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Natural Rubber Market Review 
 

August 
 
In August 2014, the Kuala Lumpur rubber market 
witnessed a downtrend in line with futures prices 
following uncertainties in the market, the fall in 
Japanese equities and other industrial 
commodities and further strengthening of the 
ringgit. In addition, the uncertainties over Thai 
Government’s decision to release its 200,000 
stockpiles affected the sentiment negatively. 
Compared with levels on 31 July 2014, the price 
of SMR 20 was down by 28.00 sen/kg or 5.2% to 
close at 509.00 sen/kg while latex concentrate 
closed at 410.50 sen/kg, a decrease by 34.50 
sen/kg or 7.8%.The price movements of selected 
grades of rubber in August 2014 is shown in 
Table 1.  
 
The market saw a mixed trend for the first trading 
week with prices declining at beginning but then 
slightly rebounded during the end of week. The 
downtrend was caused by the lower opening of 
Tokyo Commodity Exchange (TOCOM) and 
Shanghai Futures Exchange (SHFE) prices. 
However, market operators were monitoring 
closely the prediction by Chief Executive of 

International Rubber Consortium (IRCo), Yium 
Tavarolit that prices may improve during the week 
owing to tight rubber supply in the second half of 
this year if El Nino phenomenon occurs and as 
farmers have been forced by low prices to 
abandon their rubber holdings to look for other 
jobs. According to the International Trade and 
Industry Ministry (MITI), Malaysia’s total trade 
expanded by 9.9 % in the first six months of the 
year while trade surplus surged by 81.8 %. 
Exports registered double-digit growth of 12.5 %, 
compared to a drop of four per cent in the first-
half of the year 2013. This has provided some 
good sentiment to the rubber market. The market 
also reacted positively over the report by Qingdao 
International Rubber Exchange Market that 
natural rubber inventories in Qingdao, China’s 
main rubber trading hub, dropped to 214,300 
tonnes from 239,000 tonnes as of 31 July 2014.  
 
During the second trading week, the market saw 
a downtrend following a report that rubber 
inventories in warehouses monitored by the 
SHFE dipped by 0.3 % week-on-week and the 
rally in Japanese equities leading to a hike in 
TOCOM prices. The positive sentiment was 
countered by limited gains resulted from a drop in 
other industrial commodities in TOCOM and the 
strengthening of the ringgit. It was reported that 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, August 2014 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 725.00 7,250.00 537.50 5,375.00 444.50 4,445.00 

Lowest 691.50 6,915.00 509.00 5,090.00 410.50 4,105.00 

Average 709.31 7,093.10 523.26 5,232.60 426.69 4,266.90 

Change from the last 
day of the previous 
month 

-17.50 -175.00 
 

-28.00 -280.00 -34.50 -345.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
2 September 2013 - 29 August 2014 

MRB Daily Noon Prices, August 2014 
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China's economy showed further signs of 
softening in July despite a burst of government 
stimulus measures, and that the U.S. retail sales 
unexpectedly stalled in the same month, pointing 
to some loss of momentum in the economy early 
in the third quarter. 
 
However, the market witnessed an uptrend 
during third trading week following similar trend in 
TOCOM as firmer Japanese equities and a 
weaker yen boosted sentiment. TOCOM rubber 
futures are probably on its course to post biggest 
weekly gains since June. In the meantime, 
natural rubber prices in the overseas market are 
seen inching up at the end of the week. While 
positive equities and a weaker yen lend support, 
undercurrents still stayed weak on concerns over 
economic growth in the leading economies. 
 
During the fourth trading week, the market 
extended its loss following falls in Japanese 
equities and other industrial commodities, 
besides further strengthening of the ringgit. It was 
reported that the Thai Government had approved 
the sale of the kingdom’s large rubber stockpiles. 
The loss continued further on negative sentiment 
over Reuters’ report that the activity in China's 
vast factory sector was likely to be weakened in 
August 2014 as demand faltered, hence 
reinforcing expectations that further policy steps 
may be needed to keep the country’s economic 
growth on track. 
 

Outlook  
 
The Kuala Lumpur rubber market is expected to 
be range-bound in the coming month as investors 
are still monitoring the fundamentals and 
sentiment closely. Rubber futures and physical 
rubber markets in Asia retreated from their 
improvement in the previous month as investors 
were concerned about the news on the decision 
to release of 200,000 tonnes of rubber stocks by 
the Thai Government and weak Shanghai stocks. 
 

