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Natural Rubber Market Review 
 

November 
 
In November, prices on the Kuala Lumpur rubber 
market rose steadily and hit the highest level 
since September 2013 in response to the uptrend 
in regional rubber futures market, weaker ringgit 
against the US dollar on expectation of US 
interest rate hike and firmer advice from crude oil 
prices. During the review period, crude oil prices 
hovered between USD 44.43 to 51.84 per barrel 
while ringgit fluctuated between RM 4.1870 to 
4.4660 compared to the US dollar. Compared 
with those on 31 October 2016, the price of SMR 
20 increased 147 sen/kg or 23.9 % to close at 
762.50 sen/kg while latex concentrate closed at 
577.00 sen/kg, an increase of 68.50 sen/kg or 
13.5%. The price movements of selected grades 
of rubber in November 2016 are shown in Table 
1. 
 
During the first two trading weeks, prices on the 
Kuala Lumpur rubber market were mixed on a 
firm note. At the beginning, rubber market saw a 
downtrend owing to stronger ringgit against US 
dollar, slumping in oil prices and weaker advices 
from Tokyo rubber futures following stronger yen 

against US dollar. The market recovered on a 
steadier note following recovery in oil prices, 
weaker ringgit against US dollar and tracking the 
uptrend in Tokyo rubber futures resulting from 
weaker yen against US dollar. Prices turned 
mixed towards the end of the second trading 
week owing to volatility in ringgit against US 
dollar, mixed trends in rubber futures markets and 
weaker oil prices following a report on the bigger 
than expected build in U.S. crude inventories. 
The mixed trends were also brought by the 
investor’s concerns about Republican Donald 
Trump's victory in the U.S. presidential election. It 
was reported that Asian shares surged on 10 
November and the US dollar firmed after global 
markets made a remarkable comeback from the 
shock of Trump's presidential victory. 
 
During the third and fourth trading week, prices 
continued its uptrend momentum despite 
witnessed a downtrend at certain part. Price of 
SMR 20 peaked at 807 sen/kg on 24

th
 November 

supported by firmer advices from regional rubber 
futures markets following increasing speculative 
buying interest. Rubber futures at Tokyo 
Commodity Exchange (TOCOM) rose to above a 
17 month high owing to weaker yen against US 
dollar, stronger oil prices and bullish sentiment in 
Shanghai rubber futures market. At the same 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, November 2016 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 884.50 8,845.00 807.00 8,070.00 581.00 5,810.00 

Lowest 763.00 7,630.00 608.00 6,080.00 501.00 5,010.00 

Average 827.82 8,278.20 712.16 7,126.60 538.45 5,384.50 

Change from the last 
day of the previous 
month 

117.00 1,170.00 147.00 1,470.00 68.50 685.00 

 2
0

1
6

 
N

O
V

 

A monthly publication of the Malaysian Rubber Board 



2 

 

430

455

480

505

530

555

580

605

630

655

680

705

730

755

780

805

830

855

880

1 2 3 4 7 8 9 10 11 14 15 16 17 18 21 22 23 24 25 28 29 30

sen/kg

Latex in Bulk

SMR 20

SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 Dec 2015 - 30 Nov 2016 

MRB Daily Noon Prices, November 2016 

260

290

320

350

380

410

440

470

500

530

560

590

620

650

680

710

740

770

800

830

860

SMR 20

Bulk Latex

sen/kg

Dec              Jan            Feb               Mar               Apr              May              June             Jul   Aug               Sep Oct                Nov                 

2015 2016



3 

 

time, an analyst reported that the positive 
sentiments in rubber market were supported by 
recovery in some commodity markets such as 
coal and steel, encouraging signals from major 
Chinese buyers coupled with China tighter 
trucking rules that have boosted expectations of 
higher demand for trucks. The Caixin Purchasing 
Managers' Index (PMI) in China stood at 50.9 in 
November. The positive sentiment also aided by 
recovery in crude oil prices following growing 
expectations that the Organization of the 
Petroleum Exporting Countries (OPEC) will reach 
an agreement on oil production cuts. Ringgit 
depreciated further to RM 4.4650 against US 
dollar on 25 November on the prospects of 
December US interest rate hike. The anticipation 
of tight supplies due to wet weather in major 
rubber producing countries coupled with a report 
on improved demand in China further supported 
the market.  
 
Towards the end of the month, prices declined 
slightly resulted from downtrend in regional 
rubber futures markets on profit taking activities 
coupled with slumping in crude oil prices due to 
renewed concern by traders in the ability of 
producers to reach agreement on oil production 
cuts. However, the decline was capped by 
weaker ringgit against US dollar. 
 
