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Natural Rubber market review 
 

November 
 
In November 2013, the price trends in Kuala 
Lumpur rubber market continued to be mixed. 
The positive sentiment leading to the uptrend 
came from the growing speculation over 
economic reports from rubber consuming 
countries, higher opening of prices in Tokyo 
Commodity Exchange (TOCOM) resulting from 
the weakening of yen against the US dollar and 
the wet weather in the rubber-producing 
countries, which disrupt tapping activities and the 
supply of rubber. In contrast, the negative 
sentiment was resulted from the downtrend in 
other regional markets and following the attitude 
of some players who were on the sidelines due to 
lack of fresh leads. Compared with levels on 31 
October 2013, the price of SMR 20 was up by 
14.5 sen/kg or 2% to close at 733.50 sen/kg while 
latex concentrate closed at 508.00 sen/kg, down 
by 12.5 sen/kg or 2.5%. The price movements of 
selected grades of rubber in November are 
shown in Table 1.  
 

The market saw an uptrend with prices being 
unchanged for the first two days but then turned 

slightly higher at the end of the first trading week. 
The International Rubber Consortium (IRCo) 
reported that trade activities in rubber markets 
are likely to be subdued throughout the said week 
due to the lack of strong macro-economic cues 
from USA and China. However, according to 
Macquarie’s research note, natural rubber prices 
are likely bottoming out around current levels, 
owing to smaller surpluses in 2013 and 2014 
versus 2012 and a recovery in developed global 
car markets, including Europe. It was reported 
that traders were awaiting Chinese export and 
import data to assess demand from the said 
country. 
 
The market turned mixed during second trading 
week with prices being on the downtrend during 
the beginning of the period but then rebounded at 
the end of week. In the beginning, prices dropped 
following the attitude of some players who were 
on the sidelines due to lack of fresh leads. 
Meanwhile, it was reported that the investors 
were confused and also remained on the 
sidelines due to the negative sentiment in 
Shanghai rubber market, but the market turned 
bullish as the Japanese yen had weakened. At 
the end of the week, prices rebounded following 
the weakening of ringgit, in line with the higher 
opening of TOCOM prices resulting from the 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, November 2013 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 854.00 8,540.00 733.50 7,335.00 520.50 5,205.00 

Lowest 835.00 8,350.00 710.00 7,100.00 506.50 5,065.00 

Average 844.25 8,442.50 723.98 7,239.80 512.45 5,124.50 

Change from the last 
day of the previous 
month 

-18.00 -180.00 
 

14.50 145.00 -12.50 -125.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
3 December 2012 - 29 November 2013 

MRB Daily Noon Prices, November 2013 
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weaker yen. 
 
On the third trading week, the market was mixed 
with prices being on the downtrend during the 
beginning but then slightly moved up. On the 
negative side, the downtrend was contributed by 
lower opening of TOCOM prices resulting from 
the early morning losses in Shanghai rubber 
market. However, the heavy rain in Malaysia, 
Thailand and Indonesia leading to the shortage of 
raw material had at least curbed the prices from 
decreasing further. In contrast, on the positive 
side, the uptrend was contributed by the higher 
opening of TOCOM prices resulting from the 
weakening of yen and the wet weather in the 
above-mentioned rubber-producing countries, 
which disrupt tapping and supply of rubber. 
 
The fourth trading week saw an uptrend with the 
beginning of week, in which the market opened 
slightly higher in the midst of limited supply of raw 
material resulted from the unfavourable weather 
in Malaysia and its neighbouring countries of 
Thailand and Indonesia. However, at the second 
and the third trading day, prices declined 
following extended losses after Shanghai Futures 
Exchange (SHFE) opened in the negative zone, 
giving investors the opportunity to lock in profits 
after some gains, apart from the lower opening of 
TOCOM prices resulting from the stronger yen 
plus the decline in the benchmark Nikkei and 
other financial markets. The market rebounded in 
line with TOCOM, after the yen strengthened, 
besides the positive sentiment brought by a 
report that Japanese consumer inflation 
accelerated to a five-year high and factory output 
rose for a second straight month in October, 
showing evidence that a recovery in the world's 
third-largest economy will extend into 2014. 
 

 

Outlook  
 
The Kuala Lumpur rubber market is expected to 
be influenced by the latest report on 
manufacturing, export and import data from 
leading rubber consuming countries. Other 
factors such as the movement of the value of 
ringgit and the performance of the regional 
markets are also expected to shape the market 
trends. 
 
