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Natural Rubber market review 
 

February 
 
In February 2014, the Kuala Lumpur rubber 
market continued to be mixed. The positive 
sentiment leading to the uptrend was brought 
mostly by similar trend in other regional markets 
and the weakening of the ringgit. On the other 
hand, the negative sentiment was resulted from 
the high rubber stockpile in Chinese ports of 
Qingdao and Shanghai as well as the weak 
Chinese manufacturing data. Compared with 
levels on 31 January 2014, the price of SMR 20 
was down by 28.50 sen/kg or 4.5% to close at 
609.50 sen/kg while latex concentrate closed at 
477.50 sen/kg, an increase by 15.00 sen/kg or 
3.2%. The price movements of selected grades of 
rubber in February is shown in Table 1.  
 

During the first trading week, the market 
continued its downtrend in the midst of abundant 
supply of raw materials, besides the negative 
sentiment brought by concerns over the demand 
from China following a report mentioning that the 
country's official Purchasing Managers' Index 
(PMI) fell to 50.5 in January 2014 from 51 in 
December 2013. The market dropped further on 

the third day of the week following a stronger 
ringgit against the US dollar. The rubber prices 
fell sharply again from the previous day after a 
disappointing data from the United States 
sparked fears of slowing growth in the world’s 
largest economy, with the Japanese bourse 
suffering its worst daily decline since June last 
year. The market extended its losses on a 
negative sentiment brought by a report that the 
demand from China remained subdued during 
holidays, besides lingering fears about the health 
of the U.S. and Chinese economies after a 
disappointing manufacturing data in the past 
week. Meanwhile, it was reported that rubber 
stockpiles monitored by the Shanghai Futures 
Exchange (SHFE) expanded by 1.6% to 207,658 
tonnes in the previous week, the largest amount 
since October 2004. It was also reported that the 
International Rubber Consortium (IRCo) Chief 
Executive, Yium Tavarolit, said that the 
consortium’s member countries are monitoring 
the current market situation closely and "will take 
appropriate action in the near future if and when 
necessary." 
 
At the beginning of the second trading week, the 
prices were on the uptrend but dropped to lower 
levels at the end of the week. It was reported 
that, IRCo, in its official statement, highlighted 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, February 2014 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 792.00 7,920.00 648.00 6,480.00 480.50 4,805.00 

Lowest 769.00 7,690.00 589.00 5,890.00 453.00 4,530.00 

Average 781.05 7,810.50 623.32 6,233.20 468.11 4,681.10 

Change from the last 
day of the previous 
month 

15.00 150.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 March 2013 - 28 February 2014 

MRB Daily Noon Prices, February 2014 
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that according to its previous week’s assessment, 
the current stock level available for sales in the 
International Tripartite Rubber Council (ITRC) 
countries was low, contrary to what is being 
reported in the media. The low stock level would 
be further aggravated in the coming months with 
wintering expected to be severe in the three 
rubber producing countries – Thailand, Indonesia 
and Malaysia. The market extended its slight gain 
following a positive sentiment brought by the 
statement from IRCo, which urged producers not 
to sell at unreasonably low levels. The market 
also responded positively over a report that 
rubber shippers from Thailand had pledged to 
avoid selling below output costs. The Thai 
Rubber Association (TRA) commented that 
processing plants have not built up enough 
stockpiles to last through the wintering season, 
and the supply will tighten even more during the 
wintering period.  
 
The market saw a mixed trend during the third 
trading week with prices moved slightly upwards 
at the beginning of the week but then dropped at 
the end of the period. At the beginning, prices 
opened higher on a higher opening of TOCOM 
prices due to a weaker yen and a strong rebound 
in Shanghai rubber prices. Meanwhile, the 
Malaysian Rubber Board (MRB) circulated the 
statement by IRCo on the current natural rubber 
prices situation, where it encouraged the industry 
players to support the market by not offering 
natural rubber at prevailing low prices. At the end 
of week, rubber prices were on a  downward 
trend as the ringgit strengthened, besides the 
negative sentiment brought by weak Chinese 
manufacturing data. It was reported that HSBC's 
preliminary manufacturing PMI for February 2014 
slid to 48.3 from a final reading of 49.5 in 
January. 
 
