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Natural Rubber Market Review 
 

October 

In October, the Kuala Lumpur rubber market 
ruled mixed with SMR 20 recorded its highest 
level of 637.00 sen/kg in 2016 on 17 October. 
The market finally took a breather during mid-
month and prices were adjusted downwards 
temporarily before recovering to end the month 
on a steady note. During the review period, crude 
oil hovered between USD 49.71 - 53.14 per 
barrel while ringgit fluctuated between RM 4.1250 
to 4.2195 compared to the US dollar. Compared 
with those on 30 September 2016, the price of 
SMR 20 increased 56.50 sen/kg or 10.1 % to 
close at 615.50 sen/kg while latex concentrate 
closed at 508.50 sen/kg, an increase of 43.0 sen/
kg or 9.2%. The price movements of selected 
grades of rubber in October 2016 are shown in 
Table 1. 

During the first two weeks of the month, the Kuala 
Lumpur rubber market ruled steadier and 
fluctuated upwards. Generally, price of SMR 20 
rose boosted by firmer advice from regional 
rubber futures markets, crude oil prices and 
weaker ringgit against the US dollar. Oil prices 

settled above USD 50 per barrel as investors’ 
confident rose after Organization of the 
Petroleum Exporting Countries (OPEC) agreed to 
restrain global oil glut. However, trading was 
limited as the Chinese markets were closed 
throughout the first week of October for National 
Day holidays. Meanwhile, the market reacted 
positively owing to encouraging data reported by 
the Rubber Trade Association of Japan (RTAJ) 
that rubber inventories at Japanese ports stood at 
7,794 tonnes as of 10 Sept 2016, down 1.5 per 
cent from the last inventory date. Nevertheless, 
the gains were capped by a stronger ringgit 
against the US dollar coupled with a decline in oil 
price and profit-taking activities at certain parts of 
the reviewed period.  

In the third trading week, the steady momentum 
could not be sustained after SMR 20 reached its 
peak of 637.00 sen/kg at 17 October 2016 and 
prices turned bearish throughout the whole week. 
The negative sentiments were brought by 
declining oil prices due to market participants 
remained sceptical on OPEC’s decision coupled 
with a sharp decline in rubber futures markets 
owing to stronger yen against US dollar and profit
-taking activities after the rally. The bearish 
sentiment also brought by the International 
Monetary Fund’s (IMF) global growth forecast. 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, October 2016 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 763.50 7,635.00 637.00 6,370.00 508.50 5,085.00 

Lowest 702.00 7,020.00 561.50 5,615.00 463.50 4,635.00 

Average 725.30 7,253.00 609.48 6,094.80 487.70 4,877.00 

Change from the last 
day of the previous 
month 

61.50 615.00 56.50 565.00 43.00 430.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
2 Nov 2015 - 31 Oct 2016 

MRB Daily Noon Prices, October 2016 
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According to the World Economic Outlook 
released by IMF in October 2016, global growth is 
projected to slow to 3.1 % in 2016 before 
recovering to 3.4 % in 2017. 

Towards the end of month, the market rebounded 
in line with the oil price trend, depreciation of 
ringgit against the US dollar and improved 
sentiment in rubber futures markets due to short 
covering activities. The market recovered 
following encouraging economic data from China 
in October and also better crude oil forecast from 
the World Bank. It was reported that the Caixin 
Purchasing Managers' Index (PMI) in China stood 
at 51.2 in October 2016 from 50.1 in September. 
According to the Commodity Markets Outlook 
released by World Bank in October 2016, crude 
oil prices are forecast to rise to USD 55 per barrel 
in 2017 as members of the OPEC prepare to limit 
production after a long period of unrestrained 
output. Meanwhile, oil prices are expected to 
average USD 43 per barrel in 2016, unchanged 
from the July report.  

 

Outlook  

Prices are expected to remain steady at current 
level, tracking the performance of regional rubber 
futures markets coupled with an improvement in 
crude oil prices and weaker ringgit against the US 
dollar. However, market operators are expected 
to adopt a “wait and see attitude” as the OPEC 
agreement to cut oil output would be finalised at 
its formal meeting on 30 November 2016. Market 
operators will continue to keep their eyes on the 
global economic condition specifically the 
development in China, U.S, Japan and Europe 
economy. Meanwhile, the anticipation of tight 
supplies in the immediate term due to wet 
weather would give some support to the market. 

