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Natural Rubber market review 
 

December 
 
In December 2013, the Kuala Lumpur rubber 
market continued to be mixed with prices moved 
downwards following poor participation from 
market players ahead of Christmas celebration 
and year-end holidays. The market rebounded 
after the celebration, supported by further 
weakening of ringgit and also in response to a 
rebound in Tokyo Commodity Exchange 
(TOCOM) on a softer yen and stronger shares, 
after which the price remained unchanged until 
the end of the final week of the year. Compared 
with levels on 29 November 2013, the price of 
SMR 20 was up by 6.5 sen/kg or 0.9% to close at 
740.00 sen/kg while latex concentrate closed at 
536.00 sen/kg, up by 28 sen/kg or 5.5%. The 
price movements of selected grades of rubber in 
December is shown in Table 1.  
 

During the first trading week, the market 
witnessed a downtrend following a stronger 
ringgit and negative sentiment over the fall in 
TOCOM due to profit-taking activities. It was also 
caused by the attitude of some players who 
preferred to stay on the sidelines due to lack of 

fresh leads. Meanwhile, TOCOM prices were 
slightly lower as demand slowed ahead of the 
weekend although there were still some buying 
interests with major tyre-makers trying to lock in 
deals before the year-end holiday season. 

The market saw a mixed trend during second 
trading week with price moved slightly 
downwards at the middle of the week but then 
rebounded at the end of the period. The 
downtrend was caused by the stronger ringgit, 
besides responding to a negative sentiment 
brought by the fall in prices at the Singapore 
Exchange (SGX) and the Shanghai Futures 
Exchange (SHFE) respectively. At the end of the 
week, prices slightly rebounded following a 
weaker ringgit and concerns over weather in 
major rubber-producing regions which might 
disrupt supply of raw materials, but low bids from 
Chinese buyers weighed the positive sentiment. 
 
On the third trading week, the market remained 
mixed with prices being on the downtrend at the 
beginning but then slightly moved up. The 
International Rubber Consortium (IRCo) reported 
that rubber's fundamentals had improved as US 
and China automobile sales rose in November 
2013. In addition, Thailand’s rubber supply was 
also hit by heavy rain. Furthermore, rubber prices 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, December 2013 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 862.50 8,625.00 752.50 7,525.00 550.00 5,500.00 

Lowest 841.50 8,415.00 733.00 7,330.00 513.00 5,130.00 

Average 852.17 8,521.70 742.74 7,427.40 535.88 5,358.80 

Change from the last 
day of the previous 
month 

21.00 210.00 
 

6.50 65.00 28.00 280.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
2 January 2012 - 31 December 2013 

MRB Daily Noon Prices, December 2013 
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were tracking the movement of the Japanese 
yen, the outcome of the US Federal Reserve 
meeting and the overall market sentiment. The 
price slightly moved up at the end of the week 
due to a weaker ringgit and the positive sentiment 
brought by the news that the US Federal Reserve 
had decided to start tapering bond buying 
because of more signs of economic recovery 
being witnessed. 
 
The mixed trend continued on the fourth trading 
week, whereby the second day of the week, the 
market opened slightly lower following poor 
participation from market players ahead of 
Christmas celebration and year-end holidays.  
Also contributing to the downtrend was the 
negative sentiment brought by a report from 
China’s General Statistics Office mentioning that 
rubber inventory monitored by the SHFE grew to 
167,141 tonnes by 19 December 2013, nearing a 
nine-year high of 172,022 tonnes reached on 21 
November 2013, resulting from additional 
shipments from Vietnam. The market moved up 
after Christmas, supported by further weakening 
of ringgit and also in response to a market 
rebound in TOCOM on a softer yen and stronger 
shares, after which the price remained 
unchanged until the end of week. 
 

 

Outlook  
 
The Kuala Lumpur rubber market is expected to 
be influenced by rising global stock market, the 
upward trend of crude oil prices and also the tight 
supply of natural rubber. The world’s natural 
rubber demand is forecast to increase by 5.3% in 
both 2014 and 2015 under the International 
Monetary Fund (IMF) Scenario. 
 
 

News  Briefs 

Indonesia rubber group calls for 10% cut in 
output  
 

Indonesia's main rubber grouping is calling on the 
world's second largest producer to cut output next 
year by 10%, while urging other Southeast Asia 
rubber-growing  countries  to  do  the  same  to 
reduce global stocks and support prices.  
 
"Last month, I issued a letter to our members to 
reduce the production next year by 10%," Daud 
Husni  Bastari,  Chairman  of  the  Indonesian 

Rubber Association (GAPKINDO), told Reuters.  
 
