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Natural Rubber Market Review 
 

May 
 
In May 2014, the Kuala Lumpur rubber market 
continued to be mixed. Despite the low 
production season, the market drifted uncertainly 
due to the excess of rubber supply from Vietnam 
resulting from sales affected by the tension 
between the country and China, and a negative 
sentiment brought by continuing supply surplus 
and high stocks, besides lacking of positive 
factors. Compared with levels on 30 April 2014, 
the price of SMR 20 was down by 26.00 sen/kg 
or 4.62% to close at 537.00 sen/kg while latex 
concentrate closed at 463.00 sen/kg, an increase 
by 12.00 sen/kg or 2.7%. The price movement of 
selected grades of rubber in May is shown in 
Table 1.  

 
The market saw a downtrend for the first trading 
week following a negative sentiment brought by 
lower prices at Singapore Exchange (SGX) and 
Shanghai Futures Exchange (SHFE) respectively. 
The downtrend was also contributed by a 
statement from Thailand‟s Agricultural Minister, 
Yukol Limlamthong that the kingdom will release 
its 220,000-tonne natural rubber stockpile “as 

soon as possible” before the peak production 
season. The trend continued on a further 
strengthening of the ringgit. Meanwhile, the 
Chinese Services Purchasing Managers‟ Index 
(PMI) was reported to remain steady at 51.4 in 
April, which was marginally lower than the earlier 
month‟s reading of 51.9, and this was another 
factor that continued to dampen the market 
sentiment.  
 
However, a mixed trend was seen during the 
second trading week with prices being on the 
uptrend during beginning of the period but then 
dropped slightly at the end of the week. It was 
projected that April - June production from all 
major producing countries will increase, while 
consumption in most major consuming countries 
for the same period will remain flat or decrease. 
Only China posted a 9% on-year rise in natural 
rubber consumption from April to June. During 
end of the week, rubber market opened lower in 
tandem with the lower opening of prices at the 
Tokyo Commodity Exchange (TOCOM) on 
stronger yen. Traders were reported to remain on 
the sidelines on a lack of strong fundamentals as 
an annual supply surplus had likely been priced 
in currently amid the low-production season.  
 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, May 2014 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 762.50 7,625.00 559.50 5,595.00 463.50 4,635.00 

Lowest 748.50 7,485.00 531.00 5,310.00 452.00 4,520.00 

Average 757.65 7,576.50 544.13 5,441.30 457.78 4,577.80 

Change from the last 
day of the previous 
month 

-15.00 -150.00 
 

-26.00 -260.00 12.00 120.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
3 June 2013 - 30 May 2014 

MRB Daily Noon Prices, May 2014 
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On the third trading week, the market remained 
mixed with prices being on the uptrend at 
beginning but then went slightly lower at the end 
of week. On the negative side, the downtrend 
was contributed by a stronger ringgit, besides 
tracking the downtrend in TOCOM. Another 
negative factor was the news on the excess of 
rubber supply from Vietnam resulting from sales 
affected by the tension between the country and 
China. In contrast, on the positive side, the 
uptrend was contributed by the uptrend in 
TOCOM as its prices found firm support at 200 
yen/kg, in the midst of tight supplies on seasonal 
factors as smallholders slowed down their tapping 
activities. The report that Malaysia‟s economy 
registered a robust growth of 6.2 % in the first 
quarter of 2014 compared with 5.1 % registered 
in the fourth quarter of 2013 was also another 
positive factor. Meanwhile, the International 
Rubber Study Group (IRSG) in its statement 
predicted that rubber prices would likely to 
struggle near multi-year lows in the short-term, 
hurt by worries over China‟s economy and 
Thailand‟s plan to make huge sales from its state 
stockpiles. Also, the Group projected that the 
world‟s natural rubber supply is forecast to 
outstrip demand by 241,000 tonnes in 2014, 
down from a surplus of 384,000 tonnes last year. 
Furthermore, the Group projected that the surplus 
could narrow to 183,000 tonnes in 2015. 
 

The fourth trading week saw a downtrend 
following the negative sentiment brought by a 
continuing supply surplus and high stocks, 
besides lacking of positive factors. Traders 
commented that rubber prices will remain 
depressed as long as large Thai Government‟s 
stockpiles exist. Meanwhile, it was reported that 
traders were keeping their eyes on the political 
situation in Thailand to assess whether supply will 
be disrupted.  
 

Outlook  
 
The Kuala Lumpur rubber market is expected to 
remain in a downward trend for the coming month 
following the negative sentiment brought by 
continuing excess of rubber supply and high 
stocks, besides lacking of positive factors. 
 