 

 

News  Briefs 
 
 
Rubber giants still awaiting first trade in new 
regional mart 
 
An attempt to bring together three Asian rubber 
producers on a single market faces one major 
hurdle: It’s still waiting for its first trade. Asia’s 
regional rubber market, which will provide a 
platform for Thailand, Malaysia and Indonesia to 

physically trade the commodity, started on 
Monday. So far, there hadn’t been any trades, 
said Stella Novita Lukman, Vice-President of 
product development at the Indonesia 
Commodity & Derivatives Exchange (ICDX). The 
three countries, which account for 68 per cent of 
global production, agreed in 2014 to form a 
regional rubber market as a way to set a 
benchmark for physical prices. Rubber futures 
are already traded on exchanges in Asia, 
including in Tokyo, Shanghai and Singapore. Last 
Friday, the Rubber Authority of Thailand 
approved five firms to participate in the regional 
market. 
 
“It’s live, but not yet traded,” said Stella Novita. 
"The preparations for the three countries need to 
be longer. So we’re doing a lot of conferences, 
talking to buyers. I think we’ll need time to be 
able to make the trades happen.” All market 
participants should become ICDX members and 
have to follow ICDX rules and regulations 
approved by the, Commodity Futures Trading 
Regulatory Agency. Buyers and sellers might 
adopt a wait-and-see approach initially, said 
Malaysia’s Plantation Industries and Commodities 
Ministry. 
  

- New Straits Times, 1 Oct 
 
 
Low production and quality to blame for 
rubber sector’s export woes 
 

Low productivity, high labour costs and sub-par 
quality are holding Myanmar back from becoming 
a serious rubber producer, experts say. The 
nation’s rubber plantations produce at less than 
half the international production rate, and a rise in 
volume must be matched by improvements in 
product quality, says Hajime Kondo, manager of 
Bridgestone’s tyre materials advanced 
development department. But growers complain 
that at current world rubber prices, they don’t 
earn enough income to pay a labour force 
increasingly attracted to job opportunities 
elsewhere, both in Myanmar and overseas. 
“While other countries produce 1.5 tonnes of 
rubber per hectare, Myanmar produces 0.8 
tonnes. And Myanmar is very different from other 
countries in terms of fixing rubber grading,” said 
Mr Kondo. 
 
Since hitting a spike about five years ago, rubber 
prices have declined from a high of nearly 280 
US cents per pound to as low as 65 cents 
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(Singapore Commodity Exchange (SICOM), 
prices quoted for No 3 Smoked Sheet, RSS3 
standard). At the same time, the pool of farm 
labour has shrunk, growers say. The low price is 
compounded by the poor productivity, said 
MRPPA vice president U Myo Thant. “We could 
pay a third of our income to our labour force if we 
were growing 1500lbs an acre. But a farmer 
producing only 700lbs an acre cannot pay 500lbs’ 
worth of income to his workforce. It’s hard to 
improve rubber quality and get good labour as 
well,” he said. According to the MRPPA, there are 
734,436 acres (293,774ha) under cultivation, 
producing 227,533MT in the current year. 
 

- Myanmar Times, 6 Oct 
 

 

Rubber industry to thrive for years to come  
 

The exports of rubber and rubber products are 
expected to thrive for years to come based on its 
year-on-year increase, the Plantation Industries 
and Commodities Minister, Datuk Seri Mah Siew 
Keong said the exports of rubber and rubber 
products were pivotal to the country’s revenue as 
they contributed about RM18bil in export value 
and the figure was increasing year-on-year.  
 
“In 2010, our latex product exports - gloves and 
condoms  were worth RM10.3bil, while in 2015 
they accounted for RM14.6bil - an increase of 
RM4bil over five years and I am confident that 
this progress will continue,” he told reporters 
during a working visit to a Top Glove Corp Bhd 
factory recently.  
 
Malaysia exported rubber gloves worth RM13bil 
in 2015, Mah said, adding that “the volume 
speaks for itself, indicating that the country is very 
competitive in the export market.” Mah said as 
Malaysia produced quality gloves, he was 
confident that the export market could be further 
strengthened as the ministry would continue to 
focus on export of rubber products.  
 

 

- The Star, 11 Oct 
 
Rubber board unveils e-licensing 
 
The Malaysian Rubber Board (MRB) has 
introduced the e-licensing system to replace its 
existing information system to provide better 
access for the public to be involved in the rubber 

business. Plantations Industries and 
Commodities Deputy Minister, Datuk Datu 
Nasrun Datu Mansur, said the new system 
allowed users to register and check the status of 
their licence application. 
 
“I hope the public will take advantage of this as 
they no longer need to come to our offices to 
register, renew, amend, cancel or appeal for 
licences and permits,” he said at the Licensing 
and Quality Awareness Day in Jagoh here. Datu 
Nasrun said due to the fall in rubber prices, the 
Government had introduced the Rubber 
Production Incentive (IPG) scheme to aid 
smallholders.  
 

