Natural Rubber Market Review
December
The Kuala Lumpur rubber market generally
exhibited a downtrend in December tracking
performance of regional rubber futures markets,
especially after a new Covid-19 strain discovered
in UK raised concerns of tighter restrictions in the
UK and in other European countries.
Nevertheless, further losses were capped by
economic recovery in China, tighter NR supply
due to rainy season in certain parts of the major
NR producing regions coupled with increasing
Covid-19 vaccine rollouts. Compared with those
on 30 November 2020, the price of SMR 20
plunged by 80.0 sen/kg or 12.0% to close at
584.50 sen/kg. Meanwhile, latex concentrate
closed at 553.50 sen/kg, a decline of 31.50 sen/
kg or 5.4 per cent. Price movements of selected
grades of rubber in December are shown in Table
1.
The downtrend in December was mainly
contributed from lingering worries of the
economic
impact
from
Covid-19
which
overshadowed the USD 2.3 trillion U.S. stimulus
signed by the US President on 27 December and
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thus resulted in losses of both regional rubber
futures markets and crude oil prices. Market
sentiment was also dampened by low operation
rate at tyre plants in China due to environmental
protection measures and curbs on power usage.
Market operators reacted negatively to the
stronger ringgit and the increase in natural rubber
(NR) production. The ringgit continued to
strengthen against the US dollar in December at
RM 4.0130- 4.0780, compared with RM 4.06904.1635 in November. Department of Statistics
Malaysia (DOSM) reported a slight increase of
NR production in October 2020 by 0.3% year-onyear to 48,663 tonnes.
Nevertheless, the slight recovery during midmonth and further losses were capped by gains
in regional rubber futures markets following
optimism on vaccine progress, world economic
outlook after the Organization for Economic
Cooperation and Development (OECD) lifted
global economic outlook in 2020 to -4.2% GDP
from -4.5% previously coupled with China‟s
economic stimulus. The positive sentiment was
also driven by recovery in crude oil prices as
increasing vaccine rollouts, U.S. Covid-19 fiscal
aid package and expectations of global economic
recovery raised hopes for higher fuel demand.
Market also welcome the forecast of NR

Table 1: Reference Prices (Noon) of SMR CV, SMR 20 and Centrifuged Latex (60% DRC),
December 2020
SMR CV

SMR 20

Centrifuged Latex
(60% DRC)

sen/kg

RM/tonne

sen/kg

RM/tonne

sen/kg

RM/tonne

Highest

1,021.00

10,210.00

675.00

6,750.00

600.50

6,005.00

Lowest

942.50

9,425.00

584.50

5,845.00

553.50

5,535.00

Average

991.31

9,913.10

628.74

6,287.40

582.79

5,827.90

Change from the last day
of the previous month

-52.50

-525.00

-80.00

-800.00

-31.50

-315.00

Note: * Reference price of Centrifuged Latex, 60% DRC
Source: Malaysian Rubber Board
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production decline in Thailand to 4.36 million
tonnes in 2020 due to the leaf fall disease and
flooding.
The Rubber Authority of Thailand
(RAOT) reported that the new leaf fall disease
affected 90,000 hectares rubber plantations, with
a potential loss of production to 130,000 tonnes
annually. Meanwhile, four Southern provinces of
Thailand covering around 0.8 million hectares of
natural rubber (NR) plantation experienced
severe flooding due to heavy rains was estimated
to reduce around 100,000 tonnes of NR. Market
sentiment was also further supported by China‟s
economic recovery and fiscal policy. The China
Association of Automobile Manufacturers (CAAM)
reported that China's auto sales in November
rose 12.6% from a year earlier to 2.8 million
vehicles. In addition, continuous recovery of
China‟s manufacturing sector was observed
whereby the industrial profits grew for the seventh
straight month in November, at 15.5% y-o-y to
729.32 billion yuan (USD111.50 billion).
Furthermore, China‟s official manufacturing
Purchasing Manager‟s Index (PMI) for December
expanded at 51.9, slightly lower than November,
as tougher Covid-19 control measures in many of
its key trading partners in the west and recent
domestic infections weighed on the recovery.
Moreover, China‟s central bank will scale back
support for the economy in 2021 and cool credit
growth
whereby
small
and
micro-sized
enterprises can defer loan repayments past the
first quarter of 2021 as needed. Market players
also took cue on global shortage of rubber gloves
that will last beyond the first quarter of 2022 as
projected
by
Malaysian
Rubber
Glove
Manufacturers Association (MARGMA).