 

 

 

 

News  Briefs 
 
Malaysia’s economy to grow fastest among 

ASEAN-5 

 

Malaysia stands out among the ASEAN-5, as it is 
the only economy that will likely experience faster 
growth in 2014, says the RHB Research Institute. 
Malaysia's real gross domestic product (GDP) is 
to expand at a faster rate of 5.4% this year, after 
moderating to 4.7% last year. "Domestic demand 
led by private investment will continue to be a key 
driver of growth, albeit expanding at a more 
moderate pace due to rising costs. "This will likely 
be aided by an improvement in external demand 
for the country's exports,” RHB Research Institute 
said in the economic outlook report. 
 
The government remains on track to reduce its 
fiscal deficit further to 3.5% of GDP this year from 
last year's 3.9%. This will be driven by sustained 
revenue expansion, stronger economic growth, 
more efficient spending and the implementation 
of expenditure reforms.  
 

-The Sun Daily, 1 May 
 
Philippines: South Cotabato to start rubber 
production 
 

The provincial government of South Cotabato is 
targeting to start the commercial production of 
rubber this year through its supported upland 
rubber plantations in Lake Sebu town. In Lake 
Sebu, the local government had helped establish 
around 100 hectares of rubber plantations 
through a programme financed by the Land Bank 
of the Philippines (LBP). So far, around 55,000 
rubber tree seedlings was distributed to farmers 
belonging to the T'boli tribe. Simu Lumbay, 
Barangay Chair of Lamcade, said that a number 
of farmers and landowners in their area have 
already shifted to planting rubber due to their 
huge market potentials. 
 

-Thai News Service, 1 May 

 
Continental launches radial truck tyres 
 
Continental, an international tyre manufacturer 
and automotive supplier, has started production 
and distribution of radial truck tyres in the Indian 
market. With an initial annual production capacity 
of more than 220,000 radial truck tyres, a dealer 
network of over 1,400 outlets, and sales and 
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customer service teams in more than 70 cities 
across India. Continental takes the next step in 
expanding its reach in the country after acquiring 
the local tyre manufacturer, Modi in 2011.  
 

-www.equipmentindia.com, 1 May 
 
 
China to overtake U.S. as world's top 
economy this year  
 
China is expected to overtake the U.S. to become 
the world's largest economy this year, the 
Financial Times said, citing the World Bank's 
International Comparison Programme. The report 
forecast that the Chinese economy will grow to 
USD $16.73 trillion, surpassing the USD $16.65 
trillion of the U.S. Adjusted by purchasing power 
parity, China's GDP stood at USD $13.50 trillion 
in 2011, 87% of the U.S. 
 
The projection for China's emergence as the 
world's largest economy was based on the 2011 
GDPs of each country multiplied by their 
respective growth rate for 2011-2014 by the 
International Monetary Fund– 24% for China and 
7.6% for the U.S. 
 

-ChosunIlbo, 2 May 
 

Rapid boost for tyre makers  
 

With the opening of a new synthetic rubber plant 
at the Refinery and Petrochemical Integrated 
Development (Rapid) corridor in Pengerang, 
Johor, Malaysia‟s tyre manufacturers are 
expected to meet the demands of the national 
automotive industry in five years. At the same 
time, the country can be optimistic of producing 
its own Malaysian brand tyres, said Malaysian 
Consortium of Rubber Products (Malcorp), Chief 
Executive Officer, Mr. Serajudin Ismail. 
 
“With the setting up of Rapid, we hope synthetic 
rubber materials can be produced economically 
and to manufacture more tyres in Malaysia more 
competitively,” he said in a recent interview. He 
said this was important, considering that tyre 
imports last year had exceeded RM1.7 billion. He 
added if there were no initiatives from now, tyre 
imports could balloon further to RM6 billion a year 
by 2020. 
 

- The Star, 2 May 
 
 

India Rubber Board launches campaign for 
better productivity  
 

India Rubber Board has launched a campaign to 
promote quality cultivation and improved 
production in the rubber plantation industry. In 
auguring the promotional campaign titled Quality 
Planting Materials and certification, Ms.Sheela 
Thomas, Chairman of the Rubber Board said that 
higher productivity requires growers to select the 
right quality of planting materials from among the 
high yielding varieties of rubber available. The 
Rubber Board intends to introduce a new system 
for quality certification of planting materials to 
ensure the availability of good planting materials.  
 

- Commodity Online, 4 May 
 
Thailand to sell large stocks of natural rubber  
 
Thailand, said that it would unload huge stocks of 
rubber, a move that is likely to drive already 
depressed prices lower in the week ahead. 
Thailand's Agriculture Minister, Yukol 
Limlaemthong, said it could be better to release 
stocks before production picks up later this month 
to cushion any price fall, although in comments to 
The Wall Street Journal, he declined to give a 
specific date. The kingdom has built up a 220,000
-metric-tonne stockpile. The Singapore-based 
International Rubber Study Group has predicted 
an output surplus of 428,000 tonnes this year. 
 