 
 
 

News  Briefs 

World rubber consumption by up 1.3% in H1 
2013 
 

The world rubber consumption registered an 
increase of 1.3% in the first half of 2013 to 13.06 
million tonnes compared to 12.90 million tonnes 
in the same period last year, according to the 
latest Rubber Industry Report by International 
Rubber Study Group (IRSG).  For the second 
quarter of 2013 (April-June), world rubber 
consumption registered a 3.4% increase to 6.6 
million tonnes from 6.4 million tonnes in the first 
quarter. 
 
Three regions – China, Asia-Pacific excluding 
China and the Americas excluding the US – 
recorded positive growth rates in total rubber 
consumption in the second quarter of 2013. 
China’s total rubber consumption established 
new record levels, rising from 6.4 million tonnes 
in the first quarter to 6.6 million tonnes in the 
second quarter.  The world natural rubber 
consumption posted a 3.2% growth in the second 
quarter to 2.8 million tonnes while the world 
synthetic rubber consumption registered a 3.4% 
increase to 3.8 million tonnes. 
 
 

- Rubber Asia, Nov-Dec 2013 
 
ANRPC raises outlook for NR consumption 
 

Total annual consumption of natural rubber by 
ANRPC member-countries (except Thailand and 
Sri Lanka) is expected to increase to 6.5 million 
tonnes  from the previous estimate of 5.9 million 
tonnes in 2013.  The total consumption during 
2012 stood at 6.7 million tonnes. Total natural 
rubber consumption in the first and second 
quarter of 2013 came to 1.5 million and 1.6 
million tonnes respectively. 
 
China is expected to post highest growth of nine 
percent in consumption during the year to 4.1 
million tonnes against 3.8 million tonnes in 2012.  
Vietnam is projected to post 3.3% growth to 
155,000 tonnes, says ANRPC. 
 

- Rubber Asia, Nov-Dec 2013 
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Rise in NR, SR exports 
 

The global natural rubber exports volume 
expanded at 4.7% in the first half of 2013, 
reaching 4.4 million tonnes in June 2013. The 
absolute increase in exports volume was driven 
by increased import demand in emerging markets 
and improving import demand in mature markets, 
says IRSG. 
 
Thailand, Indonesia and Malaysia recorded the 
natural rubber export growth of 2.7%, 7.5% and 
2.5% respectively in the first half of 2013. World 
exports of synthetic rubber continued their 
upward trend, rising to 4.3 million tonnes in 
January-June 2013. 
 

- Rubber Asia, Nov-Dec 2013 
 
4.9% rise in NR imports in H1 2013 
 
Global import volume of natural rubber expanded 
at 4.9% in the first half of 2013 to 4.7 million 
tonnes, according to IRSG data. The expansion 
rate has accelerated in the second quarter, driven 
by improving import demand in mature markets. 
China’s import volume expanded at 28.4% in the 
second quarter, potentially taking advantage of 
low prices leading to a build-up in domestic 
inventories. Global natural rubber latex imports 
volume expanded by 8.3% in the first half of 2013 
to 415,000 tonnes on improving demand in 
emerging as well as mature markets.   

 
-Rubber Asia, Nov-Dec 2013 

 
 
India's October natural rubber imports jump 
81% year-on-year  
 

India's natural rubber imports rose by 81.3% to 
33,486 tonnes in October from a year earlier, the 
state-run Rubber Board said, as tyre-makers 
increased purchases from overseas to gain from 
lower prices there. The country's output eased 
7.3% on year to 83,000 tonnes, the Board said in 
a statement. 
 
India, the world's fourth-biggest producer of 
natural rubber, imports from Malaysia, Thailand 
and Indonesia. Tyre firms have stocked up rubber 
at low prices, locking in healthy margins that have 
helped their share prices outperform those of 
global competitors over the past month. 
 

- Reuters News, 5 Nov 

Petronas, Eni's Versalis ink joint venture to 
make synthetic rubbers 
 

Petroliam Nasional Bhd (Petronas), Malaysia's 
state oil firm, and Italian oil company Eni's 
chemical unit said they have inked a joint venture 
agreement to make synthetic rubber in the 
Southeast Asian nation. Petronas, Malaysia's 
only Fortune 500 firm, will hold 60% stake of the 
proposed company with Eni's Versalis owning the 
remainder, according to a statement from both 
companies. 
 
The joint venture will produce and market 
synthetic rubber from four separate elastomer 
plants that it plans to build within Petronas's 
Refinery and Petrochemical Integrated 
Development site in the southern state of Johor. 
 