anticipated the world NR production at 12.597
million tonnes, down 9.0% from the previous
year. Meanwhile, world consumption in 2020 was
expected at 12.811 million tonnes or down 6.9%
from the previous year. Prices are also expected
to track the performance of ringgit, crude oil
prices and regional rubber futures markets.
Market operators are expected to monitor the
developments of Covid-19 infections, vaccination
progress and effectiveness, outcome of the
upcoming OPEC+ meeting coupled with the
developments of the U.S-China diplomatic
relations.
News Briefs
OECD lifts global economic outlook on
vaccine progress, sees China driving
recovery
The Organization for Economic Cooperation and
Development (OECD) expects the global
economy to build momentum over the coming two
years, with real gross domestic product (GDP)
growth projected to reach pre-pandemic levels by
the end of 2021. In its latest economic outlook,
the OECD said it expects the global economy to
contract 4.2% this year. That reflects an upward
revision from an estimate made in September
that pointed to a 4.5% fall in real GDP. Looking
ahead, the group said worldwide economic
growth would average 4% over the next two
years. It expects real GDP growth to hit 4.2% in
2021 trimmed from a September forecast of 5%
and 3.7% in 2022.

Outlook

- cnbc.com, 1 Dec

Prices are expected to trade within a tight range
in near term despite Covid-19 vaccine rollouts
amid pessimism of the new Covid-19 strain
discovered in the UK. Nevertheless, the market is
expected to be supported by tighter NR supply till
early 2021 coupled with steady economic
recovery in China from strong industrial
production and sales, as manufacturers
continued their recovery from the Covid-19. The
decline in NR production was expected to
continue due to erratic weather, Pestalotiopsis
leaf fall disease, rainy season and floods in some
parts of Thailand and Malaysia. On the other
hand, the ANRPC in its Natural Rubber Trends &
Statistics, October-November 2020 (combined
issue) released on 14 December 2020

U.S. auto sales lose momentum in November:
Wards Intelligence
The pace of U.S. auto sales slowed in November,
data from analytics firm Wards Intelligence
showed, amid a spurt in Covid-19 infections. The
seasonally adjusted annualized sales pace for
light vehicles dropped to 15.55 million units in
November, from 16.21 million units in October
and 17.09 million units in the year-ago period,
according to Wards Intelligence.
- reuters.com, 1 Dec
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emerging situation may play spoilsport on their
prospects when natural rubber prices started
moving northwards, touching ₹163/kg. The
growers have sought immediate intervention of
the government in containing the spread of the
disease, especially when the sector is witnessing
peak production. There are indications of this
disease in approximately 300 hectares spread
over Kottayam, Pathanamthitta and Thrissur
districts. It is pointed out that the disease has
spread so fast across borders of South-East
Asian countries due to the transfer of raw rubber.

China Q4 GDP growth may accelerate to 6.6%
Solid expansion in the Chinese manufacturing
sector last month points to a stronger GDP in the
fourth quarter of 2020, Shanghai Securities News
reports, citing economists. “China's Q4 GDP
growth may accelerate to 6.6% from 4.9% in Q3
as the November PMI recorded 52.1, up 0.7
points from October and within the expansion
zone for the ninth month. “ “Both manufacturing
and non-manufacturing PMIs should continue to
expand in December as consumption and service
industries continue to recover.”

- thehindubusinessline.com, 2 Dec
- fxstreet.com, 1 Dec
Heavy flood in main rubber plantation areas in
Southern Thailand

USTMA: 2020 tyre shipments improve, fall
short of 2019

Four Southern provinces of Thailand have been
experiencing severe flooding due to heavy rains.
The major provinces are Nakhon Si Thammarat,
Narathiwat, Phattalung, Songkhla and nearby
areas, covering around 0.8 million hectares of
natural rubber (NR) plantation. Heavy flood has
been disrupting tapping activities in those
provinces as the rubber farmers couldn‟t tap
rubber trees as parts of the trees were
submerged in the water. This would affect NR
production in this region in the coming weeks.
The reduction in NR production from these areas
around 100,000 MT. could affect to the NR
shipment of Thai exporters.

The U.S. Tyre Manufacturers Association
(USTMA) has revised upward for a second time
in four months its shipment forecast for 2020,
reflecting "industry resilience in the face of
unprecedented challenges" posed by the Covid19 pandemic. Even with the latest revision,
projected 2020 U.S. tyre shipments of 298.3
million units will fall 10.3% short of the 2019 total
of 332.7 million, the USTMA said. The latest
forecast represents an improvement of nearly 19
million units from the July forecast.
- rubbernews.com, 1 Dec

- ircorubber.com, 2 Dec

India: Natural rubber prices at 6-year high but
growers are not selling

Malaysia: MPIC committed to stabilise palm
oil, rubber prices

Natural rubber (NR) prices have surged to a sixyear high in India but growers, particularly in
Kerala, are not willing to sell the stock, preferring
to wait and watch for a firm trend to emerge in the
market. “NR prices are ruling above Rs 160 now
but growers are not selling. They expect prices to
rise further, though stocks with them are low,”
said rubber dealer N Radhakrishnan, who is also
a former Cochin Rubber Merchants Association
president.

