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Natural Rubber Market Review 
 

April 
 
In April 2015, the Kuala Lumpur rubber market 
saw a mixed trend. The market drifted in an 
uncertain trend owing to the low performance in 
Tokyo  Commodity  Exchange  (TOCOM)  and 
Shanghai Futures Exchange (SHFE) on worries 
of large rubber inventories and a weak demand 
from China. Compared with those on 31 March 
2015, the price of SMR 20 decreased by 13.50 
sen/kg or 2.61% to close at 503.00 sen/kg while 
latex  concentrate  closed  at  409.00  sen/kg, 
decreased by 18.50 sen/kg or 4.33%. The price 
movements of selected grades of rubber in April 
2015 are shown in Table 1.  
 
During the first trading week, the market saw a 
downtrend following a decline in regional futures 
markets owing to profit-taking activities. It was 
reported that rubber prices in Southern Asia had 
been supported by a seasonal drop in rubber 
production during wintering period but the market 
fundamentals  had  been  under  pressure  amid 
worries over demand especially from China due 
to the republic’s slowing economy. The strong 
yen also put some downward pressure and make 

Japanese  currency-denominated  assets  more 
expensive when purchased in other currencies. 
Rubber inventories in warehouse monitored by 
SHFE dropped by 1.8 per cent from the previous 
month on concerns about a supply surplus amid 
slowing  demand.  However,  the  ongoing  low-
production  season  had  curbed  further  fall  in 
rubber prices. 
 
The market was mixed trend during the second 
trading week following a weaker ringgit and the 
hike in regional futures markets. It was reported 
that  China's  trade data  raised  concerns  over 
slowing economy in the world's top buyer. The 
International  Rubber  Study  Group  (IRSG) 
reported that China's imports of natural rubber 
have declined by 18% for the first quarter of 
2015.  In  a  separate  development,  oil  prices 
rallied, in which U.S. crude jumped nearly by six 
per cent to a 2015 peak after data showed that 
crude oil inventories in the United States rose 
less than expected from the previous week. 
 
During the third trading week, prices rebounded 
as the ringgit  weakened and crude oil  prices 
strengthened  but  the  gains  were  capped  by 
worries that a sharp decline in China's imports 
would  likely  to  continue  in  coming  months. 
Nevertheless,  the  news  that  leading  rubber 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, April 2015 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 697.50 6,975.00 516.00 5,160.00 425.00 4,250.00 

Lowest 682.50 6,825.00 490.50 4,905.00 403.00 4,030.00 

Average 687.81 6,878.10 500.33 5,003.30 411.31 4,113.10 

Change from the last 
day of the previous 
month 

-11.50 -115.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
2 May 2014 - 30 April 2015 

MRB Daily Noon Prices, April 2015 
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producers in Thailand and Indonesia are going to 
raise flagging rubber prices had curbed further 
falls. It was reported that Sri Trang Agro-Industry 
and other leading rubber producers in Asia plan 
to  raise  prices  sharply,  ditching  a  system  of 
pegging them near the benchmark set by the 
SICOM in Singapore.  
 
The  rubber  market  witnessed  a  mixed  trend 
during the fourth trading week after a positive 
response to top rubber producers’ efforts to boost 
prices by restricting supply and attempting to 
break  the  link  between  physical  and  futures 
markets. In addition, the hike in crude oil prices 
also  helped.  Nevertheless,  profit-taking  had 
curbed further gains. It was reported that crude 
rubber inventories at Japanese ports stood at 
11,182 tonnes as of 10 April 2015, down by 3.8% 
from the last inventory date, according to the 
Rubber Trade Association of Japan (RTAJ).  
 

Outlook  
 
The Kuala Lumpur rubber market is expected to 
grow with the support of an increased demand for 
rubber that will be able to compensate for the 
slow growth of the Chinese economy.  In addition, 
top rubber producers’ effort to boost prices is 
expected to boost the positive sentiment to the 
market.  
 

