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Natural Rubber market review 
 

October 
 
In October 2013, the price trends in Kuala 
Lumpur rubber continued to be mixed. The 
positive sentiment leading to the uptrend was 
brought mostly by satisfactory economic reports 
from rubber consuming countries, some buying 
interest and the weakening of ringgit. On the 
other hand, the negative sentiment was resulted 
from the absence of market players following the 
closure of some regional markets during public 
holidays and the events following the shutdown of 
the U.S. Government. Compared with levels on 
30 September 2013, the price of SMR 20 was 
down by 30 sen/kg or 4% to close at 719.00 sen/
kg while latex concentrate closed at 520.50 sen/
kg, down by 20.5 sen/kg or 3.8%. The price 
movements of selected grades of rubber in 
October are shown in Table 1.  
 

The market saw a downtrend with price moved 
slightly upwards at the beginning of the first 
trading week but then prices dropped at the end 
of the week. It was reported that Japanese 
manufacturers' sentiment improved sharply in the 
three months to September to a near six-year 

high. On the other hand, another report 
mentioned that crude rubber inventories at 
Japanese ports stood at 4,708 tonnes as of 20 
September 2013, ticking up from a three-year 
low, and this fact also led to the fall in the rubber 
prices. The market extended its downward apart 
from the thin trade amid week-long public 
holidays in China and a traditional festival in 
south Thailand which led to a quiet condition. 

The market turned mixed during the second 
trading week with prices being on the downtrend 
during the beginning but then rebound at the 
middle of the period. The upward movement was 
supported by positive sentiment brought by a 
report on the re-opening of Chinese rubber 
market after a week-long holiday. A Tokyo-based 
analyst reported that the Chinese Government 
may purchase a total of 200,000 tonnes of 
rubber, of which 150,000 tonnes would come 
from the local market and the remainder from 
overseas. However, at the end of the week, the 
price turned sharply lower in tandem with lower 
opening of Tokyo Commodity Exchange 
(TOCOM) prices due to weak sentiment brought 
by the decline in crude oil prices and the U.S. 
Government shutdown dragged on. 
 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, October 2013 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 874.00 8,740.00 750.00 7,500.00 539.50 5,395.00 

Lowest 852.00 8.520.00 714.00 7,140.00 520.00 5,200.00 

Average 861.16 8,611.60 734.05 7,340.50 528.45 5,284.50 

Change from the last 
day of the previous 
month 

-21.00 -210.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 November 2012 - 31 October 2013 

MRB Daily Noon Prices, October 2013 
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On the third trading week, prices moved upwards 
following a report that Democratic and 
Republican leaders in the U.S. Senate could 
announce a deal to extend the government's 
borrowing authority until 7 February 2014  and 
quickly re-open federal agencies that have been 
closed since 1 October 2013. However, the 
uptrend did not last long following a report on the 
overnight drop in oil prices and light trading in 
anticipation towards the issuance of Chinese 
economic data. The strengthening of ringgit is 
also another negative factor, caused by the loss 
in the value of the U.S. dollar as traders focused 
on the economic impact of an acrimonious 
showdown in Washington that dragged the U.S. 
to the brink of a debt default. 
 

The fourth trading week saw the uptrend in the 
prices as ringgit weakened, coupled with rising 
concerns on the supply of raw material following 
persistent heavy rain in Thailand. Meanwhile, 
market players were eyeing a deluge of data as 
U.S. government agencies catch up after a 16-
day shutdown. The uptrend was also in line with 
the higher opening of TOCOM prices. 
Nevertheless, the prices turned lower following 
the strengthening of ringgit until the beginning of 
the last trading week, after which they turned 
slightly higher following a positive sentiment 
arising from the growing speculation that China 
may take additional steps to sustain growth, 
besides the news that the country’s 
manufacturing data strengthened more than 
forecast at the said month. The price dropped 
again to remain in a narrow range ahead of the 
outcome of a key U.S. Federal Reserve meeting. 

 

Outlook  
 
The Kuala Lumpur rubber market is expected to 
be influenced by the latest development in the US 
economy after the re-opening of its government 
agencies as well as the expected buying interest 
from China. Other factors such as the movement 
of the value of ringgit and the performance of the 
regional markets are also expected to shape the 
market trends. 
 
 

News  Briefs 

Rubber demand to rise 
 

World natural-rubber consumption is poised to 
increase this year and next, diminishing a surplus 

and boosting prices of the commodity used in 
tyres, according to The Rubber Economist Ltd. 
The "surplus is now much smaller than before," 
said Prachaya Jumpasut, Managing Director of 
the London-based industry advisor.  Prices will 
probably climb to US$3.3 a kg by the end of 2014 
as  stockpiles  drop  to  a  "relatively  low"  level 
versus consumption, his presentation showed.  
 