The Ministry of Plantation Industries and
Commodities (MPIC) will continue to work on
stabilising oil palm and rubber prices, while
helping to ease the financial burden of agricommodities smallholders. To this end, Minister
Datuk Dr Mohd Khairuddin Aman Razali said the
MPIC has taken several steps which include
diversifying palm oil products, especially
downstream products such as oleochemicals,
specialized products, biofuel and finished
products.

- moneycontrol.com, 1 Dec
Leaf fall disease in Thailand
plantations worries Indian growers

rubber
- bernama.com, 2 Dec

The new leaf fall disease in rubber plantations in
Thailand seems to have started ringing alarm
bells among growers in India. They fear that the
4

Thailand now second-biggest rubber gloves
exporter amid Covid-19 pandemic

reflects the fact that global activity rebounded
much more quickly than expected in 3Q20.

Thailand has emerged as the world‟s second
largest manufacturer and exporter of rubber
gloves due to the soaring demand following the
Covid-19 outbreak, the head of the Rubber
Authority of Thailand (RAOT) has said. RAOT
director-general Nakorn Takkawipat said that,
“With proper support from the government, we
can become the global centre of rubber glove
manufacturing.

- fitchratings.com, 7 Dec
Global
economy:
World
may
lose
USD11trillion to Covid; just USD260billion
over 10 years could cut future pandemic risk
The Covid-19 pandemic is pegged to cost the
global economy a whopping USD11.5 trillion,
including USD5 trillion to USD5.6 trillion in GDP, a
latest analysis by experts from the fields of
medicine, economics, the environment and
conservation, shows. The paper, authored by 17
experts and published in Science, reads that for a
century, two new viruses per year have spilled
from their natural hosts into humans. And, MERS,
SARS, and H1N1 epidemics, the HIV and Covid19 pandemics testify to their damage. Compared
to the estimated cost of Covid-19, the paper
(Ecology and economics for pandemic prevention)
claims that spending USD260 billion to USD270
billion over 10 years would substantially reduce
chances of another pandemic on the scale of the
current outbreak.

“We already possess the technology to reduce
allergy-inducing protein in rubber gloves, which, if
implemented by all domestic manufacturers, can
increase the value of their product and promote
the image of Thai rubber gloves in the global
market.
- nationthailand.com, 5 Dec
China's exports surge on hot demand for PPE,
remote working tech
China‟s exports rose at the fastest pace in almost
three years in November, as strong global
demand for goods needed to ride out the
pandemic landed the world‟s second-largest
economy a record trade surplus. Exports in
November rose 21.1% from a year earlier,
customs data showed, the fastest growth since
February 2018. It also soundly beat analysts‟
expectations for a 12.0% increase and quickened
from an 11.4% increase in October. China‟s
exports were supported by strong overseas
demand for personal protective equipment (PPE)
and electronics products for working from home,
as well as seasonal Christmas demand.

- timesofindia.indiatimes.com, 9 Dec
ECB launches fresh stimulus to support Covid
-hit eurozone economy
The European Central Bank has launched a fresh
burst of stimulus to help the eurozone economy
recover from the Covid-19 pandemic, promising to
buy 500 billion Euro more bonds over a longer
period and providing extra cheap funding for
banks. The ECB increased the size of its
Pandemic Emergency Purchase Programme
(PEPP) from 1.35 trillion Euro to 1.85 trillion Euro
and pushed back the end of its main crisis-fighting
tool from next June until at least March 2022,
while reinvesting any proceeds until at least the
end of 2023. Christine Lagarde, ECB president,
said that if the economy recovered quickly from
the pandemic the full amount of the PEPP “need
not be used in full”, but it could be expanded
further if required.

- reuters.com, 7 Dec
World GDP recovery to strengthen from mid2021 on vaccine rollout
The global economic recovery will strengthen and
become more sure-footed from the middle of next
year as Covid-19 vaccines are rolled out and
social distancing starts to unwind, says Fitch
Ratings in its latest Global Economic Outlook
(GEO). Fitch now expects world GDP to fall by
3.7% in 2020 compared to 4.4% in the September
GEO. This is despite the expectation of renewed
falls in GDP in 4Q20 in the eurozone and the UK following the recent tightening of restrictions - and

- ft.com, 10 Dec
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Thai rubber glove makers target 20% share of
global market

China’s auto sales post double-digit growth in
latest sign of economic recovery

Thailand‟s rubber glove industry is aiming to
expand its slice of the global market from 15% to
20% in the next five years. To meet that target,
the
Thai
Rubber
Glove
Manufacturers
Association (TRGMA) is pushing for increased
investment and improved overall competitiveness
in the industry. Association president Veerasith
Sinchareonkul said the long-term aim was to grab
a 40% share of the world market. The move
follows a 20% jump in global demand for rubber
gloves to 3.6 million amid the Covid-19 pandemic.
Demand is expected to rise by another 10% next
year.