Indonesia's  2013  rubber  output  will  be  little-
changed at 3.1 million tonnes, Bastari said, with 
gains hampered by wet weather and curtailed by 
an  earlier  agreement  with  fellow  producers 
Thailand and Malaysia to trim exports. 
 

- Reuters News, 3 Dec 
 
Supermax  plans  RM1.3  billion  capital 
expenditure  
 

Supermax Corp. Bhd. will spend RM1.3 billion on 
its capital expenditure over the next nine to 12 
years under its Integrated Glove Manufacturing 
Complex  (IGMC)  and  Glove  City  project. 
Executive  Chairman  and  Group  Managing 
Director, Datuk Seri Stanley Thai said that both 
projects, worth RM750 million and RM550 million, 
respectively,  would  be  executed  concurrently.  
Notably,  IGMC will  be  built  in  the  Supermax 
Business Park, which Thai has conceptualised 
based on the company’s existing model in the 
United States.  
 
The project sits on a 40ha tract in Serendah, 
Selangor,  that  the  company  had  bought  for 
RM78.4 million.  Meanwhile, phase one of Glove 
City  that  is  also  expected  to  be  fully 
commissioned by December 2015, would add 4.1 
billion pieces to its nitrile glove production.  
 

- The Star, 4 Dec 
 
Economy to grow at 5.3% next year 
 

Malaysia's economy is expected to expand 5.3% 
in  2014  from  an  estimated  4.7%  this  year, 
Standard  Chartered said.  External  demand is 
expected to pick  up next year,  mitigating the 
expected slowdown in domestic demand, said the 
bank.  
 
Private consumption may moderate next year due 
to  higher  inflation,  subsidy  cuts  and  high 
household leverage, said Standard Chartered in 
its 2014 global focus on "Rising East, Emerging 
West" Report. Its growth forecast was in line with 
the government's projection of 5.0-5.5% gross 
domestic product (GDP) growth for next year. 
"GDP growth was 4.5% in nine months of 2013 
and appears to be on track to meet our full-year 
forecast of 4.7%," the bank said. 
 

-New Straits Times, 5 Dec 
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Glove makers urge for transparent, consistent 
policies 
 
Malaysia may lose its position as the world's 
largest  glove  producer  if  its  policies  are  not 
transparent and consistent, industry players said. 
Top Glove Corp. Bhd. Chairman, Tan Sri Lim 
Wee Chai said that the government should work 
together  with  glove  manufacturers  to  reduce 
costs and compete internationally. 
 
"We hope rates for electricity, water and gas will 
not  be  raised  drastically  as  it  would  affect 
stakeholders, the private sector and the public." 
Lim said that the spate of new taxes and price 
rises,  including  the  electricity  tariff  hike,  will 
dampen growth for markets across the board. 
The electricity tariff will be raised by 14.89%, or 
4.99 sen per kWh to 38.53 sen/kWh, from the 
current 33.54 sen/kWh for Peninsular Malaysia, 
and 17% for Sabah and Labuan from next year. 

 
-New Straits Times, 7 Dec 

 
 
Rubber glove sector robust  
 

Malaysia’s exports of rubber gloves are projected 
to increase to RM11.5 billion by the year-end, up 
by nine percent from 2012’s RM10.56 billion, said 
the  Malaysian  Rubber  Glove  Manufacturers 
Association (MARGMA). The association expects 
that  exports  of  synthetic  gloves  to  overtake 
natural rubber gloves for the first time next year. 
 
Speaking  to  reporters  at  the  Rubber  Glove 
Industry 2013 Media  Round Table,  MARGMA 
Chairman,  Lim  Kwee  Shyan  said  that  he 
expected global  demand for  rubber  gloves to 
increase by eight to 10% from 150 billion pieces a 
year now. “Demand for medical rubber gloves is 
set to remain robust on the back of population 
growth and improvement in health quality,” said 
Kossan Rubber Industries Bhd Managing Director 
and Chief Executive Officer, Datuk Lim Kuang 
Sia. 
 

- The Star, 7 Dec 
 

 
Rubber imports hit record on higher demand 
 

China's imports of natural rubber surged to a 
record  in  November  as  traders  boosted 
purchases to obtain cheaper financing and to 
benefit  from higher local prices in the world's 

biggest consumer. Overseas shipments of natural 
rubber  and  latex  rose  to  270,000  tonnes, 
according to data from the General Administration 
of Customs. That is a 42% gain from 190,309, 
tonnes in October and up by 25% from 216,007 
in November last year.  
 
Imports in the first 11 months of 2013 climbed by 
8.2% to  2.13 million  tonnes,  the report  said. 
China's record rubber imports follow indications 
that the government and local tyre makers are 
increasing purchases, according to Zhao Cheng, 
an analyst at Zhongcai Futures Co. in Chongqing. 