 

News  Briefs 
 
Upbeat automobile market spurs demand for 
imported natural rubber  
 
Natural rubber imports are likely to be much 
higher this year, as Indian tyre-makers find that it 
is cheaper to source the commodity from the 
overseas market than to buy it from local 

suppliers. Experts said that the fresh interest in 
the automobile market, especially in the sale of 
cars, will make tyre companies more 'vibrant' as 
demand in the Original Equipment (OE) segment 
is on the rise. 
 
According to sources, a five to seven per cent 
jump was reported in sales in the OE segment 
during April-June quarter of the current financial 
year. The latest fall is because of reports on piling 
up of stocks in China, the world's largest 
consumer. The much higher local market also 
attracts more imports to the country, according to 
experts. 

-Business Standard, 1 Aug 
 
India's July natural rubber imports rise by 
14.8% year-on-year 
 
India's natural rubber imports in July rose by 
14.8% from a year ago to 36,997 tonnes, the 
state-run Rubber Board said, as tyre-makers 
raised overseas purchases to meet rising 
demand. The consumption during the month rose 
by 5.5% from a year ago to 88,000 tonnes, the 
board said in a statement. The country's 
production in July surged by 28.3% on-year to 
59,000 tonnes. 
 

-Reuters News, 6 Aug 
 
Vietnam: Rubber industry needs to improve 
competitiveness  
 
Vietnam ranked the world's third largest natural 
rubber producer and the fourth largest exporter 
following Thailand, Indonesia and Malaysia in 
2013. Currently, when the rubber supply exceeds 
the demand, Vietnam needs to enhance the 
competitive edge to be able to maintain its rank in 
the global market, the Vietnam Business Forum 
Magazine (VBF) reported. 
 
At a recent conference on rubber production 
2014, Minister of Agriculture and Rural Area 
Development, Cao Duc Phat emphasised that 
rubber production was an important industry, 
having great impacts on farmers' income. As a 
matter of fact, Vietnam should diversify its rubber 
export markets. Also at the conference, delegates 
said that it was time to promote restructuring of 
the rubber industry in order to develop the sector 
in a sustainable manner as well as to increase 
export value. 

-Thai News Service, 12 Aug 
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Thailand encourages rubber farmers to switch 
crops.. 
 
The Thai Government plans to encourage 
farmers to chop down 350,000 rubber trees a 
year to stem a 60% slide in natural rubber prices 
over the past three years, and to use the land to 
produce palm oil instead.  
 
The Thai Government hopes that farmers will cut 
160,000 hectares of rubber trees—around eight 
percent of the nation's total rubber-growing 
area—to make room for oil palms, said Dumrong 
Jirasutas, Director-General at the Department of 
Agriculture. 
 

- The Wall Street Journal Online, 12 Aug 
 
 
Vietnam: Rubber exports set to bounce back  
 
Export prices for rubber are expected to recover 
to US$2,000 per tonne in the next three years, 
following sharp reductions due to high 
international rubber surpluses, according to local 
experts. The Vietnam Rubber Association (VRA) 
said that at present the export price of rubber has 
stood at $1,840 per tonne, 40% lower than the 
same period last year and 60% lower against the 
record high price in February 2011, reported 
Vietnam News Agency.  
 
The fall in the export price of rubber was due to 
high inventories of rubber throughout the world, 
said the association. According to the 
International Rubber Study Group (IRSG), 
inventories of natural rubber on the world market 
are expected to reach 714,000 tonnes this year. 
 

- Thai News Service, 13 Aug 
 
 
Japan’s June natural rubber imports rise by 
13% on-year  
 
Japan's natural rubber imports in June rose by 
13% from a year ago to 56,340 metric tonnes, 
according to data from the Rubber Trade 
Association of Japan. June's imports were 6.1% 
higher than May imports of 53,104 tonnes. Japan 
is one of the world's largest natural rubber 
importers. 
 

-Dow Jones Institutional News, 13 Aug 
 

India's soaring car sales may revive global 
rubber prices  
 
As Indians buy more cars, the global price of 
rubber is likely to see a revival. The tyre-makers' 
rising demand for natural rubber may boost 
imports. Analysts said that the lower international 
prices and rising demand could shoot up the 
imports to 400, 000 tonnes this year. The latest 
trend indicates that Indians are buying more cars 
and this makes the tyre-makers the biggest 
consumers of natural rubber upbeat. India car 
sales grew for the third month in succession in 
July and are expected to rise between five and 
10% this fiscal year according to the Society of 
Indian Automobile Manufacturers. 
 