News  Briefs 

 
Rubber smallholders get RM21.5m aid 

 

To cushion the impact of the Goods and Services 
Tax (GST) and low rubber prices, the Rural and 
Regional  Development  Ministry has  set  aside 
RM21.5  million  worth  of  agricultural  aid  for 
smallholders nationwide. 
  
Its Minister, Datuk Seri Mohd Shafie Apdal, said 
that the ministry had distributed rubber tapping 
knives, high quality fertiliser and pesticides to 
those  involved  to  boost  their  productivity.  
He said that the aid brought some relief to the 
smallholders,  who  were  affected  by  the 
fluctuating rubber prices. "Each smallholder will 
receive RM1,500 worth of aid and the ministry 
hopes that it will motivate them to work harder 
and  adopt  the  new  techniques  that  we 
promote,”Shafie added. 
 

- New Straits Times, 5 Apr 

Thailand: Cooperative agreement signed to 

support upgrade of rubber industry 

 

The  Department  of  Agriculture  and  the 
Federation of  Thai  Industries  (FTI)  are jointly 
lending support to the development of personnel 
employed  within  the  rubber  industry  and  the 
encouragement of greater rubber processing to 
gain added value. 
 
Department of Agriculture Director-General, Anan 
Suwannarat said that his department and the FTI 
have signed a  cooperative agreement  for  the 
development  of  the  rubber  industry  and  to 
address the issue of low prices for rubber latex, in 
a  manner  that  is  sustainable.  Under  the 
agreement, the two agencies will encourage the 
wider use of rubber in Thailand, such as its use 
as a constituent in road-making or as a flooring 
material for sports venues and livestock sheds.  
 

- Thai News Service, 8 Apr 
 
Indian Government to frame policy to address 
issues of rubber industry 
 
The  Indian  government  is  in  the  process  of 
formulating  a  national  rubber  policy  and  an 
insurance-based  scheme  to  address  issues 
pertaining to the sector and boost the production 
of the plantation crop, said the media report. 
 
"The  policy  is  being  formulated  to  address 
demands of the rubber industry and growers. The 
committee is looking at all the issues concerning 
the sector and it would evolve a suitable regime 
for  production,  consumption,  manufacture  and 
imports of rubber in the short-and-long term," a 
senior commerce ministry official said. 
 

-Dion News Service, 13 Apr 
 
Vietnam agreed to join ITRC 
 
Vietnam  has  agreed  to  join  the  International 
Tripartite  Rubber  Commission  (ITRC),  which 
groups the world`s three largest producers of 
natural rubber. 
 
A  news  release  issued  by  the  Vietnamese 
Government said that the country’s Minister for 
Agriculture and Forestry, Cao Duc Phat agreed to 
a  proposal  of  Indonesian  Agriculture  Minister, 
Andi Amran Sulaiman for Vietnam to join ITRC. 
The news release also said that Vietnam agreed 
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to cooperate with Indonesia to seek to expand 
the market of natural rubber and coffee. 
 

- LKBN Antara, 20 Apr 
 
World rubber consumption increased by 6.7% 
in 2014 
 
A  report  from  the International  Rubber  Study 
Group (IRSG) has shown that the global rubber 
consumption  in  the  fourth  quarter  of  2014 
increased  by  6.8% ,  setting  an  overall  6.7% 
increase  for  the  year.  China  has  greatly 
contributed with the increase, as the country is 
responsible  for  1.5  million  tonnes  of  the  1.8 
million tonnes total global increase.  
 
The global natural rubber production decreased 
by 3.3% due to the lower rubber prices. China is 
also  responsible  for  98%  of  the  total  global 
synthetic rubber production in the fourth quarter 
of 2014. Exports of synthetic rubber in the same 
quarter decreased, but for the year, it posted a 
2.1%  increase.  Imports  of  synthetic  rubber 
increased by 1.9% in 2014. 
 