-Dow Jones International News, 4 May 
 
 
Liberia: Move to create a rubber development 
fund 
 
President Ellen Johnson Sirleaf has pledged 
government's support to the revitalization of the 
Liberian rubber industry following the sharp fall in 
its production in recent years. In a meeting with 
the rubber Farmers Association, she shared the 
concern of the Association that unless concerted 
efforts are made by all sides, the commodity will 
continue to experience further decrease in 
production. 
 
President Sirleaf described the rubber sector as a 
major economic activity that should not be left 
alone without government's intervention in its 
difficult period of the rubber industry. 
 

-www.gupta-verlag.com, 5 May 
 

http://www.equipmentindia.com
javascript:void(0);
javascript:void(0);
http://www.gupta-verlag.com
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World Bank rates Southeast Asian economic 
growth  
 
Cambodia, with economic growth forecast at 
7.2% in 2014, will be one of the countries 
recording the highest growth in Southeast Asia, 
according to the World Bank (WB). 
 
Cambodia‟s economy is expected to grow by 
7.2% this year, 0.2% higher than the previous 
prediction, the same as Laos‟ level, the institution 
said in its latest Economic Update report. 
Myanmar is forecast to growth 7.6%, followed by 
the Philippines with 6.6%; Vietnam, 5.5 %; 
Indonesia, 5.3%; Malaysia, 4.9%; and Thailand, 
three percent. 

 
-Vietnam News Agency Bulletin, 7 May 

 
 
Vietnam rubber firms ask for export tax break 
on low global demand 
 
The Vietnam Rubber Association has urged 
ministries to exempt rubber exports from a tax 
rate of three per cent, as part of efforts to help the 
industry overcome difficulties amid a sharp drop 
in prices and demand in the global market. In the 
first quarter of this year, the country‟s rubber 
exports fell by 23.1% against the same period 
last year in volume to 144,000 tonnes and 42% in 
value to US$292 million. 
 
The export price of local rubber dropped sharply 
to reach as low as VND40 million, or US$ 1,900 
per tonne recently, which was half the 2011 price, 
because of oversupply in the world market. 
Farmers and enterprises producing rubber have 
faced major difficulties in production and 
business due to the decline in exports. There are 
no signs of the industry making a rebound yet. 
 

-Vietnam News Brief Service, 10 May 
 

 
Vietnamese firm begins rubber production in 
Laos 
 
The Quasa-Geruco joint-stock company, a 
subsidiary of the Vietnam Rubber Industry Group 
(VRG) operating in Laos, hosted a ceremony in 
Savannakhet province on 6 May 2014 to mark 
the start of its first rubber latex production 
programme in the country this year. 
 

At the event, representatives from the VRG said 
that the corporation implemented seven projects 
to cultivate rubber trees in Laos during the past 
seven years, and Quasa-Geruco has so far 
invested US$33 million in the field. The company 
plans to exploit 700 hectare of rubber trees this 
year and it will also build a rubber processing 
plant with a capacity of 5,000 tonnes per year in 
the neighbouring country in the time to come. 
 

-Bernama Daily Malaysian News,  
11 May 

 
 
Continental and Fraunhofer Institute win 
GreenTec award for rubber made from 
dandelion  
 
Tyre manufacturer and automotive supplier 
Continental, and the Fraunhofer Institute for 
Molecular Biology and Applied Ecology (IME) at 
the University of Münster have received the 
GreenTec Award 2014 for their co-development 
project „RUBIN – Industrial Emergence of Natural 
Rubber from Dandelion." 
 
Continental and IME are currently working on the 
industrial use of Russian dandelion, which is said 
to be very rubber-rich and does not need a 
tropical climate in contrast to regular rubber trees. 
This undemanding plant can be cultivated in a 
number of temperate regions on what is known 
as „marginal land‟ that was previously unusable in 
terms of agriculture. 

 
-www.autocarpro.in, 15 May 

 
 
A ripple effect on NR prices 
 
You have probably heard of the butterfly effect in 
terms of weather: If a butterfly flaps its wings in 
Africa, it starts a reaction that results in a 
hurricane eventually kicking up in the Caribbean. 
The point is that a small change in weather in one 
location on Earth can launch a big change 
elsewhere. It also works in natural rubber. Always 
has. For example, flooding in Southeast Asia 
reduces tapping, which curtails supply, raising the 
price of natural rubber, which gives the 
purchasing manager at a tyre company 
indigestion. Conversely, if tyre demand is 
sluggish in North America and Europe, Southeast 
Asian natural rubber producers are stuck with 
stockpiling and lower prices. 

javascript:void(0);
http://www.autocarpro.in
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The butterfly has been flapping away in Asia for a 
couple of years now. Prices for Hevea rubber fell 
by half in the last few years and tumbled by 30% 
in the first quarter. That is a bad news for 
Southeast Asian smallholders, the people who 
produce most of the natural rubber. However, it is 
a good news for rubber product makers in the 
West who use the stuff. 
 