-Commodity Online, 14 Aug 
 

 
Thai rubber producers want change in export 
tax -trade body  
 
Rubber exporters in Thailand, the world's biggest 
shipper of the material, want a cut in the level of 
duty or to shift to a flat rate of taxation from the 
current system, under which the rate changes 
depending on market prices. "It would be better if 
the government slashed the tax or collected the 
levy at a flat rate," Bundit Kerdvongbundit, 
Secretary General of the Thai Rubber 
Association, told Reuters. 
 
The current system was introduced in 2012 when 
rubber prices surged to record highs. Tax is 
charged at 3 baht per kg if rubber prices are 
between 80 and 100 baht, 2 baht if they drop 
below that, or 5 baht if they climb above 100 baht 
per kg. Dr. Luckchai Kittipol, Honorary President 
of the association, said that exporters would 
prefer the previous flat rate of 1.40 baht per kg, 
which he said was equivalent to the rate charged 
in Malaysia, the world's No.3 exporter. 
 

-Reuters News, 18 Aug 
 
European tyre market to witness annual 
growth of around 5% in coming years 
 
TechSci Research said that with more than 91 
tyre manufacturing facilities, 15 research and 
development centers and 12 leading tyre 
manufacturers currently operational in Europe, 
the region continues to be the epicenter of all the 
major global advancements in tyre technology. 
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According to a recently published report on the 
region's tyre market by TechSci Research titled 
"Europe Tyre Market Forecast & Opportunities, 
2019," the European tyre market is forecast to 
grow at a Compound Annual Growth Rate 
(CAGR) of five percent during 2014-2019. By 
2020, it is forecast that passenger vehicle and 
light commercial vehicle sales would reach 16.9 
million units in Western Europe, about 3.7 million 
units in Central Europe and 4.6 million units in 
Eastern Europe. Passenger vehicle is the 
dominating segment in European tyre market, 
and the segment is expected to continue its 
dominance during the coming years as well. 
 

- Entertainment Close-Up, 18 Aug 
 
 
China Rubber Products Market  
 
Demand for rubber products in China is projected 
to grow by 8.8% per year to 740 billion yuan in 
2017. Advances will be supported by healthy 
growth in manufacturing, especially in the 
industrial machinery and motor vehicle industries. 
Rapid expansion in China's motor vehicle 
industry, driven by strong demand gains for both 
automobiles and other vehicle types such as 
medium and heavy trucks and buses, will 
contribute to growth in demand for tyres and 
other rubber products. 
 
 
Rubber product shipments in China are forecast 
to increase by 8.6% annually through 2017 to  
890 billion yuan, benefiting from sizable 
expansions in the domestic market as well as 
rising export demand for Chinese rubber 
products, especially tyres, as the quality of 
Chinese rubber products continues to become 
internationally competitive.  
 

-PR Newswire (U.S.), 19 Aug 
 
 
Thailand: Rubber growers to establish their 
own tyre factory as solution to price plunge  
 
The Rubber Growers Cooperative Federation of 
Thailand has proposed establishing its own car 
tyre factory in a bid to deal with the plunging price 
of natural rubber. The federation’s Chairman, Mr. 
Perk Lertwangpong said, after his meeting with 
representatives of rubber planters from 14 
southern provinces, that the idea was a strategy, 

necessary for their survival, instead of just waiting 
for the government's help. 
 
To invest in the project they need backing of 
three billion baht, said Mr Perk. The Office of the 
Rubber Replanting Aid Fund has agreed to fund 
the project by extending a 50,000-baht loan to 
individual members of the federation to invest in 
the project collectively. The federation would 
soon start to publicize the idea amongst rubber 
growers nationwide, starting in the South. 
 

- Thai News Service, 21 Aug 
 
Tyre makers race to turn dandelions into 
rubber supply  
 
Global tyre-makers such as industry leader 
Bridgestone Corp and No.4 player Continental 
AG believe that they are in for rich pickings and 
are backing to the tune of millions of dollars for 
research to breed a type of dandelion native to 
Kazakhstan whose taproot yields a milky fluid 
with tyre-grade rubber particles in it. 
 
The dandelion researchers are tight-lipped when 
it comes to disclosing how they process the 
harvest into a usable feedstock. One approach is 
to cut off the taproots and grind them into a pulp 
with the addition of some water. Further 
processing steps yield solid blocks of natural 
rubber. The experimental rubber was shown on 
the test track to be on par with conventional 
natural rubber but it will take some more years of 
development even after the ongoing projects end 
before the first dandelion tyres come to market. 