China had witnessed a double-digit growth in the
sales of SUVs, sedans and minivans last month
as the world‟s second-largest economy had been
recovering from a pandemic-induced slump
experienced earlier this year, though the yearly
sales figure had still been hovering below prepandemic levels, the China Association of
Automobile Manufacturer (CAAM) said in a report
earlier. Besides, according to the industry group‟s
report, sales in the world‟s No. 1 auto market
grew by 11.6% to 2.3 million units last month on a
year-on-year (y-o-y) basis, while total sales of
vehicles including trucks and buses surged
12.6% to 2.8 million units in November, compared
to the same time a year earlier.

- nationthailand.com, 10 Dec

- financial-world.org, 13 Dec

IMF's Georgieva says sees Fund debt freeze
for poor countries extended through 2021

Monthly rubber statistics Malaysia, October
2020

International Monetary Fund (IMF) Managing
Director Kristalina Georgieva said that she
expects an IMF program that freezes payments
on IMF debt from the poorest countries to be
extended through the end of 2021. Georgieva
made the comments during an IMF forum on the
Covid-19 crisis in developing countries, where
she also said that the best value spending that
countries could make in the crisis are investments
to accelerate the distribution of Covid-19
vaccines.

Production of natural rubber (NR) increased 5.4%
in October 2020 to 48,663 tonnes as compared to
46,187 tonnes in the previous month.
Comparison to the same month in the previous
year also showed an increase of 0.3% in
production. Exports of Malaysia's NR amounted
54,492 tonnes in October 2020, an increase of
11.8% against 48,720 tonnes in September 2020.
People‟s Republic of China (PROC) remains as
the main destination for NR exports with 57.0% of
total exports in October 2020. The stocks of NR
increased in October 2020 with 256,724 tonnes
as compared to 255,089 tonnes in September
2020 with an increase of 0.6%. Total domestic
consumption for NR was 48,518 tonnes, an
increase of 6.3% as compared to the previous
month. Rubber gloves industry continues to
dominate the use of natural rubber with 36,901
tonnes or 76.1% from the total domestic
consumption.

- reuters.com, 10 Dec
Commodities-based
beneficiaries

sectors

early

RCEP

Commodities-based industries are expected to be
one of the early beneficiaries of the Regional
Comprehensive Economic Partnership (RCEP)
given Malaysia‟s strong position in the sector.
The trade agreement will see member countries
reducing 80%-90% of tariff lines and maintaining
carve-outs for agricultural products. “I think the
immediate winners will be commodities-based
players like palm oil players and palm oil-related
products, rubber and rubber-related products and
wood and wood-related products which include
furniture. We are already quite strong in these
industries,” said independent project consultant
Guanie Lim.

- dosm.gov.my, 14 Dec
ANRPC Releases Natural Rubber Trends &
Statistics, October-November 2020
Global production of natural rubber (NR) is set to
fall 9% to just under 12.6 million tonnes in 2020,
according to the latest figures published by the
Association of Natural Rubber Producing
Countries (ANRPC). The revised outlook,

- klsescreener.com, 11 Dec
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published on 14 Dec, is 2.2% or 304,000 tonnes
lower than ANRPC‟s projections published in
September, reflecting the impact of “climatic
change, extreme weather, and leaf diseases” on
output in major producing countries. In 2021, said
the ANRPC update, production is anticipated to
recover by 8.6% to 13.678 million tonnes, but will
remain lower than the 2019 level of 13.842 million
tonnes. As for NR consumption, the association
expects global demand to fall 6.9% to 12.8 million
tonnes in 2021, reflecting an 8.6% year-over-year
decline in the first 10 months of the year and a
1.2% increase during November and December.
The revised outlook is 200,000 tonnes or 1.5%
higher than ANRPC‟s September projections,
driven by the “higher-than-previously-expected”
economic performance in China and India. For
the year 2021, demand is set to recover by 4.9%
rate to 13.436 million tonnes, still remaining
below the 2019 consumption level of 13.768
million tonnes, according to ANRPC.

The latest outlook by the inter-governmental
organisation of 13 rubber producing countries
said India has scaled up its consumption outlook
for 2020 to 10.18 lakh tonnes with the automotive
sector in a recovery mode. Indian government on
12 June, 2020 imposed curbs on imports of
certain new pneumatic tyres used in motor cars,
busses, lorries, and motorcycles by including
them under a „restricted‟ category.
- financialexpress.com, 16 Dec
The Fed's improved economic projections see
US GDP fully rebounding by year-end 2021
Federal Open Market Committee (FOMC)
members expect US gross domestic product to
contract 2.4% in 2020 before climbing 4.2% in
2021, according to projections published. The
forecast signals the country will fully recover to
pre-pandemic levels by the end of next year.
Growth is seen reaching 3.2% in 2022 and
slowing further to 2.4% in 2023.