- The Star, 12 Oct 
 
 
India plans to produce one million tonnes of 
rubber to meet demand 
 
In a way to meet the domestic rubber demand in 
India, Rubber Board has set a production target 
of 1 million tonnes. The demand is expected to 
be met by producing locally in the next two years. 
Shortage in the domestic market for 2015-2016  
was 432,415 tonnes. Import of natural rubber 
increased to 458,374 tonnes in 2015-2016 from 
177,130 tonnes in 2009-2010. Rubber Board has 
increased the production target for 2016-2017 by 
16 percent to 654,000 tonnes. The production 
was down by 12.5 percent in 2015-2016; since 
May, production has increased by 2 percent. 
 
The share of untapped areas had increased from 
eight per cent in 2013-2014 to 30 per cent in 
2015-2016. The Rubber Board has also identified 
around 50,000 hectares in Assam and another 
75,000 hectares in Tripura for starting fresh 
cultivation, Rubber Board Chairman Ajith Kumar 
told in an interview to Business Standard. The 
government of Kerala (the major rubber-growing 
state in the country) has introduced a subsidy 
scheme to guarantee a minimum price of Rs 150 
a kg for rubber farmers. 
 

- Commodity Online, 12 Oct 
 
 
Rubber clone designed for NE to debut 
 
A new rubber clone developed by the Rubber 
Research Institute of India (RRII) exclusively for 
cultivation in the Northeast will be released at a 

http://www.thestar.com.my/business/marketwatch/stocks/?qcounter=TOPGLOV
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meeting, of the Association of Natural Rubber 
Producing Countries (ANRPC) here on Monday. 
"Work on developing the clone, RRII 208, had 
started nearly two decades ago as a lot of trials 
had to be done at various locations before it 
could be released," a source said. 
 
Union Minister for Ccommerce and Industries, 
Nirmala Sitharaman will inaugurate the 
conference and release the new clone by 
handing over a seedling to Assam Agriculture 
Minister, Atul Bora.  
 
The one-day conference on Preparing for 
Paradigm Shift will be unique in providing an 
international meeting point and an ideal platform 
for meaningful interactions and networking 
among rubber industry players, policy makers, 
researchers, and commodity analysts across 
countries. 
 

- The Telegraph, 14 Oct 
 
 
MARGMA keen to invest in Thailand's Rubber 
City  
The Malaysian Rubber Glove Manufacturers 
Association (MARGMA) members are seriously 
considering to invest in Thailand's "Rubber City". 
"The Thai government is offering attractive tax 
incentives, easier labour sourcing and proximity 
to raw materials," said MARGMA president Denis 
Low Jau Foo. 
Thailand's "Rubber City" is located in Songkhla's 
Hatyai district. The newly-established production 
site is located 16km from the Hatyai International 
Airport and 80km from the Malaysian border. 
"There's steady water supply and the Thai 
government promised piped in natural gas within 
Rubber City in three years," said Low at the 
Rubber City Songkhla Roadshow, here. 
"MARGMA members can consider Thailand's 
Rubber City as an alternative site for expansion. 
Our medical gloves are for world consumption, 
we invest in future expansion where it makes 
commercial sense." 

- Business Times, 15 Oct 

 

 

Natural Rubber supply will be short of 
demand from 2020, says ANRPC secretary 
general 
 
Though there may be a small surplus of natural 
rubber in the market for the next few years, the 

supply will be short of demand from 2020 
onwards, said Sheela Thomas, secretary general 
of Association of Natural Rubber Producing 
Countries (ANRPC). Speaking at the ninth annual 
rubber conference of ANRPC, an inter-
governmental organization of major rubber 
producing countries, at Guwahati on Monday, she 
said the price of natural rubber is not determined 
by demand and supply alone, but is strongly 
influenced by the general trend in commodity 
market, crude oil prices and exchange rate of 
currencies of major NR-exporting countries. 
Owing to this, NR prices need not always reflect 
the imbalance between demand and supply. 
 
Earlier inaugurating the event KK Mittal, 
Additional Chief Secretary and Production 
Commissioner of Assam urged the stakeholders 
to target a paradigm shift in thinking, 
conceptualizing, formulating and implementing 
development strategies to sustain NR. Rubber 
Board chairman, Ajith Kumar said prolonged 
slump in demand and price of NR, currently being 
witnessed, can be attributed mainly to supply-
demand imbalances emanating from production 
cycles typical to perennial crops; deceleration in 
industrial activities globally; and relatively low 
petroleum prices. 