- Rubber World, 20 Apr 
 
TARRC flame retardant NR passes test in 
flooring use 
 
The  Tun  Abdul  Razak  Research  Centre  has 
commercialized a flame retardant natural rubber 
for use in entrance matting after a successful trial 
at a London Underground station. TARRC, the 
research and promotion centre of the Malaysian 
Rubber  Board,  signed  an  agreement  with 
Entrance Matting Systems Ltd. for the use of 
TARRC’s Natural-FR halogen free, low smoke 
and low toxic rubber compound. 
 
The use of Natural-FR also will help the matting 
maker  meet  sustainability  targets  in  products 
because it is derived from renewable resources 
and  will  “have  a  significant  negative  carbon 
footprint,”  according  to  TARRC.  The  industry 
previously had been using synthetic materials, 
but the Malaysian Rubber Board centre took on 
the challenge of developing a usable compound 
based on natural  rubber,  according to Marina 
Fernando, head of TARRC’s industrial support 
unit. 
 

- Rubber & Plastic News V.44 No.19, 20 Apr 
 

Rubber group forecasts abundant supply of 
NR and SR 
 
The International Rubber Study Group (IRSG) 
projects that by 2020, a surplus of one million 
tonnes of natural rubber and three million tonnes 
of  synthetic  rubber  will  be  seen.  Worldwide 
consumption of natural and synthetic rubber in 
2015 is forecasted to increase by 3.1% and 0.9% 
to 12.3 million tonnes and 16.8 million tonnes, 
respectively. This is expected to reach 15 million 
tonnes and 19.4 million tonnes by 2020. The 
Total  worldwide  consumption  of  rubber  could 
increase by 0.5 million tonnes by 2020 due to low 
crude oil prices. 
 

- Rubber & Plastic News V.44 No.19, 20 Apr 
 
 
Southeast Asia's natural-rubber producers 
aim to boost market 
 
Natural-rubber-producing  companies  in 
Southeast Asia are stepping up their efforts to 
support  the  depressed  market  after  years  of 
government’s action have failed to boost prices. 
In letters addressed to trade associations over 
the past week, large companies specializing in 
Indonesian and Thai rubber grades have said 
they will increase the premiums they charge over 
rubber  price  benchmarks.  In  some  cases, 
producers have said they will stop delivering to 
the Singapore Exchange (SGX), whose futures 
prices set the benchmark for the physical-rubber 
market. 
 

- Dow Jones Institutional News, 23 Apr 
 
 
MIER sees 5% growth 
 
The Malaysian Institute of Economic Research 
(MIER) forecasts the economy to grow by five per 
cent  this  year  should  the  economic  growth 
outlook  overseas  improve.  "The  forecast  is 
slightly lower than what we had achieved last 
year, but is slightly higher than the World Bank's 
forecast of 4.7% and the International Monetary 
Fund's  4.8%  this  year.  It  is  about  a  0.2% 
difference," MIER Executive Director, Professor 
Zakariah Abdul Rashid said. 
 
Zakariah said that  the cautious optimism was 
premised upon tentative emerging positive signs 
in the global economic environment, including in 

javascript:void(0);
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Japan  and  Europe.  "Despite  a  slowdown  in 
China, the growth there is still respectable," he 
said. 
 

- The Star, 23 Apr 
 
Oil palm, rubber meet most targets 
 
The palm oil and rubber sectors met the bulk of 
their  2014  targets  despite  falling  commodity 
prices. In a sustained move to control supply and 
improve productivity, the Government continues 
to lead replanting schemes. The rubber sector 
made  some  achievement  with  government 
agencies such as Rubber Industry Smallholders 
Development Authority (RISDA), Sabah Rubber 
Industry  Board  and  Sarawak  Agriculture 
Department. 
 
