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Natural Rubber Market Review 
 

March 
 
In March 2015, the Kuala Lumpur rubber market 
saw a mixed trend following a further fall in crude 
oil prices and a weakening of the ringgit, apart 
from the negative sentiment over a report that 
China set growth target at only seven per cent for 
2015, down from 7.4% last year, which sparked 
concerns over the demand for the commodity. 
Compared with those on 27 February 2015, the 
price of SMR 20 increased by 7.50 sen/kg or 
1.47% to close at 516.50 sen/kg while latex 
concentrate closed at 427.50 sen/kg, increased 
by 31.50 sen/kg or 7.95%. The price movements 
of selected grades of rubber in March 2015 are 
shown in Table 1.  
 
During the first trading week, the market saw a 
mixed trend following a weakening of the ringgit, 
which had curbed further downfall, before being 
offset by the decline in regional futures markets 
owing to profit-taking activities. It was reported 
that the commitment made by the six-member 
countries of the International Tripartite Rubber 
Council (ITRC) at a meeting in Bandung, 
Indonesia at the end of last month to collaborate 

and cooperate to limit exports and stabilize prices 
had provided some support for the local rubber 
market. Meanwhile, the International Rubber 
Consortium (IRCo) chief executive officer, Yium 
Tavarolit, said prices may improve as wintering 
season set in. The prices then rebounded 
tracking the uptrend in regional futures markets, 
besides a rally in base metals’ markets.  
 
The market extended its mixed trend during the 
second trading week following a weaker ringgit 
and shortage of supply. The negative sentiment 
over a report that China set growth target at only 
seven per cent for 2015, down from 7.4% last 
year, which sparked concerns over the demand 
for the commodity. Prices then rebounded, 
tracking the uptrend in regional futures markets, 
besides strong gain in crude oil prices. It was 
reported that China will buy rice and rubber from 
the Southeast Asian country, Thailand's 
commerce minister said. The two nations signed 
the deals for China to buy two million tonnes of 
rice and 200,000 tonnes of rubber in December 
2014, when Chinese Prime Minister Li Keqiang 
visited the kingdom. 
 
During the third trading week, prices were mixed 
following on a stronger ringgit and weaker oil 
price. The positive trend resulting from tight 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, March 2015 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 700.50 7,005.00 524.00 5,240.00 432.00 4,320.00 

Lowest 668.00 6,680.00 506.00 5,060.00 401.00 4,010.00 

Average 689.07 6,890.70 512.93 5,129.30 420.18 4,201.80 

Change from the last 
day of the previous 
month 

31.00 310.00 
 

7.50 75.00 31.50 315.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 April 2014 - 31 March 2015 

MRB Daily Noon Prices, March 2015 
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supply of raw materials and a report by IRCo that 
Vietnam had given its commitment to cooperate 
with Thailand, Indonesia and Malaysia in 
addressing the issue of low rubber prices. Among 
the move planned by Vietnam include cutting 
production by reducing tapping activities, 
managing plantings and encouraging rubber 
farmers to switch to other crops. Nevertheless, 
the news that the US Federal Reserve 
downgraded its economic growth and inflation 
projections had brought negative sentiment to the 
market, which also saw some technical correction 
to the prices after a series of consistent hike 
since the end of the previous month as the supply 
of raw materials remained tight in the midst of the 
wintering season.   
 
The market began to witness a downtrend during 
the fourth trading week. At the beginning, prices 
rebounded on the positive sentiment brought by a 
report on a decline in the rubber stock in China. It 
is reported that rubber inventories in warehouses 
monitored by the Shanghai Futures Exchange 
(SHFE) fell by 4.7 per cent. Prices then declined 
as oil price weakened. The market also 
responded negatively over the warning by the 
Chinese central bank governor that the said 
country needed to be vigilant for signs of deflation 
while policymakers were closely watching slowing 
global economic growth and declining commodity 
prices. Meanwhile, TOCOM rubber futures 
steadied at near a three-week low as buying on 
the back of a firmer US dollar against the yen was 
countered by the impact of weaker prices of oil 
and other commodities. 
 

Outlook  
 
The Kuala Lumpur rubber market would remain in 
a mixed trend for the coming weeks owing to 
weak rubber fundamentals and it is expected to 
be influenced by the trend in other regional 
markets following the downtrend in Singapore 
Exchange (SGX), SHFE and TOCOM. 
 

News  Briefs 

 
India 2015-16 natural rubber output seen 

750,000 tonnes, up 12% on-year 

 

India's natural rubber production in for the period 
of April 2015 to March 2016 is likely to rise by 
12% on-year to 750,000 tonnes, said Indian 
Rubber Board Chairman (Additional Charge), A. 