Outlook  
Prices are expected to remain steady at the 
current level due to non-fundamental factors such 
as increasing in speculative buying interest in 
regional rubber futures market coupled with 
recovery in crude oil prices resulting from positive 
OPEC decision to curb production for the first 
time since 2008 as an effort to stabilize market. 
Nevertheless, gains in oil prices will be limited as 
the effectiveness of OPEC’s policy on production 
cut remains doubtful. Market operators will 
continue keeping their eyes on the prospects of 
US Federal Reserve to increase its interest rates 
in December 2016. This sentiment will increase 
the demand of USD and will dampen the Asian 
currencies. In addition, the weaker ringgit against 
US dollar, the anticipation of tight supplies due to 
wet weather in major rubber producing countries 
coupled with an expectation of improving demand 
in China would give some support to the market. 
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Eloy lab working to stretch guayule plant into 
a profit 
 
Guayule is being looked at by many companies 
that use large amounts of rubber to replace 
Hevea trees, or rubber trees, which are harvested 
in overseas. One of the most prominent places 
for researching the crop is a small farm in Eloy 
owned by Bridgestone Tyre Corporation, where 
scientists are studying to make rubber from the 
plant and to turn it into an energy source. 
 
While humans can make many different kinds of 
rubber synthetically in a laboratory, natural rubber 
is still the best for many uses. It is stronger in 
high-force situations than synthetics due to a 
property called stress-induced crystallization, 
according to Niaura. Moving forward in creating a 
domestic rubber industry is the goal of 
Bridgestone. It has competitors, such as Cooper 
Tire & Rubber Company, and small companies 
that make other products, such as Yulex 
Corporation, which makes wetsuits out of the 
guayule. 
  

- Casa Grande Dispatch, 1 Nov 
 
Better second half seen for gloves industry 
 

The market and demand for gloves is still very 
strong and the industry is expecting a better third 
and fourth quarter, according to Malaysian 
Rubber Glove Manufacturers Association 
(MARGMA). The association also brushed off 
assumption that there is a production glut in the 
industry, but warned that rising production cost is 
putting a squeeze on producers. “Matured and 
seasoned manufacturers were adjusting prices to 
suit the sluggish world economic situation 
beginning of last year into the first half of this year 
as well,” said MARGMA President, Denis Low 
Jau Foo. MARGMA expects production costs for 
rubber gloves to increase for the next few months 
and would probably continue into the second or 
even third quarter of 2017 in view of the rising 
cost of raw materials.  
 
The price of natural rubber (NR) latex is expected 
to increase in the next two months to reach as 
high as RM5.42 per wet kilo in December 2016. 
This forecast is made based on the recent price 
trend which saw the price of NR Latex rose by 
39% in October 2016 as compared to January 
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2016, or a 6% cost increase as compared to 
September 2016. MARGMA does not foresee the 
price of NR latex softening in the coming months 
as NR latex producing countries are heading into 
the monsoon season, and thereafter, into the 
wintering period, lasting into the months of April 
or May 2017.  
 

- The Star, 1 Nov 
 
 
Goodyear Thailand to build Euro 146 million 
aircraft tyre plant 
 
Goodyear Thailand is planning to invest 5.63 
billion baht (Euro 146 million) in a new radial 
aircraft tyre plant at its Pathum Thani 
manufacturing site. The plant is being built to 
meet growing demand in Asia as airlines convert 
their fleets to radial tires from bias ones, said 
Goodyear Thailand’s Managing Director Finbarr 
O’Connor. The project will be completed in three 
phases, the first of which will begin operation by 
2018. The expansion is expected to create 100 
new jobs at the plant, where employment is 1,000
-plus. 
 

Indian Rubber Journal, Sep-Oct 2016 
 
 
Iran breaks ground on fourth greenfield tyre 
plant 
 
Iran has broken ground on its fourth greenfield 
tyre production plant in the western province of 
Kermanshah.  Zagros Tyre Co. is part of the four 
greenfield tyre plants projects pursued by the 
Iranian government and led by the Industrial 
Development and Renovation Organisation 
(IDRO).  The plant will be set up in an area of 65 
hectares, and is expected to complete in 18 
months, said Farzadnia at a news conference. 
The plant aims to ramp up production to 110,000 
tonnes a year in the future.   
 
Once completed, 37% of the plant products, 
which include passenger and light vehicle radial 
tyres as well as truck and bus radial tyres, will be 
exported to Iraq, Yemen, Kazakhstina, 
Uzbekistan and other neighbouring states. The 
export value will be approximately Euro 50 
million.  Iran launched a scheme to add 200,000 
tonnes/year of local tyre production capacity in 
the country last year.  The programme, which 
involves the construction of four, 50,000-tonne 

plants, gained momentum after the lifting of 
international sanctions against the Islamic 
Republic in January.  
 