 
- The Star, 9 Dec 

 
 
Malaysian  Rubber  Board  to  build  new 
headquarters 
 
The Malaysian Rubber Board (MRB) will build a 
new  headquarters  and  other  key  facilities  at 
Sungai Buloh beginning next year. The project 
costs RM1.1 billion. “The MRB is expected to 
invest a big portion of the money obtained from 
the  asset  monetisation  programme  in  Sungai 
Buloh to develop five facilities,” said the MRB 
Chairman, Datuk Wira Ahmad Hamzah, at the 
signing of the agreement on 9 December 2013.  
 
The project will see the construction of a new 
headquarters,  a  research  and  development 
centre, a college, a rubber discovery museum 
centre and a business cluster. Ahmad added that 
it was envisaged these five facilities would extend 
MRB’s prime focus to be a centre for rubber 
research that  would  eventually be  recognised 
internationally. The entire project will be done in 
phases starting from next year and is scheduled 
to be completed by August 30, 2018. 
 

- The Star, 10 Dec 
 

 
Michelin, Tereos aim to use crops to make 
rubber for tyres  
 
Michelin and Tereos said that they would join 
forces to develop a rubber derived from sugar 
beet, grain and waste that could replace some of 
the natural and oil-based synthetic rubber used in 
tyres. They aim to build an industrial unit by 2020, 
said a spokesman for Tereos, the world's fourth-
largest sugar company. 
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Michelin, one of the world's largest tyre-makers 
with an output of nearly 170 million tyres last 
year, is seeking to diversify its sources of supply 
as the petroleum-based synthetic rubber it uses 
becomes more expensive. "The idea is to have a 
greener tyre - to replace the component that is 
not green, i.e. synthetic rubber, or even a part of 
the Hevea (natural) rubber by biomass derived 
from  residues,  waste  etc.,"  the  Tereos 
spokesman said. 
 

-Reuters News, 10 Dec 
 
 
Bridgestone unveils air-free concept tyre  
 

Bridgestone Corporation has revealed its second 
generation air-free concept (non-pneumatic) tyre 
at the 43rd Tokyo Motor Show. The revolutionary 
new  design  features  improved  load-bearing 
capabilities, environmental design and enhances 
driving performance. The latest improvements in 
the concept  tyre  brings Bridgestone one step 
closer to a viable, commercially available air-free 
tyre. With a unique structure of spokes stretching 
along the inner sides of the tyres supporting the 
weight  of  the  vehicle,  there  is  no  need  to 
periodically refill the tyres with air, meaning that 
the tyres require less maintenance. 
 

-Daily Tribune, 10 Dec 

RM20 million green rubber facility planned in 
Port Klang  
 

A RM20 million facility will be set up in Port 
Klang, under a joint-venture (JV) company, to 
undertake research, development and production 
of green rubber compound and its derivatives 
across the ASEAN region. Green Rubber Asean 
is a JV between Malaysia-based global developer 
of green technologies Green Rubber Global Ltd. 
and ACB Rubber Pte. Ltd. 
 
The facility would see a RM20 million investment 
over the next 24 months, a company said in a 
statement. Green Rubber ASEAN chief executive 
officer  Ahn  Soo-Jin  said  that  with  an  initial 
production capacity of 10,000 tonnes a year, the 
company would expand the facility on an ongoing 
basis to meet the demands from South-East Asia. 

 
-The Star, 11 Dec 

 
 

China's GDP growth could hit 7.8% next year 
 

The best scenario for the Chinese economy in 
2014 to achieve 7.8% GDP growth, a major think-
tank  has said.  That  could be obtained if  the 
recently-proposed reform initiatives were carried 
out and the global market shows a more robust 
recovery, said the National Academy of Economic 
Strategy under the Chinese Academy of Social 
Sciences (CASS). 

 

The CASS report  said  that  the  government's 
efforts  to  stabilize  economic  growth  are  still 
focused  on  supporting  fixed-asset  investment, 
which was the key force driving the third quarter's 
GDP growth rate up to 7.8% from 7.5% in the 
second. 

 

-Thai News Service, 12 Dec 
 
 

Malaysian rubber in quake protection  
 
Today, more than 20,000 buildings and bridges in 
earthquake-prone areas worldwide are installed 
with natural rubber seismic bearings. Many of 
these bearings are manufactured in Malaysia, a 
country that many think can never be susceptible 
to earthquakes. We could be wrong. So, when we 
build structures in Malaysia, it is prudent to give 
consideration to possible  seismic  impact  from 
earthquakes far afield, such as the highly seismic 
countries of Indonesia and the Philippines. 
 