Rubber entered a bull market in August as growth 
in China, which represented 35% of demand in 
2012, rebounds from a two-quarter slowdown. 
Passenger-vehicle sales in the country jumped 
the most in four months in August, according to 
the  state-backed  China  Association  of 
Automobile  Manufacturers.  Natural-rubber 
consumption will climb by 1.5% this year and by 
4.1% in 2014 from 11.04 million tonnes in 2012, 
Prachaya said at a conference in Indonesia. 
 

- The Star, 3 Oct 
 
 
Vehicle volume on track to hit 640,000 this 
year, says MAA 
 

Despite  the  slowdown  in  the  first  half,  the 
automotive industry is set to achieve the 640,000 
total industrial volume (TIV) this year, according 
to the Malaysian Automotive Association (MAA). 
 

"The confidence level is still there as consumers 
are still willing to buy motor vehicles and industry 
players are still launching new models into the 
market,"  said  MAA  President  Datuk  Aishah 
Ahmad at the Kuala Lumpur International Motor 
Show 2013 (KLIMS13) exhibitors roundtable. 
 

She said that car sales had been impacted in the 
first  half  due to speculation of  prices coming 
down, but it picked up in the second half with July 
recording the highest monthly TIV in four years. 
 

- The Star, 3 Oct 

 
 
Malaysia urges creation of 'rubber city' in 
deep South 
 

Malaysia is encouraging Thailand to establish a 
"rubber city" to develop the key sector in both 
countries  and  ensure  sustainable  prices  for 
farmers. Under the proposed project, a city would 
be created in the border area linking Ban Prakob 
in Songkhla's Na Thawee district and Kota Putra 
in the Malaysian state of Kedah. 
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Malaysia wants Thailand to supply raw materials 
to support its industries producing items such as 
rubber gloves and tyres. After a recent meeting 
with Malaysia's International Trade and Industry 
Minister,  Datuk  Seri  Mustapa  Mohamed, 
Commerce  Minister,  Niwatthumrong 
Boonsongpaisan  said  the  two  countries  had 
agreed to cooperate in the development of the 
rubber industry. 
 

Niwatthumrong,  who  is  also  a  Deputy  Prime 
Minister, said that the rubber-city project should 
be  mutually  beneficial,  as  Thailand  has  the 
greater  supply  of  rubber,  while  Malaysia  has 
several industries making products from it. The 
project should also enhance the price of rubber 
and create sustainable incomes for farmers amid 
falling prices in the domestic market, he added. 
 

-The Nation, 3 Oct 

Vietnam: Rubber exports to fetch 4.5 billion 
USD this year 
 

The rubber industry expects to bring home US$ 
4.5 billion in export this year, according to Dr. 
Tran Thi Thuy Hoa, Chief of the Office of the 
Vietnam  Rubber  Association  (VRA).  In  an 
interview granted to Vietnam Economic Times, 
Dr. Hoa revealed that last year, the sector’s total 
export value reached US$ 4.26 billion.  

She  said  that  the  increasing  global  rubber 
demand in recent years has encouraged Vietnam 
to expand its rubber farming to increase export 
value and improve the socio-economic situation 
in  many localities.  As  a  result,  Vietnam  has 
become the fifth biggest natural rubber producer 
in the world with 910,500 hectares of land under 
rubber trees, producing 836,600 tonnes of rubber 
in 2012, she said. 

-Vietnam News Agency Bulletin, 6 Oct 

 
Car sales to remain strong, analyst says 
 

Automotive sales are expected to remain resilient 
in the remaining four months of 2013, helped by a 
supportive  underlying  macro  environment  with 
gross domestic product (GDP) growth of 4.7% 
this year expanding to 5.4% in 2014, said RHB 
Research Institute Sdn. Bhd. It sees economic 
growth being driven by a relatively strong growth 
in  investment,  underpinned  by  the  ongoing 

implementation of projects under the Economic 
Transformation Programme, the Public  Private 
Partnership  and  various  economic  corridor 
programmes. 
 
"These will be supported by resilient consumer 
spending, underpinned by high savings, rising 
consumerism  and  favourable  labour  market 
conditions as well as fiscal transfers," said the 
research firm in a report. Malaysia's total industry 
volume (TIV) grew five percent year-on-year to 
433,023 units in the first eight months of this 
year. 
 

-The Sun, 15 Oct 

 
 
Vietnam: Bridgestone to boost capacity at car 
tyre plant 
 

Bridgestone Corporation has announced that its 
subsidiary  in  Vietnam,  Bridgestone  Tyre 
Manufacturing Vietnam Limited Liability Company 
(BTMV)  has  decided  to  increase  production 
capacity at the company's new passenger car 
radial  tyres  (PSR)  plant  currently  under 
construction in Hai Phong City, Vietnam. 
 