During the fourth trading week, the market was 
on a downtrend at the beginning but then saw an 
upsurge in its prices at the last trading day. At the 
same time, the uptrend was also contributed by 
higher opening of prices at Singapore Exchange 
(SGX) and SHFE. At the beginning of the week, 
the rubber market dropped sharply following a 
negative sentiment brought by the fall in Tokyo 
Commodity Exchange (TOCOM) and SHFE, on 
concerns over high rubber stockpile in Chinese 
ports of Qingdao (at nearly 340,000 tonnes) and 
Shanghai (at 204,411 tonnes), worries over a 
cooling Chinese economy after a fall in the 
previous week’s HSBC Purchasing Managers’ 
Index (PMI) data, and the fall in Chinese share 

prices by two per cent, which triggered rubber 
selling.  The rubber market continued its 
downtrend on a stronger ringgit, besides the 
negative sentiment brought by a report that 
Japan notched up a lower-than-expected 
economic growth rate of 0.3 per cent in the fourth 
quarter of 2013, less than half what was forecast 
and in spite of a boom in house-building and 
stronger consumption. It was reported that 
Malaysia and Singapore were grappling with 
prolonged dry spell and the world stock markets 
dipped, stung by growing worries over some 
emerging markets as escalating tensions in 
Ukraine sent the Russian ruble to a five-year low, 
while equities on Wall Street ended flat. The last 
day of the month saw an upsurge in its prices on 
a stronger technical rebound of TOCOM prices. 
At the same time, the uptrend was also 
contributed by higher opening of prices at SGX 
and SHFE. 
 

Outlook  
 
The Kuala Lumpur rubber market is expected to 
be influenced by the performance of the regional 
futures markets, in tandem with negative 
sentiments over the uncertainty of global 
economic growth, which is also expected to 
shape the market trend.  
 

News  Briefs 

U.S. economy grows by 3.2, boosted by 
consumer spending  
 

The U.S. economy grew at a 3.2% rate last 
quarter, boosted by solid pickup in consumer 
spending that was the biggest in three years. The 
preliminary reading showed the U.S. economy 
expand by a rate of 3.2% in the fourth quarter, in 
line with analysts' estimates, after it expanded by 
4.1 percent, the fastest pace in over two 
years.Overall, the economy expanded 1.9 
percent in 2013, after a 2.8% increase in the prior 
year. Consumer spending, which accounts for 
almost 70 percent of the economy, climbed by 
3.3%, less than estimated. The pickup in demand 
allowed the economy to overcome cutbacks in 
government outlays caused by the partial federal 
shutdown in October. Today's GDP report 
reflected a bigger decline in federal government 
spending and a downturn in home construction. 
 

-Middle East North Africa Financial Network,  
3 Feb 
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Cambodia increases rubber plantation 
acreage by 16% 
 

Cambodia has 325,900 hectares of rubber 
plantations as of last year, up by 16% compared 
with 280,350 hectares in a year earlier, a report 
of the Ministry of Agriculture showed. Some 
78,444 hectares of them are old enough to be 
yielded, the report said, adding that the country 
collected 90,000 tonnes of rubber resin last year. 
 
The Ministry predicted that rubber plantations 
would reach 450,000 hectares by 2020 and could 
produce up to 500,000 tonnes of rubber resin 
from that year. Rubber trees have been planted 
in 18 provinces out of the country's 25 cities and 
provinces, it said. The Southeast Asian nation 
had exported 74,200 tonnes of dry rubber in 
2013, up by 34% year-on-year, according to the 
figures of the Ministry of Commerce, adding that 
the country earned revenue of 170 million U.S. 
dollars last year, up by six percent year-on-year. 
 

- Rubber World, 5 Feb 
 
Yulex Corporation Opens Guayule Seed & 
Genetics Center 
 

Yulex Corporation, an agricultural biomaterials 
company, announced the opening of a Seed & 
Genetics Centre focusing on plant breeding, 
molecular genetics and development of 
agronomic best practices to support the global 
cultivation of sustainable guayule plantations for 
medical, consumer, industrial and bioenergy 
applications. 
 
"We are proud to launch our new, international 
guayule Seed & Genetics Centre in Arizona, as it 
validates Yulex's growing agricultural footprint 
and the demand for guayule as a viable, 
industrial crop that can sustainably meet the 
growing global demand for rubber," said Jeff 
Martin, Chief Executive Officer, President and Co
-founder of Yulex Corporation. Guayule does not 
compete against food or fiber crops. It is a 
renewable source of natural rubber that can 
replace petroleum-based synthetics, and requires 
low inputs. 
 

- Agriculture Week, 6 Feb 

 
 
 
 

IRCo: Don't undercut rubber prices 
 
The International Rubber Consortium (IRCo), 
which represents rubber producers of Thailand, 
Indonesia and Malaysia, has recommended its 
members should not sell natural rubber at the 
current low prices. "The recent sharp fall in 
natural rubber prices has resulted in natural 
rubber being traded at a discount to synthetic 
rubber, which is against the norm for the last few 
years," the IRCo said in its website. 
 