Jayathilak. This year, the natural rubber output is 
estimated at 670,000 tonnes, down by 13.4% 
from the 774,000 tonnes produced in 2013-14. 
Consumption is seen at 1.06 million tonnes, up 
by four per cent from the projected figure of 1.02 
million tonnes in 2014-15. In 2013-14, 981,520 
tonnes of rubber was consumed. A revival in 
automotive sales will result in higher 
consumption, said experts. 
 

- Cogencis Commodity Wire, 2 Mar 

 

Thailand: Public and private sectors in the 
South join hands to promote rubber 
processing 

 

Various governmental and private organizations 
in five southern provinces of Thailand have 
signed an agreement to cooperate in adding 
value to rubber, the most important cash crop of 
the region, in the wake of its falling prices. 
Signing the agreement are the Faculty of Science 
and Technology, Prince of Songkla University, 
the Industrial Promotion Center Region 11, the 
Southern Border Provinces Administrative Centre 
(SPBAC) and fourteen business operators. 
 
In 2013, exports of processed rubber brought 
more income to Thailand than raw rubber. 87% of 
raw rubber that was exported in the year raised 
250,000 million baht to the country while the 13% 
remaining rubber that was processed into value-
added products could earn more at 257,203 
million baht. This prompted the need to promote 
rubber processing. 
 

- Thai News Service, 3 Mar 
 
'Global cooperation of natural rubber 
producing nations a must' 
 
Collaboration of natural rubber producing 
countries at an international level is essential to 
address price volatility, a top Malaysian Rubber 
Board official said. Speaking on the subject 
'Addressing Natural Rubber Price Volatility' as 
part of the second day deliberations of India 
Rubber Meet 2015, Director-General of 
Malaysian Rubber Board, Datuk Dr. Salmiah 
Ahmad said that international platforms like 
Association of Natural Rubber Producing 
Countries (ANRPC) should be strengthened to 
address such issues. 
 
She put forth short, medium and long term 
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strategies to overcome the challenges of price 
fluctuation. She also proposed a 'Novel Pricing 
Mechanism' to support the small growers. 
 

-Press Trust of India, 5 Mar 
 
ANRPC expects 3.2% rise in rubber 
production  
 
The Association of Natural Rubber Producing 
Countries (ANRPC) foresees 3.2% growth in 
natural rubber production during 2015. The 
association’s Secretary-General, Sheela Thomas 
said that the production is expected to rise from 
10.63 million tonnes during 2014 to 11.18 million 
tonnes this year. She was speaking to reporters 
on the sidelines of the two-day India Rubber Meet 
2015 that got under way here. She said that the 
projection is based on the January trend, which 
may vary as the year progresses. 
 

- The Hindu, 6 Mar 
 
Malaysia's 2015 rubber output seen up by 
22%: Rubber Board  
 
Malaysia's natural rubber production could jump 
by 22% in 2015 to 800,000 tonnes as higher 
prices and government incentives for production 
prompt farmers to increase tapping, the head of 
the Malaysian Rubber Board (MRB) said. A rise 
in production could keep a lid on global prices, 
which have risen by more than a quarter since 
hitting their lowest level in more than five years 
last September. 
 
"We are hoping smallholders will return to 
production as the government is giving them an 
incentive,"  Datuk Dr. Salmiah Ahmad, MRB 
Director-General, told Reuters on the sidelines of 
India Rubber Meet, an industry conference. 
"Farmers are very sensitive to prices. If prices go 
up, they will start production."The country's output 
fell by more than a fifth in 2014 to 655,000 
tonnes. 

- Emerging Markets Business  
Information News, 6 Mar 

 
Rubber prices to go up by year end  
 
Rubber prices are set to increase by the end of 
this year, according to Sheela Thomas, Secretary
-General Secretary of Malaysia-based 
Association of Natural Rubber Producing 
Countries (ANRPC). She said that prices would 

improve, aided by a resurgent global economy. 
Rubber prices had started to drop in 2012 and 
last year, the prices nosedived.  
 
She warned farmers against destroying rubber 
trees because of the fall in prices, hinting that 
prices would improve. She was talking to the 
media at the India Rubber Meet. While producers 
demand controls in imports, enough rubber is not 
being produced in the nation. Since industries 
require rubber consistently, imports have to be 
facilitated. She also said that the low cost of 
rubber in the international markets was attracting 
buyers. 

- Emerging Markets Business  
Information News, 6 Mar 

 
Vietnam Group, Japanese firms set up joint 
venture to export rubber to Japan 
 
State-owned Vietnam Rubber Group (VRG) and 
JTC Japan Co. and KaTo Office Japan Joint 
Stock Co. established VRG Japan Joint Stock 
Co., which is tasked to export Vietnam-sourced 
rubber latex to Japan, state media reported. The 
newly-established company targets to export 
200,000 tonnes of natural rubber latex to Japan 
yearly, said Chairman Vo Van Thanh, who 
represents VRG in the company. Japanese tyre 
makers wants to import SVR10 and SVR20 as 
well as CV50 and CV60 with total volume of 
between 150,000 tonnes and 200,000 tonnes 
every year, he noted, adding that currently the 
company is negotiating with Japanese clients. 
 