The production increase is to meet the continually 
growing  demand  for  tyres  globally.  The  total 
investment  in  the  plant  will  be  approximately 
¥41.6  billion.  Production  capacity at  the  new 
facility is estimated to increase by approximately 
24,000 tyres per day by the second half of 2017, 
and once expansion is completed, the plant's 
total capacity will be approximately 49,000 tyres 
per day. 

-Just-Auto, 16 Oct 
 
 
 

Sri Lanka to increase rubber market share 
 

Sri Lanka is planning to increase its market share 
in the global rubber manufacturing industry to 
reach two percent. Measures have been taken to 
expand rubber cultivation to non-traditional areas 
and  the  Rubber  Development  Department 
provides  assistance  for  re-planting  and  new 
planting  in  non-traditional  areas  to  increase 
productivity of small rubber growers. Presently, 
the rubber manufacturing industry accounts for 
approximately 4.5% of the total export earning of 
the country. 
 

Sri  Lankan  rubber  industry  comprises  three 
independent  major  sectors  namely  rubber 
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products  manufacturing,  latex  rubber 
manufacturing  and  the  rubber  wood  based 
industry.  Each year,  the Rubber Development 
Department  (RDD)  provides  subsidies  for 
growers to continue with rubber replanting and 
new planting activities. 
 

- Daily News (Sri Lanka), 17 Oct 

 
Motor vehicle sales up 20% in September 
 

Sales of passenger and commercial vehicles in 
September 2013 increased by 20% to 54,945 
units from 45,925 units in the same period last 
year.  The  Malaysian  Automotive  Association 
(MAA)  said  the  passenger  vehicle  segment 
recorded sales of  48,411 units,  up 20% from 
40,235 units a year ago. 
 

Sales of commercial vehicles rose 15% to 6,534 
units in September 2013 from 5,690 units in the 
corresponding period in 2012. Compared with 
August, the sales volume of both passenger and 
commercial vehicles in September was 8% higher 
at 3,839 units. Meanwhile, MAA said that  year-to
-date  September  2013,  total  industry  volume 
registered a six percent growth to 29,499 units 
due to market conditions returning to normal and 
the launch of new models. 
 

-The Sun, 18 Oct 
 
 
Top Glove: Latex prices to remain stable 
 

Top Glove Corp Bhd, the world's largest rubber 
glove maker, expects that latex prices to remain 
stable at current level of RM 5 to RM 5.30 per kg 
for the next one year, said its Chairman, Tan Sri 
Lim Wee Chai. "We believe that this is a fair 
price, compared with a high of RM 11 per kg and 
a low of  RM 3 per kg. This medium (range) 
pricing can be sustained. (That's because) it is 
fair  to  planters,  suppliers,  buyers  and 
consumers," he told fund managers, analysts and 
reporters at a briefing .  
 

"Looking forward, the selling price of our gloves 
should (also) be maintained for the next one year 
because raw material prices will be stable, that is, 
in a range of five percent plus minus from the 
current levels. It will not be like last year where 
prices fluctuate by 20% to 30%," said Lim.  
 

-The Sun, 18 Oct 
 

Four tyre-makers plan Indonesian 
investments  
 

The Indonesian Association of Tyre Companies 
(APBI) reports that four foreign tyre-makers – 
Cheng Shin Rubber Industry Company Limited, 
JK Tyres, Apollo Tyres, and Shandong Group – 
plan to establish manufacturing plants in 
Indonesia. The companies will make a combined 
investment of US$ 1.3 billion in Indonesia. Of the 
four companies, JK Tyres, expressed its interest 
in establishing a production plant in Indonesia 
last month, while Apollo Tyres has been in 
advanced discussions about investing in the 
country since early 2013. 
 

- IHS Global Insight Daily Analysis, 23 Oct 
 
 
Rubber industry in recovery stage  
 

The rubber industry is in the recovery stage amid 
slow  production  of  the  commodity,  Plantation 
Industries and Commodities Minister Datuk Amar 
Douglas Uggah Embas said. Under the National 
Key Economic Area (NKEA), the rubber industry 
has  been  identified  to  maintain  the  rubber 
tappable  area  at  one  million  hectares  while 
increasing yield by 2020. 
 