RISDA planted 39,864 hectares last year. New 
plantings reached 11,765 hectares in Sabah and 
Sarawak. Last year, Malaysia exported RM12.03 
billion worth of rubber products to more than 170 
countries.  In  diversifying  rubber  earnings,  the 
Government  is  spearheading  partnerships  to 
produce  epoxidised  natural  rubber  (Ekoprena) 
and deproteinised natural  rubber  that  can  be 
used  in  green  tyres  and  high-performance 
engineering products. This year, the Malaysian 
Rubber Board is initiating a trial project to use 
Ekoprena tyres on Prasararia Bhd's  Rapid-KL 
buses in the Klang Valley. 

- New Straits Times, 29 Apr 
 
Japan tyre market to surpass US$26 billion 
 
Japan tyre market is estimated to surpass US$26 
billion in 2015, according to the study made by 
Research  and  Markets.  Growing  demand  for 
small  and  mini  passenger  cars,  high  vehicle 
ownership  and  increasing  demand  for  better 
quality tyres would influence Japan tyre market 
over the next few years, the study notes. 
 
Passenger  car  tyre  market  is  the  dominant 
segment in the country’s tyre market followed by 
light commercial vehicle tyre market and heavy 
vehicle  tyre  market.  Japan  tyre  market  is 
predominantly  a  replacement-driven  market 
owing  to  large vehicle  fleet  and high vehicle 
ownership ratio.  Prominent export markets for 
Japan  tyre  manufacturers  are  Europe,  North 
America and Middle East. 
 

- Rubber Asia, March-April 2014 

Vietnam tyre market forecast to grow 8% 
 
The tyre market in Vietnam is forecast to grow at 
a CAGR of over 8% during 2014-2019, according 
to the report published by TechSci Research.  
The growth will be driven by factors like growing 
automobile  sales,  favourable  Government 
policies and increasing foreign investment in the 
automotive sector.  Southern Vietnam comprising 
Ho Chi Minh city, Can Tho and Bien Hoa cities is 
the  most  dominating  region  for  tyre  sales  in 
Vietnam, accounting for 41% of the total sales 
volume in the country.   
 
Bridgestone, Michelin and DRC are expected to 
lead the market during the forecast period in spite 
of competition from other players , due to their 
high quality and brand availability, the report said. 
 

- Rubber Asia, March-April 2014 
 
Synthetic rubber share in rubber consumption 
rises 
 
Share of synthetic rubber in the total world rubber 
consumption slightly increased by 0.6% to 58.5% 
in  the  January-June  2014  period,  as  against 
58.1% in the corresponding period of 2013. The 
US accounted for an synthetic rubber share of 
65.4%, European Union 68%, China at 59.9% 
and Asia (excluding China) 45.9%. 
 

- Rubber Asia, March-April 2014 
 
Lower prices curtail NR latex output 
 
Major rubber producing countries have reported 
drop in NR latex production during the January-
September  2014  period  in  response  to  the 
persistent drop in prices compared to the dry 
forms of NR and higher labour cost involved in 
processing latex. 
 
Thailand has reported the biggest fall of over 
20%  to  461,000  tonnes  during  the  January-
September 2014 period against 576,000 tonnes 
during the same period in 2013.  Latex production 
in India, Malaysia and Sri Lanka declined by 
1.8%, 2.6% and 7.8% respectively. 
 

- Rubber Asia, March-April 2014 
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IMF lowers global GDP growth to 3.5% 
 
IMF has pared down global economic growth for 
2015 to 3.5% from 3.8% projected earlier, mostly 
due  to  slower-than-expected  performance  by 
emerging market economies, especially Russia, 
China, Brazil, Saudi Arabia and Nigeria. The US 
is  the  only major  economy for  which  growth 
projection has been raised to 3.6% in 2015 from 
3.1% projected earlier. 
 
