 6 Feb 
 
 
Government plugs rubber switch  
 
The Cambodian government is seeking intrepid 
smallholder farmers to pilot a project that would 
transform 6,000 hectares of cropland in two 
provinces into a patchwork of small rubber 
plantations. The Ministry of Agriculture is eyeing 
5,000 hectares of land in Ratanakkiri and 1,000 
hectares in Battambang for the project, and has 
already secured interest from thousands of 
smallholder farmers, according to Pol Sopha, 
general director of the ministry’s rubber 
development department.  
 
“In the first step, we identified 2,500 farming 
families in two provinces, Battambang, 
Ratanakkiri, who were willing to invest in growing 
rubber and ready to convert their land from crop 
farms to rubber plantations,” he said yesterday. 
The ministry is currently preparing a feasibility 
study on the substitute crop project. 
 

 - Phnom Penh Post, 15 Feb 
 
 

Tyre makers rushing to hike prices  
 
Hankook Tyre has increased product prices by up 
to 4 per cent because of higher rubber and other 
raw material costs. Kumho Tyre and Nexen Tyre 
will likely follow suit, placing a heavier burden on 
motorists. Business bellwether Hankook Tyre 
said that it was raising the wholesale price of 
tyres supplied to its franchised outlets and other 
retailers here. 
 
Passenger car tyres rose 3 percent while tyres for 
trucks and other commercial vehicles increased 4 
percent. Tyre retailers are expected to follow suit 
soon. “We had no choice but to raise the price of 
our products, given a steep rise in raw material 
prices,” a Hankook Tyre official said. Japanese 
tyre maker Bridgestone increased prices 3 
percent in Europe last month, with Goodyear, 
Michelin and other global tire makers moving to 
charge motorists more in the coming months. 
 
 

 - Korea Times, 15 Feb 
 
 
Malaysia leads global rubber glove production 
in 2016 with 133.6 bn pieces 
 
Malaysia led the global rubber glove production in 
2016, manufacturing around 133.6 billion pieces, 
which represented 63% of the world’s total. 
Rubber glove exports were worth an estimated 
RM 14.3 billion, continuing the country’s streak as 
the world leader in rubber glove production for 
over two decades running. 2016’s revenues 
represent 14% growth over the RM 12.1 billion 
accumulated in 2015. 
 
The global rubber glove industry is expected to 
maintain strong annual growth of 8-10% over the 
coming years, including demand for an estimated 
55 billion additional gloves over the next five 
years, primarily driven by increasing consumption 
in emerging markets. Malaysia could be the 
largest beneficiary of this increasing demand, as 
export revenue from rubber gloves is projected to 
reach RM 15.2 billion in 2017. Malaysia’s 
dominance in the rubber glove industry is not 
simply due to its rich natural rubber resources, as 
similarly endowed neighbors Thailand and 
Indonesia have a far smaller market share of 21 
and three percent, respectively. 
 

 - rubberjournalasia.com, 16 Feb 
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NR consumption may grow 4.1% 
 
Consumption of natural rubber in Association of 
Natural Rubber Producing Countries (ANRPC) 
member-countries, which account for 65% of the 
global demand, is anticipated to grow at 4.1 per 
cent to 8.024 million tonnes during 2016 against 
previous year, according to the latest statistics 
from the Association.  ANRPC member-countries 
are estimated to have consumed a total of 7.387 
million tonnes of NR during the first 11 months of 
2016, up 4.3% per cent year-on-year basis. 
 
Consumption grew by 3.7 per cent in China and 
4.6 per cent in India, which are the two largest 
consumers of NR in the world. During this period, 
consumption grew faster in major NR-exporting 
countries, by 9.6 per cent in Malaysia, 17.4% in 
Vietnam and 16.8% in the Philippines compared 
to the same period a year ago. 
 

 - Rubber Asia, Jan-Feb 2017 
 
 
Rise in total rubber area and tapped area 
 
Major NR producing countries may witness a 
noticeable increase in their total rubber area and 
tapped area in 2016, according to Association of 
Natural Rubber Producing Countries (ANRPC). 
Indonesia’s tapped area is expected to increase 
to 3.02 million hectares in 2016 from 3.0 million 
hectares in 2015, while total area may rise to 
3.64 million ha. From 3.62 million hectares. The 
tapped area and total rubber area (within bracket) 
of other major NR producers in 2016 are 
estimated as under: Malaysia 630,000 ha (1.08 
million ha), India 436,000 ha (827,000 ha.), China 
720,000 ha. (1.16 million ha.), Vietnam 624,7000 
ha. (972,000 ha.) and Philippines 142,700 ha. 
(234,300 ha.). 
 

 - Rubber Asia, Jan-Feb 2017 
 
Natural rubber production steadily climbing  
 
The increasing trend in Indian’s rubber production 
continues and the production of natural rubber 
(NR) during the month of January 2017 showed 
an increase of 26.93 per cent as compared to the 
production during the same period last year, 
according to Rubber Board. Increase in 
production during the period April 2016 - January 
2017 as compared to the same period last year is 
14.84 per cent. Total production in the current 

fiscal up to January 2017 is 565,000 tonnes 
whereas it was 492,000 tonnes during the same 
period last year. 
 