"Under  the  NKEA,  it  is  projected  that  the 
Malaysian rubber industry will contribute RM 52.9 
billion to the Gross National Income (GNI) by 
2020 compared to RM 19.5 billion in 2009," he 
said. Uggah said that the rubber industry is still 
relevant and recognised as one of the important 
contributors to Malaysian economic growth. Last 
year, the rubber industry contributed almost RM 
36.4 billion in export earnings, nine percent lower 
than RM40 billion in the previous year, owing to 
the decline in natural rubber prices. 
 

- Bernama Daily Malaysian News, 23 Oct 

 
 
Chinese economy indicates growth  
 

An important gauge of manufacturing activity in 
China, released showed a larger-than-expected 
uptick for October, suggesting that the economy 
may have picked up steam just as the Communist 
Party leadership was preparing to flesh out plans 
for an overhaul. 
 

The early reading of  a  survey of  purchasing 
managers, released by HSBC and compiled by 
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the research firm Markit, reached a seven-month 
high of 50.9. That was up from 50.2 in September 
and higher than many economists had expected. 
Readings above 50 indicate expansion. 
 

The reading "implies that China's growth recovery 
is becoming consolidated into 4Q following the 
bottoming out in 3Q," Qu Hongbin, Chief China 
Economist  at  HSBC,  said  in  a  statement 
accompanying the index's release. He referred to 
the third and fourth quarters of the year. "This 
momentum is likely to continue in the coming 
months,  creating  favorable  conditions  for 
speeding up structural reforms." 
 

-Cape Cod Times, 25 Oct 
 

 
China to experience high growth for another 
20-30 years - Fan Gang  
 

China's  National  Economic  Research  Institute 
Director, Fan Gang, said that China has already 
experienced soft-landing as the economy has 
touched the trough in the second quarter and 
rebounded  in  the  third  quarter,  adding  the 
Chinese economy will lock at a growth of 7.5%-
8% over the next few years. 
 

China is still a backward country with low per 
capita GDP at US$ 6000, compared with the top 
ranking Norway at nearly US$100,000, the U.S at 
US$ 50,000 and Japan at almost US$ 50,000, 
but the gap also represents growth potential. Fan 
believes that China will experience high growth 
for  another  20-30  years  due  to  the  strong 
potential in demand and supply, productivity and 
market scale. 
 

- AAStocks Financial News, 28 Oct 

 
Philippines, Thailand helped boost ASEAN's 
growth in H1  
 

The strong showing of the Philippine economy, 
along with that of Thailand, helped to raise the 
combined gross domestic product (GDP) of the 
10 members  of  the Association  of  Southeast 
Asian  Nations  (ASEAN).  Collectively,  the 
ASEAN's GDP grew by 5.7% in the first half of 
the year. 
 

The so-called ASEAN-5, as a sub-group, grew by 
5.1% from January to June 2013, faster than the 
4.9% recorded in the previous year. The ASEAN-
5 is composed of the founding members of the 

regional  grouping-The  Philippines,  Thailand, 
Singapore, Malaysia and Indonesia. According to 
the  Jakarta-based  ASEAN  Secretariat,  the 
services sector over the last seven years has 
become a catalyst for regional economic growth, 
while the agriculture sector has decreased its 
impact on GDP. 
 

- ANN Asia News Network, 29 Oct 
 
 
Bridgestone to increase production of 
passenger tyres at Wuxi plant  
 

Japanese  tyre  maker  Bridgestone  announced 
that it will expand production of passenger car 
tyres at its plant in Jiangsu province, China. The 
company said  in  a  press  release  that  it  will 
increase  daily  production  capacity  by  an 
additional 5,300 tyres per day, which will bring 
the daily tyre production to 22,600 units per day, 
by the second half of 2016. The total investment 
for the expansion was 852 million renminbi (US$ 
139.85 million). 
 

Bridgestone is expanding daily plant production 
at its Wuxi facility, in anticipation for the premium 
car segment, which is expected to see growth in 
China. The 290,000-square-metre Wuxi facility 
started production in July 2004 and is  100% 
wholly owned by Bridgestone.  
 

-IHS Global Insight Daily Analysis, 31 Oct 
 
 
Global economy sends a many positive 
signals  
 

The  global  economy has  sent  many positive 
signals in recent weeks as the US economy is 
increasingly robust, Japan’s stimulus measures 
have had an effect, and the gradual recovery in 
the Eurozone is spreading to more countries. 
More and more signals also point to a recovery in 
Sweden,  with  a  rising  purchasing  managers’ 
index, increased demand for Swedish-produced 
goods and rising house prices. Unemployment 
remains  high;  however,  all  in  all,  households 
have  relatively  good  finances,  thanks  to  low 
inflation and low interest rates. 
 

- Daily The Pak Banker, 31 Oct 

 

Newsbrief Source: Factiva-Dow Jones at  

www.dowjones.com/factiva/  
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