- anrpc.org, 14 Dec

- businessinsider.com, 17 Dec

Experts say VN rubber industry should target
sustainability, global certification

China auto sales in 2020 expected to recover
to prior-year level

Sustainable latex production is important for
Vietnam‟s rubber industry, and the country should
focus on getting rubber plantations to obtain
certifications on sustainability, experts have said.
Vietnam Rubber Association (VRA) deputy
chairman and secretary-general Vo Hoang An
said the country produces around 1.1 million
tonnes of natural rubber every year, with 60%
coming from small farming households, and
imports another half a million tonnes from
Cambodia and Laos annually. Vietnam is the
third largest exporter of natural rubber in the
world, with around 80% of its output exported and
China being the biggest buyer. The remaining
20% is used for making products such as tyres,
shoe soles and sport equipment.

China's auto production and sales for the year of
2020 is forecasted to recover to the year-ago
level, Meng Wei, a spokeswoman for China‟s
National Development and Reform Commission
(NDRC) said at a press conference held on 16
December. She added the 2020's China auto
industry is likely to recover to the prior-year level,
of which some main economic indicators like the
value added will be higher than that of the
previous year. Moreover, both annual auto
outputs and sales may reach roughly 25 million
units, remaining flat year over year, and the NEV
industry is expected to exceed the 2019's
performance in both production and sales.

- phnompenhpost.com, 15 Dec

- autonews.gasgoo.com, 17 Dec

India’s natural rubber (NR) production
expected to be lower by 5.7% in 2020

Japan raises GDP outlook for FY2021 on lift
from stimulus package

Indian natural rubber (NR) production during
2020 is expected to be lower by 5.7% from the
previous year at 6.62 lakh tonnes due to excess
number of rainy days and the resultant loss of
harvesting days, the Association of Natural
Rubber Producing Countries (ANRPC) has said.

Japan‟s government raised its economic growth
forecast for the next fiscal year thanks to its latest
stimulus package aimed at speeding up the
recovery following the damage wrought by the
Covid-19 pandemic. The economy is expected to
grow 4.0% in price-adjusted real terms in the next
7

fiscal year starting April 2021, the latest estimate
by the Cabinet Office showed. The new estimate
compared with its previous forecast of 3.4%
growth projected in July.

felled for NR and rubber production itself pollutes
the soil, air and water. An earlier study by the
Dutch Wageningen University and Research and
the Keygene company revealed that the Russian
dandelion could be an alternative to the rubber
tree. More research is needed to be able to start
producing this rubber. The European Regional
Development Fund (ERDF) and the province of
Gelderland are consequently financing the new
research to the tune of €530,000. It is estimated
that the research will cost over €1.3 million.

- reuters.com, 18 Dec
China to levy anti-dumping duties on rubber
products from U.S., S.Korea, EU
China will impose anti-dumping duties on a
rubber product from the United States, South
Korea and the European Union (EU) starting 20
December, the Commerce Ministry said. China
will slap an anti-dumping tariff of 222% on the
Dow Chemical Company and 214.9% on Exxon
Mobil Corp for the imports of the so-called
ethylene-propylene-non conjugated diene rubber,
the Ministry of Commerce said in a statement.
Duties ranging from 12.5% to 222% will be
imposed on other companies for the imports of
the rubber product, widely used in construction,
wires and the auto industry.

- innovationorigins.com, 20 Dec
Japan endorses record USD1.03
budget to cope with COVID pain

Japan‟s cabinet approved a record USD1.03
trillion budget draft for the next fiscal year starting
in April 2021, the Ministry of Finance said, as the
Covid-19 and stimulus spending puts pressure on
already dire public finances. The 106.6 trillion yen
(USD1.03 trillion) annual budget marked a 4%
rise from this year‟s initial level and up for nine
years in a row, with new debt worth 43.6 trillion
yen making up 40.9% of revenue. From Europe
to America, policymakers globally have
unleashed a burst of monetary and fiscal stimulus
to prevent a deep and prolonged recession as the
pandemic shut international borders and sent
many out of work.

- reuters.com, 18 Dec
IMF projects Malaysia’s GDP to grow by 7% in
2021
The International Monetary Fund (IMF) is
projecting Malaysia‟s economy to rebound by 7%
in 2021, supported by both domestic and external
demand, but said recovery will be uneven across
sectors. Exports, which were propped up in 2020
by strong pandemic-related demand for personal
protective equipment and electronic products, will
continue to underpin growth, said the IMF in a
statement issued after its team conducted
discussions via virtual meetings with Malaysia.
Inflation, on the other hand, is expected to rise to
around 2% next year as electricity tariff rebates
expire, fuel prices rise, and domestic demand
recovers, said the world body.

- reuters.com, 21 Dec
Kingdom’s rubber exports up in 2020
A senior official from the General Directorate of
Rubber at the Ministry of Agriculture has said
Cambodia‟s rubber exports are expected to reach
340,000 tonnes by end of the year. General
Directorate of Rubber Director-General Pol
Sopha, noted this was an increase over the
280,000 tonnes exported in 2019 and that the
growth rate of rubber exports is expected to
increase through 2024.
Sopha said it is
anticipating that yearly increases will be in the
range of 30,000 and 40,000 tonnes because
some rubber trees will no longer be capable of
generating latex during that period and will need
to be cut down for replanting to take place.