 - The Economic Times, 22 Feb 
 
World Bank warns about Trump impact  
 
Political uncertainty is slowing down trade growth, 
a new World Bank report has concluded, 
indicating that Donald Trump's rise may already 
be casting a shadow over the global economy. 
Economists at international institutions such as 
the IMF, the OECD and World Bank have 
recently upgraded their forecasts of global growth 
largely due to expectations that tax cuts, greater 
infrastructure spending and deregulation will 
boost the US economy under the new president. 
But the report by World Bank economists 
yesterday highlights the fragile state of one 
historically important engine of global growth - 
trade. 
 
The study does not identify Mr Trump, but 
highlights protectionism and threats to unwind 
trade agreements - such as those made by the 
president. It also raises the prospect that 
attempts by the Trump administration to force US 
companies to repatriate global supply chains 
could undermine efforts to boost productivity 
growth. International trade has been growing 
below historic trends for the past five years. The 
1.9 per cent growth recorded in 2016, according 
to the bank, was the slowest since the 2009 
collapse that followed the global financial crisis. 

 
 - The Irish Times, 22 Feb 

 
 
Plantation commodity exports rise to RM122b  
 
Malaysia raked in RM121.99 billion from 
plantation commodity exports last year, thanks to 
slight improvement in the average pricing of palm 
oil, rubber and cocoa. “Last year’s achievement 
was 4.2 per cent better than RM117.10 billion in 
2015,” said Plantation Industries and 
Commodities Minister Datuk Seri Mah Siew 
Keong in a telephone interview recently. “It 
augurs well for our economy,” he said, adding 
that the best-ever performance was in 2011, with 
a total plantation commodity exports of RM141.41 
billion. Malaysia’s plantation-based commodities 
comprise palm oil, rubber, timber, cocoa, tobacco 
and pepper. Apart from manufacturing and 
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tourism, plantation commodity is also a major 
contributor to the economy.  
 

 - New Straits Times, 23 Feb 
 
 
Thailand to auction remaining 120,000 T of 
state rubber on March 7 
 
Thailand, the world's biggest producer and 
exporter of rubber, will auction about 120,000 
tonnes of rubber from state stockpiles on March 
7, an official at the Thai Rubber Authority told 
Reuters. "We will hold the last state auction for 
about 120,000 tonnes of rubber on March 7," the 
official said. The government sold 194,000 
tonnes in two auctions held in January and 
February this year. Thailand's military 
government started buying rubber from farmers 
as prices started declining in 2014. 
 

- Reuters News, 27 Feb 
 
 
Bridgestone develops next-generation 
synthetic isoprene rubber 
 
Bridgestone has developed synthetic isoprene 
rubber (IR), which the company claims has the 
potential to contribute to the development of "next
-generation rubber with performance surpassing 
that of natural rubber", according to a press 
release. The Japanese supplier said this 
breakthrough was achieved through the use of 
"precise molecular structure control" using a 
proprietarily developed new gadolinium (Gd) 
polymerization catalyst. 
 

 - HIS Global Insight Daily Analysis, 27 Feb 
 
 
Rubberised asphalt will create better roads, 
boost rubber industry 
 
The construction of roads using the Rubberised 
Pavement-Cuplump Modified Asphalt (CMA) 
does not only increase the roads technicality and 
durability, but will also help to boost the rubber 
industry in the country. Works Minister Datuk Seri 
Fadillah Yusof said it would contribute towards 
increasing the income of rubber tappers in the 
country who before this had suffered as a result 
of low rubber prices. 
 
The cost to build the road using rubberised 

asphalt is slightly higher but in the long run, there 
will be savings in terms of maintenance. By using 
this, hopefully we could maintain rubber prices 
and help the rubber tappers in increasing their 
incomes besides improving the technicality and 
durability of the road, he told a press conference 
after chairing the Sarawak Bumiputera Economic 
Council special committee meeting here 
yesterday. 
 

 - The Swazi Observer, 27 Feb 
 

 
OPEC records 94% compliance on output cut 
– Barkindo 
 
The Organization of the Petroleum Exporting 
Countries (OPEC) has achieved a record 94 per 
cent compliance in the first month of an agreed 
production cut deal, its Secretary-General 
Mohammad Barkindo said in Abuja. This came as 
oil prices edged higher on Monday 27

th
 February 

as investors showed record confidence that 
prices would rise further. Global oil benchmark, 
Brent, was up 16 cents at $56.15 a barrel. 
 
Barkindo, who is in Nigeria for an oil conference 
said after meeting with Minister of State for 
Petroleum Resources Ibe Kachikwu, that it was 
the first time the cartel will achieve over 90 per 
cent compliance on a deal. 13 member OPEC 
and 11 non-OPEC countries led by Russia 
agreed on 30th November 2016 to reduce their 
production by about 1.8 million barrels per day 
(bpd) for six months beginning from January (1.2 
million b/d for OPEC and 600,000 for non-OPEC ) 
in an effort to limit oil supply glut that has crashed 
prices for over two years. 
 

- www.dailytrust.com.ng, 28 Feb 

 
Sources: www.factiva.com, New Straits Times, 
The Star, The Sun 

http://www.dailytrust.com.ng
http://www.dailytrust.com.ng
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Malaysia’s NR exports by countries, December 2016p 

Total:  103,125 tonnes 

Total:  61,380 tonnes 
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Total: 95,452 tonnes 
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Malaysia’s NR imports by countries, December 2016p 

Source: Department of Statistics (DOS) 
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Malaysia’s NR exports by types, December 2016p 

Total: 40,838 tonnes 

Total: 61,380 tonnes 

Malaysia’s NR consumption by sectors, December 2016p 

Total: 54,624 tonnes 
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