- Reuters News, 15 Nov 
 
 
 

Bridgestone doubles investment in 
Vietnamese plant  
 
Japanese tyre-maker Bridgestone has doubled 
the investment in its under-construction plant in 
Hai Phong City, Vietnam, to US$1.2 billion from 
US$575 million, reports Reuters. The company 
plans to have a production capacity of 25,000 
tyres per day at the plant by the first half of 2016, 
which will be increased to 49,000 tyres per day 
by mid-2017.  
 
The plant is scheduled to be operational in March 
2014. Spread over a 1.02-million-square-metre 
area, the plant is expected to employ 1,900 
workers by mid-2016 and another 1,900 by mid-
2017. The plant in Vietnam will export passenger-
car radial (PSR) general-purpose tyres primarily 
to Europe, North America, and Japan. 
Bridgestone has been continually adjusting its 
production and supply systems to tap into global 
tyre demand. 
 

- IHS Global Insight Daily Analysis, 18 Nov 

 

'Economy on right track' 
 
Malaysia is well on its way towards another year 
of robust growth, thanks to political stability and 
economic liberalisation. Economic analysts also 
agreed that the global trend, even with deflation 
in the Eurozone, would be favourable to 
Malaysia's economy. 
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Professor Dr. Hoo Ke Ping said there was 
demand for Malaysian products and back home, 
it correlated with gross domestic product (GDP) 
growth, which was spearheaded by electronic 
manufacturing, tourism and oil and gas 
industries. "The economic transformation 
programmes are bearing fruit. Investors are 
coming and direct foreign investments are 
pouring in," said the independent macro-analyst 
on politics and economy. 
 

-New Straits Times, 19 Nov 
 
 
Demand for tyres to increase global rubber 
consumption 
 

Increasing demand for replacement tyres over the 
next four years will support the natural rubber 
market and increase consumption of this 
alternative commodity, according to the natural 
rubber wholesaler Cedar Falls Limited. It is 
predicted that consumption of natural rubber will 
grow by 3.5% on average every year up until 
2018, and in 2014 it is expected that the global 
output of natural rubber will climb by 4.5% from 
2013. 
 
This prediction is founded on the recent surge in 
car sales in China which increased dramatically 
during the last quarter, thus accounting for record 
global purchases in 2013. A spokesman for 
Cedar Falls said: “The demand for replacement 
tyres over the next few years will be mainly 
founded on emerging markets, driven by export 
and domestic demand, thus supporting prices of 
the commodity.” 

-M2 Presswire, 21 Nov 
 
 
Vietnam: Export taxes on rubber commodities 
reduced  
 

According to the Circular 157/2013/TT-BTC which 
was recently issued, export tax rates of some 
rubber items in the export tariff described in 
Circular 193/2012/TT-BTC will be reduced to one 
percent. Accordingly, export tax on natural rubber 
latex, crepe from rubber latex, balata latex, and 
similar natural latex (group 40.01) will be reduced 
from three to one percent. 
 
Synthetic rubber commodities (group 40.02) will 
have export tax reduction from five to one 
percent. Export tax on non-vulcanized mixed 
rubber commodities (40.05) will also be cut from 

three to one percent. The new export taxes on 
these commodities will be applied from 26 
December 2013.  

 
-Vietnam News Summary, 22 Nov 

 
 

Malaysia capable of exporting more rubber-
based products 
 

Malaysia is capable of offering more rubber-
based products for the export market given the 
industry's state-of-the art technology, says Tun 
Musa Hitam. He said that Malaysia's rubber 
industry was not only highly developed but the 
technology available had given rise to the world's 
best tyres and gloves. 
 
"Our technological expertise in this industry is 
highly looked upon and has placed Malaysia's 
rubber-based products among the best in the 
world," he told reporters after launching a book 
titled "The Legacy of Mardec, Origin, 
Development and Contributions to the Natural 
Rubber Industry". 

 

-Bernama Daily Malaysian News, 23 Nov 
 
 
Yokohama Rubber plans to double production 
capacity at plant in Thailand 
 

Japanese tyre-maker Yokohama Rubber Co., Ltd. 
plans to double production capacity at its plant in 
Rayong in a bid to make Thailand its export base 
for ASEAN, the Bangkok Post reports. The 
company will double production of truck and bus 
tyres to 2,080 tyres a day next year. The plant 
makes about 12,200 passenger car tyres a year, 
with plans for 26,000 tyres annually in five or six 
years, said Punnaphop Boriboon, Senior 
Manager for distribution at Yokohama Tire 
Manufacturing (Thailand). 
 