"In light of the above, IRCo is of the view that 
prevailing natural rubber prices are unreasonably 
low and would immediately advise respective 
trade associations in the ITRC (International 
Tripartite Rubber Corporation countries to jointly 
encourage their members not to offer natural 
rubber at prevailing low price .," it said. 
 

- The Star, 11 Feb 

Malaysia: Government bullish on 2014 
economic growth 
 

Malaysia hopes to maintain 2013's gross 
domestic product (GDP) numbers this year with 
focus on broad-based activities, says 
International Trade and Industry Minister, Datuk 
Seri Mustapa Mohamed. "Malaysia's growth is 
broad-based. Besides investment, we have 
income from exports and manufacturing, while 
commodities are still playing an important role. 
The services sector is also growing. 
 
"This shows Malaysia's economy will continue to 
be resilient and it would help cushion the impact 
of the current situation. Overall, we are quite 
bullish on 2014 and hope to continue recording 
double-digit growth in terms of GDP numbers," he 
said at InvestKL corporate function, in Kuala 
Lumpur. 
 

- New Straits Times, 13 Feb 
 

 
Indian Government approves continuation of 
scheme to enhance rubber production 
productivity  
 

The Indian Government has approved the 
continuation of a scheme whose main objective is 
to enhance natural rubber production and 
productivity. The Cabinet Committee on 
Economic Affairs has approved the continuation 
of the "Sustainable and Inclusive Development of 
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Natural Rubber Sector" scheme with an outlay of 
Rs 960 crore in the 12th Plan with some 
modifications as recommended by the 
Expenditure Finance Committee. 
 
The main objective of the scheme is to enhance 
natural rubber production and productivity. This 
would be done through expanding planted area, 
accelerating rubber plantation development 
programmes in non-traditional regions including 
the North East, intensifying research to evolve 
appropriate technologies for rubber cultivation, 
processing and end-product manufacturing and 
transferring technology through training and 
extension services. 
 

- Commodity Online, 13 Feb 

Thailand pledges not to sell rubber at lower-
than-cost prices  
 
Thai rubber exporters have pledged not to sell 
their products at prices lower than production 
costs, joining efforts of rubber suppliers in Asia to 
stop the fall in rubber prices. 
 
Thailand, Indonesia and Malaysia, which produce 
70% of the world rubber output, have advised 
other IRSG member countries against selling at 
the current price levels, saying that output of the 
next crop could see a strong decrease. 
 
The International Rubber Consortium Limited 
(IRCo) also said that natural rubber prices are 
unreasonably low. It said it will propose Thailand, 
Indonesia and Malaysia to enhance a collective 
supply management plan. 
 

- Vietnam News Agency Bulletin, 13 Feb 

 
 
Vietnamese southern province’s rubber 
promises good exports  
 
Vietnam’s rubber production faced many 
difficulties in 2013, but the southern province of 
Binh Duong still reached encouraging results, the 
Binh Duong online newspaper reported, adding 
that the sector promises well in 2014. Currently, 
Binh Duong has more than 130,000 hectares of 
rubber trees, including more than 80,000 
hectares from small plantations. 
 
There are two big rubber companies, namely Dau 
Tieng Rubber One-Member Co.Ltd. and Phuoc 

Hoa Rubber Joint Stock Company (JSC). The two 
companies have over time gone along with 
farmers at the local small rubber plantations, 
especially in the task of rubber latex purchasing. 
Their exports will support the development of 
small rubber plantations a lot, contributing to 
ensuring an income source for the local rubber 
growers. 
 

- Vietnam News Summary, 19 Feb 

Global rubber output to be up 3.4% at 12 
million tonnes in 2014  
 
Global production and consumption of natural 
rubber (NR) in 2013, according to the 
International Rubber Study Group (IRSG) 
estimates, were 11.7 million and 11.3 million 
tonnes, respectively (a surplus of 0.4 million). It 
forecasts production and consumption in 2014 at 
12.1 (3.4% higher) and 11.9 million, respectively 
(a surplus of 0.2 million). In 2013, production and 
consumption grew three percent and 2.5%, 
respectively, on a year ago, said Indian Rubber 
Board Chairman, Sheela Thomas at its annual 
general meeting in Kottayam. 
 

- Business Standard, 19 Feb 

Global rubber use to grow faster in 2014 on 
Asian demand-industry 
 

Global rubber consumption is likely to grow faster 
in 2014 on rising demand from Asia, which along 
with an expected draw down in massive 
stockpiles by top consumer China, may trigger a 
rebound in prices, senior industry officials said. 
 