Indian Rubber Journal, Sep-Oct 2016 
 
India Rubber Board to encourage block 
production 
 
The Rubber Board has received approval to 
encourage block rubber production, which is 
expected to mark a new channel for rubber 
processing domestically. At present, block rubber 
production in India is only in a meagre quantities, 
that too, processed from field coagulum (scrap 
rubber). However, in South East Asian and other 
NR producing countries, it is processed from field 
coagulum or latex, or from a mix of both to ensure 
better grades.  
 
The Board is betting big on the increased usage 
of block rubber, especially by product 
manufacturers, due to its lower price, more 
consistency in properties, easy handling and 
longer shelf life.  It is estimated that the tyre 
sector could use block rubber up to 70% of its NR 
requirements. Today, 80% of the imported rubber 
by tyre companies constitutes block rubber and 
out of the 4.5 lakh tonnes of rubber imports last 
year, block rubber consists of 3.0 lakh tonnes. 
 

Indian Rubber Journal, Sep-Oct 2016 
 

 

ANRPC reports NR price improvement 
 
ANRPC has reported an improvement in pricing 
of block NR and latex over the first nine months 
of 2016.  In its NR Trends & Statistics for 
September, ANRPC linked the gains to 
“favourable supply-demand fundamentals and a 
considerable recovery in crude oil price.” Total 
consumption-increased 3.5%, year-on-year, 
compared to the same period in 2015. Total NR 
production by the ANRPC member countries 
remained stagnant during the first three quarter 
compared to the same period a year ago. These 
11 countries account for 90% of global output. 
 
 

Indian Rubber Journal, Sep-Oct 2016 
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Indian passenger vehicles sales to close in on 
3 million mark 
 
India’s passenger vehicles market is gearing up 
to hit double-digit growth in fiscal 2017 after four 
years, with auto industry expecting sales to cross 
the 3 million units for the first time. A sharp pickup 
in the market lately is boosting the confidence of 
automakers. After an impressive July, passenger 
vehicles sales in August are estimated to have 
grown 11%-12% to 2.45-2.50 lakh units, led 
primarily by strong demand for vehicles from 
Maruti Suzuki and Hyundai Motor India.  
 
They are hoping for a bumper festival season, 
supported by improved sentiment in the rural 
economy after good monsoon rains, salary hike 
for government staff and strong macroeconomic 
indicators. The entire industry is looking up. The 
buoyancy is being felt in the market and we feel 
the market is marching towards double-digit 
growth and we will try to do better than the 
industry,” Kalsi said. 
 

Indian Rubber Journal, Sep-Oct 2016 
 
 
Malaysia 3Q GDP rises 4.3% from year ago, 
vs. 4.2% expected  
 
Malaysia's economy picked up more than 
expected in the third quarter, breaking a 
sequence of decelerating growth as robust 
domestic demand and private-sector investment 
countered the impact of soft global demand on 
exports. Gross domestic product expanded 4.3% 
in the July-September quarter compared with a 
year earlier, breaking a stretch of decelerating 
growth from early 2015, data from Malaysia's 
statistics department showed Friday. The 
government's economic growth forecast for 2016 
is between 4.0% and 4.5%. Last year, Malaysia's 
GDP expanded 5%. 
 

Dow Jones Institutional News, 11 Nov 
 
North Sumatra rubber exports up 6.1% on 
month at 37,246 tonne in Oct  
 
Despite the increase in rubber export in October, 
the commodity exports from the second biggest 
natural rubber producing province in Jan-Oct fell 
5.3% year on year to 346,239 tonnes, Irwansyah 
said. Meanwhile, North Sumatra's natural rubber 
sales in the domestic market reached 1,799 

tonnes in October versus 1,676 tonnes in 
September and 1,302 tonnes in October last 
year, Irwansyah said. In Jan-Oct the province's 
domestic rubber sales increased 28.1% year on 
year to 15,863 tonnes.   
 

Cogencies Indonesia Wire, 15 Nov 
 
 
Vietnam’s rubber recovery boosts profits  
 
Strong recovery of world rubber prices was 
expected to continue through the end of the year 
and increase revenues for local rubber firms, 
according to local securities companies. The 
world rubber price closed at 208.5 yen per kilo on 
November 11, 4.98% higher than 198.6 yen in 
the previous session. The price increased by 
17.27% against the price in the previous week, 
16.68% month-on-month and 33.48% year-on-
year. 
 
The Bao Viet Securities Company (BVSC)’s 
analytical division reported world rubber prices at 
the end of September 2016 rose by 32%, 
compared to earlier this year. On the local 
market, rubber prices also displayed positive 
fluctuations against expectations, as the average 
price at the end of September increased by 15% 
to VND30 million per tonne against the price in 
the first half of this year.  

