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Natural Rubber market review 
 

 

December 

Despite a run-up in prices in early December 
following three months of uninterrupted prices 
rises, the market finally took a breather and 
prices were adjusted downwards accordingly.  
Although the market continued to be affected by 
tight supply, demand had slackened around mid-
month due to the prospect of higher production 
with improved weather conditions as well as the 
need for a technical correction.  However, heavy 
rainfall prior to the final trading week drove prices 
higher amid thin trade, thereby closing the year 
on a positive note.  Compared with levels on 30 
November, the price of SMR 20 gained 685 RM/
tonne or 7.8% to close at 9,490 RM/tonne while 
latex concentrate gained 430 RM/tonne or 7.7% 
to close at 6,035 RM/tonne.  The price 
movements of selected grades of rubber in 
December are shown in Table 1 . 
  
The market continued its bullish momentum 
during the early part of the month encouraged by 

an active rubber futures, steady crude oil prices, 
positive automotive data from China and 
shortage of raw materials faced by major 
producing countries.  However, the market finally 
succumbed to its weaker sentiment, prompting 
prices to adjust downwards around mid-
December.  Market activity slackened as Western 
buyers scaled down purchases ahead of the year
-end holidays while Chinese consumers were 
procuring raw materials from bonded warehouses 
in Shanghai which were offering cheaper prices.  
The marketôs easier trend stemmed from an 
anticipation of keen selling due to improved 
supply.  The downward price adjustment was also 
technical as prices had risen so sharply the 
previous three months. 
 
However, a sudden burst of heavy rainfall which 
brought on the floods, coupled with cuts in import 
duties on rubber by the Chinese government, firm 
crude oil prices and declining production data 
prompted prices to close higher by the end of the 
year.  Chinese tyre manufacturers have been 
demanding lower import duties on NR to reduce 
material costs as the reduction is expected to 
cushion the impact of a special 25% import duty 
imposed by the US Government on light tyres in 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, December 2009 (RM/tonne) 

 SMR CV SMR 20 Latex Concentrate 

Highest 9,995.00 9,495.00 6,035.00 

Lowest 9,050.00 8,880.00 5,660.00 

Average 9,584.00 9,261.20 5,870.00 

Change from the last 
day of the previous 
month 

985.00 685.00 430.00 

Note: * Official price of latex concentrate in bulk, 60% drc 
Source: Malaysian Rubber Board 
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MRB Daily Noon Prices, December 2009 

SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
(02/01/2009-31/12/2009) 
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September 2009.  Meanwhile, according to the 
ANRPC, Thailandôs NR production is expected to 
be 2.9 million tonnes in 2009, a decline from 3.09 
million in 2008.  Indonesian output is forecasted 
at 2.59 million tonnes this year, down from 2.75 
million last year while Malaysia's output is 
expected to be 951,000 tonnes this year, down 
from 1.07 million in 2008. 
 

Outlook 

The near-term outlook for the local market is still 
encouraging.  The combination of inclement 
weather and firm crude oil prices would play a 
major role in terms of price determination, while 
sustained demand in a tight supply situation is 
expected to support the market. 

 

News  Brief 

 

Malaysia raises ô09 compound rubber export projection 
11% 
 
Malaysia has increased its compound rubber export 
projection for 2009 by 11%, signifying a notable shift in 
the trading pattern to China. 
 
Compound rubber export figures have increased in 
importance recently, as many exporters are blending 
natural rubber with miniscule amounts of synthetic 
rubber to be eligible for duty-free imports by China. 
 
Exports of compound rubber for the year are now 
projected at a record 398,514 metric tonnes due to a 
surge in shipments to China, government data showed 
Monday. 
 
Exports to China during the January-September period 
totaled 312,130 tonnes, according to the data, up from 
an estimate of 302,664 tonnes.  Malaysiaôs total 
compound rubber exports during the period are now 
pegged at 325,407 tonnes. 

 
 -Dow Jones Newswires, 21 Dec 

 

 

 
Government monitoring Dubai World crisis 
 
The government is closely monitoring the impact from 
the Dubai World crisis and will keep track whether the 
episode will affect Malaysia. 
 
Deputy  Prime Minister Tan Sri Muhyiddin Yassin said 

it was still too early to determine whether the crisis was 
more of a localized issue affecting only the Middle East 
region or it would spread to other parts of the world. 
 
He said hopefully, the financial crisis in Dubai would 
not have severe impact on the global economic 
recovery after a year of recession following the US 
subprime crisis. 

 
-The Star, 2 Dec 

 
Government will review cost of utilities  
 

The government will continue to review the cost of all 
utilities, including electricity, to reduce the cost of doing 
business while safeguarding the welfare of the rakyat, 
Second Finance Minister Ahmad Husni Hanadzlah said 
yesterday. 
 
ñWe are looking at utilities as a whole.  Sometimes we 
have utilities problemé high pricesé we have been 
looking at it actually,ò he said. 
 
Speaking to reporters after delivering his speech at 14th 
Malaysian Capital Market Summit here, he said the 
government was looking at all avenues to ensure that it 
is not costly to do business in the country. 
 