- theedgemarkets.com, 18 Dec
Dutch researchers
dandelions

make

rubber

trillion

from

Dutch researchers are receiving funding from the
European Union (EU) and the Dutch province of
Gelderland to make rubber from dandelions.
Natural rubber (NR) could be replaced with this
new type of rubber. Primeval forests are being

- khmertimeskh.com, 21 Dec
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vehicle sales were down 17%, EVs dropped just
4.8%. Biden's campaign promises include an
aggressive USD2 trillion infrastructure proposal
that would add 500,000 EV charging stations
nationwide, provide cash vouchers to consumers
who trade in fossil fuel-powered vehicles for U.S.made electric models and accelerate research on
battery technology to
support
domestic
production.

Sri Lanka: Aim to end bulk rubber exports by
creating value addition industries locally
The contribution of the rubber industry to the
national economy would be enhanced by
establishing rubber-related industries throughout
the country, Company Estate Reforms, Tea and
Rubber Estates Related Crops Cultivation and
Factories Modernization and Tea and Rubber
Export Promotion State Minister Kanaka Herath
said recently. This programme is jointly
implemented by the Industrial Development
Board (IDB) in collaboration with the Rubber
Development Department and the Rubber
Secretariat under the supervision of the State
Ministry of Plantations. It is proposed to
implement such programmes especially in the
rubber growing districts, which will provide the
entrepreneurs aspiring to enter the rubber-related
manufacturing sector with the knowledge,
attitude, technical aspects, know-how and all
aspects, including financing as well.

- rubbernews.com, 21 Dec
U.S. third-quarter GDP growth revised slightly
higher
The U.S. economy grew at a record pace in the
third quarter, fueled by more than USD3 trillion in
pandemic relief, the government confirmed, but
appears to have lost momentum as the year drew
to an end amid raging new Covid-19 cases and
dwindling fiscal stimulus. Gross domestic product
(GDP) rebounded at a 33.4% annualized rate last
quarter, the Commerce Department said in its
third estimate of GDP. That was revised slightly
up from the 33.1% pace reported last month. It
followed a 31.4% rate of contraction in the AprilJune quarter, the deepest since the government
started keeping records in 1947.

- globalrubbermarkets.com, 21 Dec
Four key indicators to spur
recovery, says deputy minister

economic

The country's economic recovery can currently be
measured by four key indicators, namely the retail
sector, hotel accommodation, crude palm oil
prices, and SMR 20 rubber price, said Deputy
Minister in the Prime Minister's Department
(Economy) Arthur Joseph Kurup. He said all
these indicators formed the benchmark for the
country's economic recovery next year with the
target of a gross domestic product (GDP) growth
of between 6.5% and 7.5%. “Crude palm oil price
hit a high of more than RM3,000 (RM3,422) per
tonne in November while SMR 20 rubber price
rose to a high of RM6.33 per kilogramme in
November," he said in response to a
supplementary question from Senator Datuk Teo
Eng Tee in Dewan Negara.

- cnbc.com, 22 Dec
China central bank to cool credit growth in
2021, avoid premature policy tightening
China‟s central bank will scale back support for
the economy in 2021 and cool credit growth, but
fears of derailing a recovery from a pandemicinduced slump and debt defaults are likely to
prevent it from tightening any time soon, policy
sources said. This expands on a theme recently
outlined at China‟s annual Central Economic
Work Conference to plan for 2021, where leaders
said the country would keep its proactive fiscal
policy and make monetary policy flexible and
targeted.

- theedgemarkets.com, 21 Dec
- reuters.com, 22 Dec
Electric vehicles continue march into the
future

Asian business confidence gains steam,
pandemic still top risk

Brett Smith, director of technology at the Center
for Automotive Research, said we're seeing that
shift to EVs now. This year, the EV segment
outperformed every other vehicle segment, and
that's in spite of Covid-19's impacts. While overall

Asian firms turned most optimistic in the fourth
quarter this year, a Thomson Reuters/INSEAD
survey showed, as business activity picked up in
the region and Covid-19 vaccines started rolling
9

out in Western countries ahead of their Asian
launch. The outlook for Asian companies in the
next six months tracked by the Thomson Reuters/
INSEAD Asian Business Sentiment Index jumped
to 62 this quarter from 53 in the third quarter. The
latest number according to the survey of 101
firms across 11 Asia-Pacific countries was the
highest since the fourth quarter of 2019. A
reading above 50 indicates a positive outlook.