 
- South Florida Sun-Sentinel, 23 Aug 

 
 
Thai Government approves sale of rubber 
stockpile  
 
The Thai Military Government has approved the 
sale of the country's large rubber stocks and is in 
negotiations with potential buyers, a senior 
government official said. Chanachai Plengsiriwat, 
Director of the Rubber Estate Organization, said 
the junta approved the release of the natural-
rubber stocks. It did not specify the quantity that 
would be sold, he said. 
 
The first lot under negotiation, however, "should 
be at least half of the stock," or 100,000 metric 
tonnes, he said in a telephone interview. The 
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Thai Government's rubber stockpile stands at 
around 208,000 tonnes. The stockpile was built 
up under state-funded price-support programmes 
implemented by the former civilian government, 
which included buying rubber at above-market 
rates to support rural incomes--a move that 
mirrored the nation's rice subsidy programme. 
 

-Dow Jones Institutional News, 25 Aug 
 
Vietnam to remove export tax for rubber latex 
in Oct 
 
Vietnam’s Ministry of Finance has decided to lift 
export tariff imposed on rubber latex from 2 
October 2014 in a bid to reduce the country’s 
inventory amid low global demand, state media 
reported. Currently, the country imposes an 
export tax of one percent on rubber latex. 
 
The natural rubber latex and synthetic rubber 
products are subjects for the export tariff removal. 
Vietnam’s rubber industry is facing difficulties in 
exporting their rubber latex as the global demand 
is falling due to the world economic recession. 
Currently, Vietnamese rubber latex is sold at 
US$1,690-$1,900 a tonne, down by 60% from 
two years ago. 
 

-Vietnam News Brief Service, 26 Aug 
 
Global rubber consumption to grow at steady 
rate.  
 
Global synthetic and natural rubber consumption 
reached 26.85 million tonnes in 2013, up by 3.3% 
from 25.98 million tonnes in 2012. Consumption 
grew for the first time in 2013 following a 
downward trend since 2010. Growth is expected 
to remain steady at under three percent from 
2014-2016, with total consumption reaching 2.91 
million tonnes.  
 
Global synthetic rubber production reached 15.5 
million tonnes, up by 2.7% from 15.1 million 
tonnes. Growth will remain steady at a little over 
three percent from 2014-2016. Global production 
is expected to reach 17 million tonnes by end-
2016, with the Asia Pacific accounting for much 
of the increase. 
 

-Rubber World Vol. 250 No. 5, 26 Aug 
 
 
 

Thailand: NCPO to increase rubber prices, 
carefully releasing rubber stocks  
 
Col. Winthai Suvaree, deputy spokesman of the 
National Council for Peace and Order (NCPO), 
allayed farmers' concerns that the release of 
government rubber would further lower rubber 
prices. He gave assurances that relevant 
organizations would manage rubber prices 
appropriately. Col. Winthai said that the Natural 
Rubber Policy Committee would plan the stocked 
rubber release carefully and take into 
consideration all possible impacts, especially 
those on present rubber prices. 
 
The NCPO allocated 5.9 bhat billion to improve 
the national rubber industry in the next ten years 
as sought by the Natural Rubber Policy 
Committee. It plans to end holding excessive 
rubber stocks, increase the liquidity of rubber 
growers and support integrated rubber research. 
 

-Thai News Service, 28 Aug 
 
Sri Lanka to host Global Rubber Conference 
for first time  
 
Sri Lanka, the world's sixth largest exporter and 
eighth largest natural rubber producing country 
will be hosting the 4th Global Rubber Conference 
(GRC 2014), one of the world's leading 
conferences on natural rubber from 27 to 30 
October 2014 in Colombo. Better known as GRC 
2014, this high calibre conference is another not-
to-be-missed platform for the various industry 
players in the rubber industry to gather to gain 
further insight on the major challenges and 
opportunities within the industry. 
 

- Daily News (Sri Lanka), 29 Aug 
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Malaysia’s NR exports by countries June 2014p 
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Malaysia’s NR imports by countries June 2014p 

Source: Department of Statistics (DOS) 



8 

 

Gloves
72.1%

Tyres & Tubes
7.0%

Rubber thread
7.1%

Rubber Compound
0.3%

Other products
13.6%

SMR
92.8%

RSS
2.2%

Latex
4.4%

Others
0.6%

Total: 37,128 tonnes Note: P = provisional 

Malaysia’s NR exports by types June 2014p 

Total: 38,940 tonnes 
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Malaysia’s NR consumption by sectors June 2014p 

Total: 59,486 tonnes 

May 2014p 
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