- Vietnam News Brief Service, 7 Mar 
 
Rubber producers look to strengthen ties  
 
Major natural rubber producers in South Asia met 
on 26 February 2015 in Bandung, where they 
discussed the current rubber market and 
measures to strengthen the price of the 
commodity. According to the Thai-based 
International Rubber Consortium (IRCo), the 
meeting was attended by senior officials of the 
International Tripartite Rubber Council (ITRC) 
member countries—Thailand, Indonesia and 
Malaysia—as well as from Cambodia, Lao PDR 
and Myanmar. 
 
The IRCo said that the six countries agreed to 
commit to “closer collaboration and cooperation” 
in order to strengthen natural rubber prices and 
ensure remunerative income for the benefit of 
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smallholders in the region. 
 

- Rubber & Plastics News, V.44 No.16, 9 Mar 
 
Thailand affecting natural rubber prices  
 
Thailand’s intervention in the rubber market is 
having some upward effect on natural rubber 
prices, though other factors are just as strong if 
not stronger, according to U.S. NR traders. 
Current price charts show that RSS 3 prices free-
on-board or F.O.B.—meaning from the port of 
origin—on the Singapore Commodity Exchange 
(SICOM) rose about 30 US cents/kg between 
January and February, to approximately US $2. 
 
Greg Jagt, Vice President of trading for Astlett 
Rubber Inc., said he felt the actions of the Thai 
Government had definitely had an effect on RSS 
3. “The timing of the action was the most 
important factor,” Jagt said. The government 
purchase of Thai rubber stocks came at the same 
time as the wintering season, when rubber 
tapping is essentially suspended, and on the 
cusp of the Chinese New Year, during which 
natural rubber markets are closed. 
 

- Rubber & Plastics News, V.44 No.16, 9 Mar 
 
 
MRB urged to boost R&D commercialisation 
activity  
 
The Malaysian Rubber Board (MRB) has been 
urged to boost its innovation and research and 
development (R&D) commercialisation activities 
to enable the country to compete against other 
natural rubber producing countries. Making the 
call, Plantation Industries and Commodities 
Minister Datuk Amar Douglas Uggah Embas said 
that the MRB should be at the forefront of rubber 
R&D in its bid to achieve the Rubber National 
Key Result Area (NKRA) targets and Vision 2020 
as well as compete against Indonesia, Vietnam 
and Cambodia with their lower production costs.  
 
In his speech at the 2014 MRB Innovation 
Awards dinner read by his deputy Datuk Noriah 
Kasnon, Uggah said that the main challenges for 
the local rubber industry are to raise productivity 
and global market share as well as diversify 
products. 
 

- Bernama Daily Malaysian News, 10 Mar 
 

 
Crude prices to remain stable 
 
Despite lower crude oil prices, analysts are still 
upbeat on the sector, forecasting prices to 
continue to remain stable at around US$60 per 
barrel (RM216). In its research report, MIDF 
Research expects Brent crude to average 
between US$60 and US$70 per barrel this year. 
MIDF said the Brent crude oil price is on a slight 
upward trajectory this year after experiencing a 
steep slump towards the end of last year. Year-to
-date, the Brent crude price has appreciated by 
6.3% to levels surpassing US$60 per barrel.  
 

- New Straits Times, 10 Mar 
 
Singapore Exchange in early talks for regional 
rubber bourse 
 
SGX held a meeting late last February with the 
International Tripartite Rubber Council (ITRC), an 
industry body comprising Thailand, Indonesia and 
Malaysia, which together produce 70% of the 
world's rubber. The meeting came three months 
after ITRC said it was studying a plan to set up a 
regional exchange to facilitate hedging and easy 
trade for the different rubber grades, amid a 
tumble in prices of the commodity to 5-year lows. 
 
SGX, whose SICOM futures contract is already 
the benchmark for the TSR20 rubber grade, has 
proposed several models for the regional 
exchange, including connecting commodity 
exchanges in the three countries to its platform to 
provide integrated trading, clearing and delivery, 
said a source with direct knowledge of the matter. 
 

-Reuters, 11 Mar 
 
Thailand selling surplus rubber stockpiles to 
China 
 
The Thai Government is selling surplus rubber 
stockpiles directly to China as it buys up supplies 
from farmers to prop up prices. The junta of 
Prayuth Chan-Ocha set aside 12 billion baht 
(RM1.36 billion) to purchase Thai rubber at above 
market prices and then sell it to China, the world's 
biggest consumer, Amnuay Patise, Deputy 
Minister for Agriculture and Cooperatives said. It 
has bought 130,000 tonnes since the programme 
started in November 2014. 
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"The government has to step in as the market 
mechanism alone is not enough to help farmers 
have enough income to offset costs of living," 
Amnuay said. "The government will act as a 
trader, buying and selling rubber. We will buy 
when farmers are in trouble." 
 