China's industrial profits grow robustly, 7th
straight rise
Profits at China's industrial firms grew robustly in
November for a seventh month of gains,
supported by strong industrial production and
sales, as manufacturers continue their recovery
from the Covid-19 downturn. Profits at Chinese
industrial firms rose 15.5% from a year earlier to
729.32 billion yuan (USD111.50 billion), easing
from October's three-year high 28.2%, data from
National Bureau of Statistics showed. China's
industrial sector has seen a strong rebound from
the shock of the Covid-19 pandemic, aided by a
stunning export comeback as factories ramp up
to meet demand overseas. Factory-gate prices, a
gauge for profitability, fell less than expected last
month.
- reuters.com, 27 Dec

- reuters.com, 23 Dec
China must avoid ‘premature’ exit from
economic support given ‘precarious’ global
outlook: World Bank
World Bank says the near-term global economic
outlook has „dimmed‟ due to the resurgence of
the Covid-19 in major economies. The
Washington-based agency projects China‟s
economy will grow by 7.8% in 2021 before
slowing to 5.2% growth in 2022. China should
avoid a “premature” exit from its economic
support policies given the “precarious” global
outlook next year, according to the World Bank.
“A premature policy exit and excessive tightening
following the Covid-19 pandemic could derail the
recovery,” the Washington-based World Bank
warned, urging the People‟s Bank of China to
“proceed cautiously” in tightening its monetary
policy.

Trump signs pandemic aid and spending bill,
averting government shutdown
U.S. President Donald Trump signed into law a
USD2.3 trillion pandemic aid and spending
package, restoring unemployment benefits to
millions of Americans and averting a federal
government shutdown in a crisis of his own
making. Trump, who leaves office on Jan. 20
after losing November‟s election to Presidentelect Joe Biden, backed down from his threat to
block the bill, which was approved by Congress
last week, after he came under intense pressure
from lawmakers on both sides. The package
includes USD1.4 trillion in spending to fund
government agencies. If Trump had not signed
the legislation, then a partial government
shutdown would have begun, that would have put
millions of government workers‟ incomes at risk.

- scmp.com, 23 Dec
Global rubber glove shortage to last beyond
March 2022
The global shortage of rubber gloves will last
beyond the first quarter of 2022, according to
Malaysian
Rubber
Glove
Manufacturers
Association (MARGMA). MARGMA expects the
country's export revenue to hit RM29.8 billion this
year with global demand estimated to reach 360
billion gloves. As for 2021, MARGMA projects an
annual demand growth rate of around 15-20%
moving forward with projected export revenue to
be RM34 billion in 2021 with global demand set
to hit 420 billion pieces of gloves.

- reuters.com, 28 Dec
Japan Nov factory output growth stalls after
rising for 5 months
Japan‟s industrial output growth stalled in
November after rising for five months,
underscoring the fragile nature of the global
economic recovery due to a recent resurgence in
Covid-19 infections. The world‟s third-largest
economy recovered sharply in the third quarter
from its worst postwar contraction, but lockdown
measures in some major economies in response

- nst.com.my, 23 Dec
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softening the contraction foreseen for 2020. The
total rubber demand is forecasted to rebound by
7.1% in 2021 under the IMF Scenario. World
Natural Rubber (NR) demand is expected to fall
by 8.1% in 2020, reaching 12.53 million tonnes
and projected to rebound by 7.0% in 2021, owing
to strong recovery expected in CV segment in the
mature and emerging markets. World NR
production is expected to decline by 5.9% in
2020. Tapping days lost due to risks associated
with extreme weather, spread of leaf fall disease
and labour shortage during the pandemic crisis
disrupted production in major producing countries
in South-East Asia. Steady production growth
expected from Mekong countries and Ivory Coast
is likely extended some support to offset sharp
production loss in major producers in South-East
Asia.

to a new wave of Covid-19 infections threatens to
hurt demand. The flat reading was much slower
than the prior month‟s final 4.0% gain, and below
the median market forecast of a 1.2% rise in a
Reuters poll of economists.
- reuters.com, 28 Dec
AIRIA seeks tax reforms for rubber industry
The All India Rubber Industries Association
(AIRIA) has called for rationalisation of tax
structure and said that the inverted duty structure
impacts the local industry. It also said that the
government should consider providing adequate
support and handholding to the producers and
should
device
„Phased
Manufacturing
Programme‟ for enhancing the localisation in the
rubber sector of India. The industry body noted
that import of raw materials such as natural
rubber and latex attract import duties of as high
as 70%, while that on finished goods is much
lower, which impacts the local rubber goods
producing industry, and stands as an obstacle
towards the vision of „Atmanirbhar Bharat‟.

- rubberstudy.com, 28 Dec
MCX launches futures trading in natural
rubber
Multi-Commodity Exchange of India Ltd (MCX),
India's largest Exchange in the commodity
derivatives segment, today launches futures
trading in natural rubber.
At present, four
contracts of rubber futures viz. January 2021,
February 2021, March 2021 and April 2021
contracts are made available for trading. The
futures contract enables market participants to
trade in rubber of 'Ribbed Smoked Sheets4
(RSS4)' quality for a minimum lot size of 1 MT.
The rubber futures are of compulsory delivery
logic contracts.