Global growth will receive a boost from lower oil 
prices, but this boost is projected to be more than 
offset by negative factors including investment 
weakness, IMF said. Meanwhile, the World Bank 
has said that after growing by an estimated 2.6% 
in 2014, the global economy will expand by 3% in 
2015,  3.3%  in  2016  and  3.2%  in  2017. 
Developing countries grow by 4.4% in 2014 and 
are  expected  to  edge  up  to  4.8%  in  2015, 
strengthening to 5.3% and 5.4% in 2016 and 
2017, respectively, the Bank said. 
 

- Rubber Asia, March-April 2014 
 
US Q4 growth slows to 2.6% 
 
The US economy grew at a 2.6% rate in the 
October-December 2014 period, down from 4.6% 
in the second quarter and 5% in the third quarter, 
said the Commerce Department. A big burst in 
consumer spending during the period was offset 
by  weakness  in  areas  such  as  businesses 
investment,  trade  and  Government  spending.  
For the year, the economy grew at a moderate 
rate of 2.4%.  Over the past five years, since the 
recession  ended  in  2009,  economic  growth 
averaged just 2.2% far below the kinds of gains 
normally seen after a deep recession. 
 

- Rubber Asia, March-April 2014 
 
 
India projected to grow faster than China 
 
Two leading international monetary agencies – 
The International Monetary Fund (IMF) and the 
World Bank – have predicted that India would, by 
2017,  outpace  China  to  become  the  fastest-
growing economy in the  world.   IMF expects 
Asia’s now second largest economy to post a 
GDP of 6.5%, against China’s 6.3% in 2016-
2017,  the  third  year  of  the  Narendra  Modi 
Government. 
 

The World Bank too has made similar projections 
saying India will grow at 7% in 2017-18, a tad 
higher  than  China’s  6.9%  growth,  However, 
India’s growth projection for 2015/16 was lowered 
by the IMF to 6.3% against the earlier estimate of 
6.4%.The Chinese authorities have announced 
that the country’s economy was currently at its 
slowest in 24 years.  For 2014, China grew 7.4% 
against the official target of 7.5%.  In 2013, it 
recorded 7.7%. 
 

- Rubber Asia, March-April 2014 
 
Emerging Asia to see healthy medium-term 
growth 
 
While  the  outlook  for  many  OECD  countries 
remains  subdued,  Emerging  Asia  is  set  for 
healthy growth over the medium term, according 
to the latest  Economic Outlook for  Southeast 
Asia,  China  and  India.  GDP  growth  for  the 
ASEAN-10,  China  and  India  are  forecast  to 
average 6.5% over 2015-19.  Growth momentum 
remains robust in the 10 ASEAN countries with 
economic growth averaging 5.6% over 2015-19.  
The region remains exposed to domestic and 
external  risks,  however,  that  make  continued 
reform, regional integration and the strengthening 
of  institutional  capacities  critical.  The  Outlook 
sees the large ASEAN-5 economies – Indonesia, 
Malaysia, the Philippines, Thailand and Vietnam 
– sustaining their growth momentum over the 
medium term led by Indonesia (6.0%) and the 
Phillippines (6.2%).   
 

- Rubber Asia, March-April 2014 
 

News Sources: www.factiva.com & New Straits 

Times. The Star, Rubber Asia 
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Note: P = provisional Total: 69,465 tonnes 

Malaysia’s NR exports by countries February 2015p 

Total: 64,944 tonnes 

Total: 55,805 tonnes 

January 2015p 

Total: 96,131 tonnes 

January 2015p
 

Malaysia’s NR imports by countries February 2015p 

Source: Department of Statistics (DOS) 
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Gloves
74.0%

Tyres & Tubes
7.0%

Rubber thread
9.2%

Rubber Compound
0.3%

Other products
9.5%

Total: 37,923 tonnes Note: P = provisional 

Malaysia’s NR exports by types February 2015p 

Total: 34,214 tonnes 

Total: 55,805 tonnes 

Malaysia’s NR consumption by sectors February 2015p 

Total: 69,465 tonnes 

January 2015p 
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Source: Department of Statistics (DOS) 
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