China's automobile market, the world's biggest, 
could post double-digit growth for a second 
straight year, growing by eight to 10% in 2014, 
the China Association of Automobile 
Manufacturers has forecast. The automotive 
industry is the top user of rubber. The 
International Rubber Study Group (IRSG) expects 
that rubber consumption to rise by 4.4% in 2014 
after posting a 2.5% increase last year, driven by 
demand from Asia. 
 

-Reuters News, 20 Feb 
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India eyes 9.5 LT production of natural rubber 
next fiscal  
 
India is targeting a production of 9.5 lakh tonne 
(LT) of natural rubber in 2014-15, Rubber Board 
Chairperson Sheela Thomas said.  
 
Pointing out that the board was expanding rubber 
cultivation to the North East, barring Sikkim, she 
said in Tripura, about 60,000 hectares have been 
brought under rubber cultivation. Cultivation is 
also being expanded to some parts of Karnataka, 
Odisha, certain districts of Maharashtra and Goa. 
In Kerala, more plantations are coming up in the 
northern-most district of Kasaragod, she added. 
 

-Financial Express, 20 Feb 
 

India Rubber Meet 2014 begins: India 
emerging as a global player stressed  
 
Rubber industry in India would play a pivotal role 
in future of manufacturing industry, particularly 
automobile industry, and the nation is destined to 
become a global player in the commodity, 
according to experts attending the inaugural 
session of India Rubber Meet (IRM) 2014. 
 
Inaugurating the meet, Vikram Shreekant 
Kirloskar, President of the Society of Indian 
Automobile Manufacturers (SIAM) said that 
rubber industry could play a major role in the 
development of automobile industry to world 
standards. Though the automobile industry in 
India is now going through a difficult phase, its 
future appears to be quite promising, he added. 
The theme of IRM 2014 is Indian Rubber: New 
Horizons which intends to pave way for an 
expansive survey on new frontiers of the Indian 
rubber industry. 
 

-Commodity Online, 20 Feb 
 
China factor crucial for rubber price  
 
A possible correction in the Chinese financial 
market more than any other expected 
developments in the global economy will 
determine the price of natural rubber, say experts 
attending a two-day India Rubber Meet 2014.  
 
There is a lot of concern about the unbridled 
credit growth in China but the country is capable 
and in a position for a soft landing, said Sunny 
George Verghese, group Managing Director and 

Chief Executive Officer, Olam International, 
Singapore, in his presentation on global 
economic outlook and future of commodities.  
 

-The Hindu, 21 Feb 
 
China's 2014 rubber demand seen rising 6.5 
pct y/y-industry official 
 
China's rubber consumption this year is likely to 
rise by 6.5% to a record 8.3 million tonnes as an 
expansion in local automotive industry boosts 
demand from tyre makers, said Sunny Song, 
Director of China Rubber Industry Association. 
The rise in the world's biggest rubber consumer's 
demand would lift its imports and provide crucial 
support to global rubber prices that are sitting not 
far off multi-year lows.  
 
Consumption of natural rubber in China could 
grow by 6.7% to 3.95 million tonnes in 2014, 
while synthetic rubber demand is expected to rise 
by 6.35% to 4.35 million tonnes, Song said. "The 
demand in China has been rising in recent years 
due to a rise in automobile industry," she said in a 
presentation at the India Rubber Meet at the 
southern city of Kochi.  
 

-Reuters News, 21 Feb 
 

Thai protests, China demand to bring bounce 
back to rubber  
 

Global prices of natural rubber are likely to 
rebound in the next few months from multi-year 
lows as political unrest dents output in top 
producer Thailand and demand from China stays 
robust, industry and government officials said. 
 
"The stock level in producing countries is very 
low," Datuk Dr. Kamarul Baharain Basir, 
Secretary-General of the Association of Natural 
Rubber Producing Countries (ANRPC), told 
Reuters. "Now wintering has started. This could 
lead to higher prices." "Thailand is the top 
producer. Even a five-percent drop in its 
production would change the supply situation," he 
added. 
 
China, is set to consume a record a 8.3 million 
tonnes in 2014, which would lift its natural rubber 
imports by 11%.  

-Reuters News, 21 Feb 
 

Newsbrief Sources: Factiva-Dow Jones 
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Malaysia’s NR exports by countries December 2013p 

Total: 116,934 tonnes 

Total: 83,336 tonnes 

November 2013p 

Total: 93,954 tonnes 

November 2013p
 

Malaysia’s NR imports by countries December 2013
p
 

Source: Department of Statistics (DOS) 
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Malaysia’s NR exports by types December 2013
p
 

Total: 34,066 tonnes 

Total: 83,336 tonnes 

Malaysia’s NR consumption by sectors December 2013p 

Total: 74,792 tonnes 

November 2013p 
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