- siasat.com, 27 Dec
MRB paves the road to success
A single innovation wins eight awards! For the
Malaysian Rubber Board (MRB), this is the
pinnacle of success. The innovation, Cuplump
Modified Binder (CMB) consisting of cuplump and
bitumen, is making waves and all set to make
Malaysian roads more durable, therefore increase
the lifespan and lower maintenance costs. Not
only that, the use of CMB will stabilise the rubber
prices and help uplift the livelihood of 450,000
rubber smallholders, who are facing severe price
fluctuations due to reduced demand and the
inclement.

- thehindubusinessline.com, 28 Dec
Economists maintain 2020 GDP forecasts for
Malaysia as exports fare better than expected
Economists have maintained their 2020 gross
domestic product (GDP) growth forecasts for
Malaysia after November exports fared better
than the consensus estimate. Hong Leong
Investment Bank Research's (HLIB) Felicia Ling
and Goh Khing Mae said in a note today
export growth picked up to 4.3% year-on-year (yo-y) in November, faring better than the 3.1% y-oy consensus estimate. “Growth was lifted by
manufactured exports amid a decline in
commodity-related exports,” they said.

- thestar.com.my, 27 Dec
Latest World Rubber Industry Outlook from
IRSG
International Rubber Study Group (IRSG)
estimates, for the year 2020, a sharp contraction
in the global rubber demand by 8.0% year-onyear (y-o-y), reaching up to 26.5 million tonnes. A
stronger rubber demand in China for 2020 than
other countries driven by vehicle sales in OE and
replacement markets is the main driver for

- theedgemarkets.com, 29 Dec
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Malaysia’s exports of rubber products posts
resilient performance

China’s economic activity slowed modestly in
December, new data shows

Malaysia‟s trade performance is forecast to
rebound stronger in 2021 with the expectations of
recovery in global trade that will be driven by a
return to normalcy in global supply chains. BIMB
Securities Research projected Malaysia‟s export
and import growth to rebound to 7.2% year-onyear (y-o-y) and 8% y-o-y, respectively, in 2021.
Exports of manufactured goods rose by 8.1% y-oy to RM74.34bil, contributing 88.1% of the total
exports. The growth was buoyed mainly by higher
exports of electrical and electronic (E&E)
products and rubber products, which constituted
40.4% and 6.1% of total exports, respectively.
Exports of rubber products recorded resilient
performance with 13 consecutive months of
growth.

China‟s economy activity slowed modestly in
December, led by declines in the manufacturing
and services sectors, but remained relatively
strong, according to new sentiment data
released. The official manufacturing purchasing
managers‟ index (PMI) – a survey of sentiment
among factory owners in the world‟s secondlargest economy – fell to 51.9 last month from
52.1 in November, according to the National
Bureau of Statistics (NBS). December‟s reading
was below the median prediction of a poll of
analysts conducted by Bloomberg, which
expected a smaller drop to 52.0. China‟s nonmanufacturing PMI – a gauge of sentiment in the
services and construction sectors – fell to 55.7,
below November‟s reading of 56.4. Analysts had
forecast the figure to drop slightly to 56.3.

- thestar.com.my, 29 Dec
- scmp.com, 31 Dec

China revises 2019 GDP growth lower to 6.0%
China‟s 2019 gross domestic product (GDP) has
been revised down to 6.0% to 98.65 trillion yuan
(USD15.12 trillion), according to a statement from
the National Bureau of Statistics (NBS). The prerevision 2019 GDP growth rate was 6.1%. China
routinely revises its annual GDP data.
- reuters.com, 30 Dec
RM37million aid for rubber smallholders
The Federal Government has approved the
Monsoon Season Aid (BMT) of more than RM37
million to 61,762 rubber smallholders in the State
affected by the rainy weather, said Deputy Chief
Minister Datuk Dr Jeffrey Kitingan. Jeffrey, who is
also State Agriculture and Fisheries Minister, said
each smallholder would receive RM600 and the
payment process began on 23 December. “The
Sabah Rubber Industry Board (LIGS) is currently
processing the payments by electronic funds
transfer,” he said in a statement.
- dailyexpress.com.my, 30 Dec
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Malaysia’s NR Imports by Countries, October 2020p

September 2020p

Total: 120,876 tonnes
Total: 119,539 tonnes

Malaysia’s NR Exports by Countries, October 2020p

September 2020p

Total: 54,492 tonnes
Note: P = provisional

Total: 48,720 tonnes

Source: Department of Statistics Malaysia (DOSM)
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Malaysia’s NR Exports by Types, October 2020p

September 2020p

Total: 54,492 tonnes
Total: 48,720 tonnes

Malaysia’s NR Consumption by Sectors, October 2020p

September 2020p

Total: 48,518 tonnes
Note: P = provisional

Total: 45,207 tonnes

Source: Department of Statistics Malaysia (DOSM)
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