 

Vietnam News Summary, 17 Nov 
 
More open China economy 
 
Chinese President Xi Jinping has pledged to 
open the economy further as leaders of Asia-
Pacific countries sought new free-trade options 
following Donald Trump’s election to US 
presidency on promises to scrap or renegotiate 
trade deals. All eyes were on China at this year’s 
APEC summit in Lima, Peru just over a week 
after Trump’s surprise victory in the United States 
dashed hopes of the largest-ever US-proposed 
trade deal, the Trans-Pacific Partnership (TPP), 
coming to fruition. 
 
Xi has been selling an alternate vision for 
regional trade by promoting the Beijing backed 
Regional Comprehensive Economic Partnership 
(RCEP), which as it stands, excludes the 
Americas. “China will not shut its door to the 
outside world but open more,” Xi said in a 
keynote address at APEC. “We’re going to ... 

javascript:void(0);
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make sure the fruits of development are shared.” 
Chinese attendance at the APEC meeting was its 
largest ever and regional delegates said China 
would take the lead on trade if the US turned 
toward protectionism. 
 

The Star, 21 Nov 
 
India Rubber Board introduced new system 
for tapping 
 
The India Rubber Board has developed a new 
system of tapping in which tapping can be done 
on only one fourth circumference of the tree, 
instead of the present half spiral. By adopting this 
new system, a tapper can tap more number of 
trees as the length of tapping panel is reduced by 
half of the normal. The present general 
recommendation of the Board is to tap on half 
circumference of the tree which can be started 
when the tree attains a girth of 50 cm. After 
initiation of tapping, the rate of growth is reduced 
to 2 cm in a year, even in the holdings where 
tapping is good. 
 
However in the new system of tapping where one 
fourth circumference of the tree is tapped and 
once in three days tapping is practised, growth is 
not affected. Yield stimulant (ethaphone) should 
be applied at 2.5 per cent concentration six times 
a year, so that no drop in yield is experienced. 
 

The Times of India, 22 Nov 
 
Latest China Commodity to See Huge 
Bounce: Rubber 
 
China's rubber-futures contracts are seeing more 
than a little speculative bounce. Turnover in 
natural-rubber futures on the Shanghai Futures 
Exchange has risen 50% since November last 
year, while prices of the most widely traded 
contract are almost 50% higher since Oct. 10. 
The move is the latest in a number of bubbles to 
appear in Chinese commodity prices. Prices for 
several commodities, including iron ore, rocketed 
in China as investors piled in after being chased 
out of stocks by big price declines and a state 
crackdown on investment activities. 
 
"The current price of rubber futures is beyond 
what could be explained from a fundamental 
perspective," said Chen Li, an analyst at Huatai 
Futures Co., after it moved 6% to the highest 
level since January 2014. "This resembles the 

frenzied rally in coke a while ago." The Shanghai 
Futures Exchange tried to temper enthusiasm for 
rubber, doubling intraday trading fees for the 
commodity on Nov. 9. Prices have risen a further 
29% since then. The Tokyo six-month rubber 
contract, the global benchmark that often takes 
its lead from the more liquid Shanghai contract, 
has also risen 20% since then. Yet there are 
some fundamentals behind the rally. Primarily, 
the glut of rubber that has weighed on the market 
for several years and saw prices hit a near seven-
year low in February has started to reverse. 
 

Dow Jones Newswires, 22 Nov 
 
Global Forecasting Service - Natural Rubber – 
November 2016 
 
The Economist Intelligence Unit estimates growth 
in global natural rubber (NR) demand in 2016 at 
just 1.9%, reflecting a weak global economy, 
notably in emerging economies. However, usage 
appears to have gained momentum over the 
course of the year, notably in India. Global 
consumption growth is forecast to grow steadily 
at an average annual rate of 2.1% in 2017-18 as 
demand increases across all regions in line with 
slightly stronger economic growth, especially in 
emerging countries. A marked slowdown in 
China’s economy in 2018 will weigh on usage in 
that year, but China’s vehicle sector will be more 
insulated from developments in the wider 
economy, as it will be a beneficiary of the 
planned transition towards more consumption-led 
growth. 
 
We have revised up our estimate of 2016 NR 
output, as the latest monthly data suggest that 
Asian plantations have recovered well from ultra-
dry conditions in late 2015 and early 2016, and 
as India’s production has recently picked up. We 
now estimate a rise in global production of 0.5% 
(from a fall of 0.9% previously). In its latest report, 
the Association of Natural Rubber Producing 
Countries (ANRPC, whose members are all Asian 
producers) estimates that its members' 
production will have risen by just 0.4% in 2016.  
 

-Economist Intelligence Unit, 25 Nov 
 
 
 Sources: www.factiva.com, New Straits Times, 
The Star 
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August 2016p 

Total: 40,518 tonnes Note: P = provisional 

Malaysia’s NR exports by types, September 2016p 

Total: 38,760 tonnes 

Total: 55,036 tonnes 

Malaysia’s NR consumption by sectors, September 2016p 

Total: 46,548 tonnes 
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