 
- The Economic Times, 18 Oct 

 
 
OPEC faces challenge from non-traditional 
producers   
 
OPEC's power to help lift oil prices by curbing 
output will be tested by the ability of shale-oil 
producers and other unconventional suppliers to 
ramp up production, the World Bank said. Crude 
prices have surged more than seven per cent 
since Sept. 28, when the Organization of 
Petroleum Exporting Countries agreed to limit 
production for the first time in eight years. The 
group includes 14 major oil producers, from Saudi 
Arabia to Iran and Nigeria. A glut in global supply 
has caused oil prices to slump over the past two 
years. 
 
But the rise of non-traditional sources of supply, 
in particular oil extracted from U.S. shale 
deposits, will constrain OPEC's ability to control 
prices, the World Bank said in its latest 
commodities market outlook. Shale drillers benefit 
from shorter production cycles than conventional 
suppliers and shale development costs have 

javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);


6 

 

fallen significantly, according to the Washington-
based development lender. 
 
The World Bank raised its forecast for crude oil, 
projecting prices will reach US$55 per barrel next 
year from an average of US$43 per barrel this 
year. The development lender previously 
predicted prices would rise to US$53 per barrel in 
2017. The higher forecast reflects the likely 
impact of OPEC's decision to curb production, 
according to the World Bank. Supply disruptions 
among key producers and stronger-than-
expected OPEC cuts could push prices higher, 
though prices could end up lower if output is 
higher than expected or growth in emerging 
markets falters, the bank said. 
 
 

- Edmonton Journal, 22 Oct 
 
India to chair association of natural rubber 
producing countries  
 
India has been unanimously elected as Chairman 
of the Association of Natural Rubber Producing 
Countries (ANRPC). Representing the 
Government of India, A Ajith Kumar IAS, 
Chairman, Rubber Board took charge from Royal 
Government of Cambodia in the 39th Assembly 
Session of ANRPC held at Guwahati on Friday. 
The tenure of Chairmanship will be for one year. 
The Vice-Chairmanship is for Vietnam.  
 

- The Times of India, 22 Oct 
 
TOCOM plans to introduce TSR rubber 
contract in near term 
 
The Tokyo Commodity Exchange has plans to 
introduce a Technically Specified Rubber futures 
contract in the "near term," according to the 
exchange. 
 
"Overall, demand in rubber market has been 
shifting to TSR from RSS (ribbed smoke sheets)-
TOCOM's listed rubber-and it has caused the 
decline in rubber trading since earlier in the 
century. We are planning to list TSR in near 
future to capture current market demand," said 
Keiko Koyama, a spokeswoman for the Tokyo 
Commodity Exchange. 
 
Technically Specified Rubber is used in the 
manufacture of tyres. The TSR contract, which 
trades on the Singapore Exchange Ltd., has 

become increasingly popular with volumes nearly 
doubling between 2014 and 2015. 
 

- Dow Jones Institutional News, 24 Oct 
 
Bioplastic containers for rubber agriculture 
 
Corbion, Global Bio-Polymers and Maxrich 
announced their collaboration on the 
development of a biodegradable root growth 
container to improve the agricultural efficiency 
and environmental performance of rubber tree 
plantations. The container is intended to bring 
threefold benefits to the Thai rubber industry; 
encourage young rubber trees to root more 
effectively to increase tree longevity, improve 
survival yield rates during outplanting, and offer a 
more environmentally sustainable alternative to 
traditional, non-biodegradable plastic containers. 
 
The bioplastic container project is intended to 
provide an alternative to the existing options of 
PE bag / PP cone. A bioplastic cone would offer 
the benefits of directed root growth, combined 
with biodegradability at end of life. This container 
is not required to be cut off and thus reduces the 
chance of damage. Corbion and Global Bio-
polymers will be jointly developing the custom 
compounds for the project, whereas Maxrich will 
produce the containers. 
 

- Chemical Industry Digest, 27 Oct 
  
Sources: www.factiva.com, New Straits Times, 
The Star 
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Note: P = provisional Total: 48,578 tonnes 

Malaysia’s NR exports by countries, August 2016p 

Total:  69,928 tonnes 

Total:  46,548 tonnes 

July 2016p 

Total: 57, 411 tonnes 

July 2016p
 

Malaysia’s NR imports by countries, August 2016p 

Source: Department of Statistics (DOS) 
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July 2016p 

Total: 40,453 tonnes Note: P = provisional 

Malaysia’s NR exports by types, August 2016p 

Total: 40,518 tonnes 

Total: 46,548 tonnes 

Malaysia’s NR consumption by sectors, August 2016p 

Total: 48,578 tonnes 
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July 2016p 

Source: Department of Statistics (DOS) 
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