-New Straits Times, 12 Mar 
 
Vietnam keen to cooperate with Thailand in 
stabilising rubber prices  
 
Vietnam's Ministry of Agriculture and Rural 
Development is interested in collaborating with 
the International Tripartite Rubber Council and 
International Rubber Consortium to develop a 
regional spot/physical natural rubber market and 
the Asean Rubber Council to stabilise rubber 
prices for the long term. "We see a collaboration 
of Thailand, Malaysia and Indonesia to develop a 
rubber market from a buyers' market to a 
producers' market. This is a part to sustain 
natural rubber prices for the long term," Vietnam 
Agriculture Minister, Cao Duc Phat said in an 
interview with The Nation after meeting Petipong 
Pungbun na Ayudhya, Thailand's Minister of 
Agriculture and Cooperatives. 
 
Petipong said in an interview with The Nation that 
the meeting with Vietnam's minister had achieved 
three objectives , Vietnam will collaborate with the 
ITRC and IRCo to develop the spot/physical 
natural rubber market; they will negotiate to 
harmonise sanitary and phytosanitary standards, 
especially for fruit products before the Asean 
Economic Community takes effect in December; 
and share the success of public-private 
partnerships in agriculture products. 
 

- The Nation, 13 Mar 
 
Industry Minister wants Michelin to build 
factory in Indonesia  
 
Indonesian Minister of Industry, Saleh Husin 
wants Michelin to build a tyre plant in the 
republic, along with the France-based tyre 
company's plan to invest in the product's raw 
materials. Harjanto, Director-General of 
Manufacturing Industry, said that with the 
presence of the sole agents business expansion 
in Indonesia, car manufacturers must also 
develop the production of supporting 
components. 
 

"The Minister has expressed [his views] about the 
prospects of Indonesia's automotive industry and 
he expects Indonesia to become Michelin's 
production base," he said. Michelin has invested 
in natural rubber and rubber synthetics, which are 
the raw materials for making car tyres. In the 
synthetic rubber investment, Michelin works with 
PT Chandra Asri Petrochemical Tbk, investing 
some US$400 million. 

- Tempo, 26 Mar 
 

Bridgestone starts production of new rubber  
 
Bridgestone Corp. has started pilot production in 
Arizona of natural rubber from a perennial shrub 
called guayule, company officials said. The step 
is part of the Japanese tyre maker's efforts to 
diversify its rubber sources, as almost all natural 
rubber used in tyres is extracted from the 
conventional Hevea tree, also known as the 
natural rubber tree. Bridgestone aims to 
commercialize natural rubber from guayule in the 
2020s. It hopes the proportion of production of 
guayule-based rubber will reach 10% of the 
company's global total. It has already developed 
a 140-hector farmland for the pilot project. The 
company plans to analyze the pilot products to 
see if there are any problems. 
 

- Jiji Press English News Service, 27 Mar 
 
Thai Government nods for five-year 
agricultural strategy  
 
The Thai Government has approved a five-year 
agricultural structure strategy to be implemented 
from 2015-2020. Agriculture and Cooperatives 
Minister, Pitipong Pungboon Na Ayudhaya told 
journalists that the 35-billion-baht strategy was 
endorsed at a meeting of economic ministers 
aimed at boosting productivity of local farmers. 
 
Under the strategy, Pitipong said, the government 
will downsize rubber plantations to reduce rubber 
supply in order to shore up natural rubber prices 
eventually, while Bank for Agriculture and 
Agricultural Cooperatives (BAAC) will provide 
financial support to rubber growers to grow other 
economic plants instead, such as oil palm trees. 
 

- Organisation of Asia-Pacific  
News Agencies, 30 Mar 

 

News Sources: www.factiva.com & New Straits 

Times 
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Note: P = provisional Total: 69,438 tonnes 

Malaysia’s NR exports by countries January 2015p 

Total: 96,131 tonnes 

Total: 69,465 tonnes 

December 2014p 

Total: 85,193 tonnes 

December 2014p
 

Malaysia’s NR imports by countries January 2015p 

Source: Department of Statistics (DOS) 



8 

 

Gloves
72.2%

Tyres & Tubes
7.9%

Rubber thread
8.8%

Rubber Compound
0.3%

Other products
10.8%

Total: 37,710.00 Note: P = provisional 

Malaysia’s NR exports by types January 2015p 

Total: 37,923 tonnes 

Total: 69,465 tonnes 

Malaysia’s NR consumption by sectors January 2015p 

Total: 69,438 tonnes 

December 2014p 
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