It is for this reason that the RM4.5-billion Penang 
Second Bridge, due to be opened early next year, 
is  protected  using  natural  rubber  seismic 
bearings. It is time that Malaysian manufacturers 
strategised to capture such potential markets. All 
such potentials have come about because of the 
earlier research led by Professor James Kelly of 
UC,  Berkeley.  In  recognition  of  his  important 
contribution to the science of the tropics, he was 
recently selected to win the Mahathir Science 
Award for 2012. 
 

-New Straits Times, 18 Dec 
 
 
India raises natural rubber import duty by 50%  
 

India has raised import duties on natural rubber 
by 50% to curb rising imports that pushed local 
prices  to  their  lowest  in  3-1/2  years,  the 
government said in a statement. 

javascript:void(0);
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The government  has  fixed import  duty at  30 
rupees per kg, or 20%, whichever is lower, the 
statement said. India, the world's fourth largest 
rubber producer, was earlier charging a duty of 
20 rupees per kg, or 20%, whichever was lower. 
The  government  said  the  higher  import  duty 
would  support  nearly  1.2  million  farmers 
dependening on the crop for their livelihood. 
 

-Reuters News, 23 Dec 
 
Tyre-makers plan major investments in 
Indonesia  
 
Indonesia is the world's second-largest natural 
rubber exporter, after Thailand, and is becoming 
a high-growth market in Southeast Asia. Several 
automotive makers are setting up manufacturing 
plants in the country to cater to demand in the 
Association of Southeast Asian Nations (ASEAN) 
region, as well as exporting to Europe and North 
America.  Furthermore,  their   manufacturing 
activities in Indonesia have increased with the 
implementation  of  the  Low-Cost  Green  Car 
programme (LCGC) in the country. These factors, 
as well as the lower cost base to meet export 
market  demands,  are  attracting  automotive 
component suppliers and tyre manufacturers to 
invest in production facilities to supply them. 
 

- IHS Global Insight Daily Analysis, 23 Dec 
 
 
Continuing research into and development of 
tyre grade guayule rubber 
 

PanAridus will join Cooper Tire & Rubber Co, and 
its  consortium  partners  on  a  previously-
announced US$6.9  million  Biomass  Research 
and Development Initiative (BRDI) grant towards 
development of guayule plant-based polymers for 
use in tyre manufacturing.  
 
The  consortium  members  aim  to  harness 
biopolymers  extracted  from  guayule  as  a 
replacement for petroleum-based synthetics and 
tropical-based natural rubber currently used in 
the manufacture of tyres. Cooper Tire is leading 
the overall grant program along with developing 
all related tyre technology.  
 

- International Mining, 26 Dec 

 
 
 

Rubber  sector  to  maintain  resilience  on 
higher export earnings, glove demand  
 

The rubber industry is expected to maintain its 
resilience  next  year,  driven  by  higher  export 
earnings of rubber products as well as stronger 
demand for  rubber  gloves.  Malaysian  Rubber 
Board  Director-General  Datuk  Dr.  Salmiah 
Ahmad, said that rubber products would continue 
to be the main contributor to the industry in terms 
of export earnings and it was expected to hit 
RM40.5 billion next year. 
 
"This would be a jump in the export contribution 
of the rubber industry, estimated at RM38 billion 
for  2013,"  she told Bernama. She noted that 
prices would be better next year compared with 
the  current  year,  as  China's  consumption  of 
natural rubber was projected to grow by some 
6.5% in tandem with its economic growth of about 
7.5%. On the sector's sustainability, Salmiah said 
that a total of 11,600 hectares of new areas will 
be planted with rubber next year. 
 

- Bernama Daily Malaysian News, 31 Dec 
 

 

Rubber production, exports still to be cut to 
increase price  
 

Indonesia and other natural rubber producing 
countries have agreed to continue to cut 
production and exports in 2014 to increase price 
which is feared to have dropped due to low 
demand. "The cut in production and exports is 
needed due to a weakening trend in demand 
while the production in countries such as India 
and Vietnam continues to grow at an even higher 
amount," stated the executive secretary of the 
North Sumatra branch of the Rubber Association 
of Indonesia (GAPKINDO), Edy Irwansyah. "By 
cutting exports, it is hoped that the price will rise, 
although still relatively be cheap," he added. 
 

-LKBN Antara, 31 Dec 

 
 

Newsbrief Sources: Factiva-Dow Jones, New 
Straits Times, The Star, The Sun 
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Malaysia’s NR exports by countries October 2013p 

Total: 85,048 tonnes 

Total: 78,965 tonnes 

September 

Total: 87,288 tonnes 

September 

Malaysia’s NR imports by countries October 2013
p
 

Source: Department of Statistics (DOS) 
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Malaysia’s NR exports by types October 2013
p
 

Total: 36,726 tonnes 

Total: 78,965 tonnes 

Malaysia’s NR consumption by sectors October 2013p 

Total: 79,808 tonnes 

September 
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