As to whether this would include reducing the tariff on 
electricity and water, Husni said: ñYes, there is a 
possibility, not only for industries but for all.ò  

 
-The Sun, 4 Dec 

 
 
Recovery on óself-sustainingô path  
 
Malaysiaôs economy may have already entered into the 
early stage of ñself-sustainingò growth while it is 
enjoying trickling effects of government stimulus 
measures, said HSBC senior Asian economist (global 
research) Robert Prior-Wandesforde. 
 
In view of that, Prior-Wandesforde anticipates the 
countryôs gross domestic product (GDP) to grow at 
6.8%, the fastest pace since 2004. His forecast is 
highly optimistic compared with the consensus view of 
below 4 percent. 
 
Malaysian Institute Economic Research (Mier) expects 
3.7% growth next year. The governmentôs forecast is at 
2% to 3% for next year but sees 5% growth a 
possibility if private sector activity improves more than 
expected. 
 
Prior-Wandesforde said Malaysiaôs GDP growth would 
be supported by both external and internal factors, 
including domestic consumption. 
 
The latest statistics released last Friday show that the 
countryôs exports registered an increase of 1.6% in 
October ð the first positive growth after 12 
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consecutive months of contraction. 
 
On a monthly basis, total exports rose 15% in the 
month to RM54.28 billion, the highest monthly exports 
recorded in the last 10 months. 

 
-Dowjones, 7 Dec 

 
 
 

Thailand increase exports of para rubber to 2.85 mn 
tonnes next year 
 
In 2010, Thailand is ready to increase para rubber 
exports to China in response to higher global demands. 
 
Deputy Minister of Agriculture and Cooperatives, 
Suppachai Pothisu, said para rubber plantations in 
2010 would increase by 3% from this year while 
outputs are expected to increases by 2 percent.  This is 
due to the fact that prices of para rubber in the global 
market are rising continuously, thus encouraging 
exporting countries to boost their productivity. 
 
Thailand is set to export 2.85 million tonnes of para 
rubber in 2010, an increase of 5.5% from 2.7 million 
tonnes this year due to higher orders from China.  Thai 
exports of para rubber have risen by 64% during the 
past three years, Mr Suppachai added.  

 
-Thai News, 30 Dec 

 
 
 

Asia will be biggest growth driver: Analyst  
 
ASIA will replace the United States as the largest 
source of new economic demand next year, making it 
the world's biggest growth driver. 
 
That means US demand will be less important as a 
growth source, said DBS Bank managing director of 
economic and currency research David Carbon. 
 
Other economists have warned that a slower- growing 
US means a slower-growing Asia. But with more new 
demand coming from the region to fuel industrial 
production and exports in countries like Singapore, 
Asia should be able to grow rapidly - perhaps even 
faster than expected - next year, even if the US 
economy remains weak. 
 
'This is the biggest structural change in the global 
economy today,' Mr Carbon said. In numbers, it means 
that Asia will generate US$1.02 (S$1.42) worth of new 
demand for every dollar generated by the US. 
 
In 1990, the US put out twice as much new demand as 
Asia. But over time Asia, driven by China, has 
increased its role. 

-The Straits Times, 15 Dec 

China eyes Asean resources from free trade pact 
 
A free trade agreement between China and its 
Southeast Asian neighbours, which takes full effect 
from Jan 1, will help China fill its urgent need for 
natural resources; a senior commerce official was 
reportedly said. 
 
The agreement will form an economic bloc of 1.9 billion 
people, with trade worth around US$200 billion 
(RM680 billion).  Asean is Chinaôs fourth biggest trade 
partner, accounting for about 10% of Chinaôs total 
trade. 

 
-The Sun, 30 Dec 

 
 

China looks to WTO probe into U.S. tyre duties  
 
China has sought a WTO probe into U.S. duties on 
Chinese-made tyres but was stymied for now by U.S. 
objections, state media said, the  latest in a series of 
disputes between the two economic giants to reach the 
global trade umpire. 
 
At a World Trade Organization dispute settlement 
meeting in Geneva on Monday, China requested the 
formation of an expert panel to examine the legality of 
ñspecial safeguardò duties on Chinese tyre imports 
imposed by the Obama administration in September, 
the Xinhua news agency reported. 
 
The United States successfully raised procedural 
objections, and China will raise the demand again next 
mo nth, launching a WTO probe that could take six 
months or longer to reach a finding, said the report.  

 
-Reuters, 22 Dec 
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Malaysiaôs NR exports by countries October 2009p 

Total: 74,557 tonnes 

Total: 82,181 tonnes 

September 2009p 

Total: 59,760 tonnes 

September 2009p
 

Total: 47,291 tonnes 

Note: P = provisional 

Malaysiaôs NR imports by countries October 2009p 
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Malaysiaôs NR exports by  types October 2009p 

Total: 41,365 tonnes 

Total: 82,181 tonnes 

Malaysiaôs NR consumption by sectors October 2009p 

September 2009p 

Total: 47,291 tonnes 

September 2009p 

Total: 37,426 tonnes 

Note: P = provisional 
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