According to Mr Punnaphop, the Rayong plant 
uses 10,000 tonnes of natural rubber to make five 
million tyres a year, with an additional 5,000 
tonnes now needed after expansion of truck and 
bus tyre production. Exports of passenger car 
and light truck tyres to North America, which 
accounted for 60% of sales in 2012, have dipped 
this year because of the sluggish economy there. 
 

-Thai News Service, 27 Nov 
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7.6% GDP increase seen for 2014  
 

Peng Wensheng, Chief Economist and Managing 
Director of China International Capital 
Corporation (CICC), an international investment 
bank headquartered in Beijing, predicted that the 
world's second-largest economy will see a 7.6% 
GDP growth rate in 2014 and that 4.1% points 
will be contributed by final consumption 
expenditure. 
 

The CICC economist also said that in 2014, more 
moderate fiscal expansion and a more cautious 
monetary policy are likely and may slow the 
growth of fixed-asset investment, as the 
government will take further measures to control 
financial systemic risks, especially for local 
government debt issues and the "shadow 
banking" problem. 
 

-Industry Updates, 28 Nov 
 
 
Michelin’s Chennai plant to be the largest in 
the world 
 

Michelin, the French tyre maker, has set up the 
world’s largest tyre manufacturing facility in the 
southern Indian state of Tamil Nadu. The 
Thiruvallur plant near Chennai is the largest 
investment made in Tamil Nadu by France. 
 
The 290-acre plant, which has been constructed 
at the SIPCOT Thervoy Kandigai Industrial Park 
in Thiruvallur district amounts to Rs 4 billion. It will 
employ 1,500 people, according to the company’s 
website. 
 

- Polymers & Tyre Asia, Nov-Dis 2013 
 
 
3 tyre-makers building new plants in the US 
 

Three tyre makers – Yokohama, Kumho and 
Hankook – are building new tyre plants in the 
United States. The groundbreaking ceremony for 
Yokohama’s first Greenfield manufacturing facility 
in the United States was held recently. The plant 
is scheduled to enter production in October 2015 
and manufactures up to one million tyres a year, 
mostly for domestic market. 
 
Kumho has reached an agreement with leaders 
of Macon-Gibb County in the US state of Georgia 
that will allow tyre maker’s Kumho Tire Georgia, 
Inc. unit to begin construction of its tyre plant. 
Hankook plans to build its first US-based 

manufacturing facility in Tennessee, with an 
investment of US$ 800. 
 

- Rubber Asia, Nov-Dec 2013 
 
 
Indonesian tyre industry to grow at 15% 
 

The tyre industry in Indonesia is expected to grow 
at the CAGR of around 15% during 2013-18 due 
to continuous increase in automobile sales along 
with the demand for tyres in the replacement 
market, according to the recently published report 
by Techsci Research “Indonesia Tyre Market 
Forecast and Opportunities 2018”.  
 
The report notes that with favourable factors like 
continuous increase in the sales of automobiles, 
availability of rubber and infrastructures 
development, new companies like Pirelli, 
Hankook and Michelin are also planning to 
establish their manufacturing plants in the country 
to increase their presence in the Indonesian tyre 
market. 
 

-Rubber Asia, Nov-Dec 2013 
 

 
Japan tops in per capita rubber consumption 
 

Japan continued to top the list of nations in per 
capita consumption of natural and synthetic 
rubber in 2012. According to the provisional 
figures released by the Rubber Board of India, 
Japan’s per capita consumption of rubber (both 
natural rubber and synthetic rubber) came to 
13.28 kg, followed by Germany (9.85 kg), 
Canada (9.39), USA (8.58), China (6.54), France 
(6.39), Italy (4.61), Brazil (4.21), UK (3.08), 
Australia (1.64) and India (1.16). The world’s per 
capita rubber consumption is estimated at 3.65 
kg. 
 

-Rubber Asia, Nov-Dec 2013 
 

Newsbrief Sources: Factiva-Dow Jones, New 
Straits Times, The Star, The Sun, Rubber Asia 
Nov-Dec 2013 
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Malaysia’s NR exports by countries September 2013p 

Total: 87,288 tonnes 

Total: 79,808 tonnes 

August 2013p 

Total: 87,347 tonnes 

August 2013p
 

Malaysia’s NR imports by countries September 2013
p
 

Source: Department of Statistics (DOS) 
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Malaysia’s NR exports by types September 2013
p
 

Total: 37,429 tonnes 

Total: 79,808 tonnes 

Malaysia’s NR consumption by sectors September 2013p 

Total: 71,290 tonnes 

August 2013p 
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