Like most things economic, China is the big factor 
in the supply-demand situation in natural rubber 
today. They are making a lot of tyres in China, 
and tyres use up maybe 60% of all natural rubber 
produced. However, the huge economic engine 
that is China is slowing from its double-digit-
growth days. China‟s natural rubber imports 
remain high, but the natural rubber producers of 
Southeast Asia did a lot of planting in anticipation 
of China‟s continued growth, back when it looked 
like there eventually would be a shortfall of the 
commodity. Well, there is not, and in fact, there 
has been a glut of the commodity on the market 
for about four years.  Which is why NR prices, if 
you‟re on the supply-side of the business, are 
awful. 
 

-Rubber & Plastics News, 20 May 
 
Thai rubber output forecast to rise 5% in 2014  
 
Rubber output in Thailand is expected to rise as 
much as five percent in 2014, fuelled by maturing 
plantations, but an increase in demand may prop 
up prices, a senior industry official told Reuters. "I 
would say that the production will increase by 
three to five percent maximum," said Bundit 
Kerdvongbundit, Secretary-General of the Thai 
Rubber Association. 
 
"It is supposed to increase by 10% for the past 
two years because more trees are grown. 
However, due to bad weather, which affects 
supply, the increase is lower than expected," 
Bundit said ahead of a rubber summit in 
Singapore. Thailand produced 4.17 million tonnes 
of rubber in 2013, up from 3.78 million in 2012, 
says the Association of Natural Rubber 
Producing Countries (ANRPC), whose members 
account for 90% of global output. 
 

-Reuters News, 20 May 
 
 
 
 

Rubber glut to last two more years 
 
Rubber supply will outpace demand by 316,000 
tonnes in 2016, compared with 483,000 tonnes in 
2015, according to the London-based The 
Rubber Economist. The adviser increased its 
forecast for this year‟s glut by 78% in March as 
output in Thailand, the largest grower and 
exporter, surpassed predictions. The International 
Rubber Study Group (IRSG) also raised its 
estimate saying that production will increase as 
trees planted between 2006 and 2008 mature. 
 
“The impact of drought and El Nino on production 
will not be enough to counter the current large 
and rising amount of natural rubber surplus,” 
Prachaya Jumpasut, Managing Director of The 
Rubber Economist said. “But it may help to slow 
down the declining price trend.” 
 

-www.bangkokpost.com, 21 May 
 
 
Rubber producer Yulex opens biotech center 
 
Yulex, a rubber producer that moved its 
headquarters from Carlsbad to Phoenix in 2007, 
is opening a branch office in San Diego to take 
advantage of its biotech prowess and climate, 
said Jeffrey A. Martin, the company's president 
and Chief Executive Officer (CEO). Nearly all 
natural rubber comes from the Pará rubber tree, 
native to the Amazon rainforest. Nevertheless, 
Yulex uses guayule, a desert shrub native to the 
American Southwest and northern Mexico. It 
grows well in San Diego's Mediterranean climate. 
Yulex has been growing it for years in Arizona. 
 
The company is collaborating with SG Biofuels, 
based in San Diego, which is interested in 
guayule's potential as a biofuel. In 2012, Yulex 
received a US$6.9-million U.S. Department of 
Agriculture grant to research guayule's potential 
for tyres and as a biofuel. One advantage 
guayule has over rubber from the Pará tree is 
that the shrub produces a non-allergenic latex. 
Yulex, formed in 2000, capitalized on this for its 
first product, hypoallergenic latex gloves. 
Healthcare workers with latex allergies were the 
main market. 

 
-www.utsandiego.com, 28 May 

 
 
 

http://www.bangkokpost.com
http://www.yulex.com/home/
http://www.ncbi.nlm.nih.gov/pubmed/17033060
http://www.sgbiofuels.com
http://www.yulex.com/press/details/news/detail/News/cooper-tire-and-consortium-partners-update-progress-on-69-million-usda-grant-to-develop-guayule-po/
http://www.utsandiego.com/uniontrib/20041115/news_1n15rubber.html
http://www.utsandiego.com
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Note: P = provisional Total: 74,452 tonnes 

Malaysia’s NR exports by countries March 2014p 

Total: 60,736 tonnes 

Total: 69,767 tonnes 

February 2014p 

Total: 63,337 tonnes 

February 2014p
 

Malaysia’s NR imports by countries March 2014
p
 

Source: Department of Statistics (DOS) 
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SMR
92.4%

RSS
2.2%

Latex
4.7%

Others
0.7%

Gloves
69.7%

Tyres & Tubes
7.5%

Rubber thread
9.4%

Rubber Compound
0.3%

Other products
13.1%

Total: 33,969 tonnes Note: P = provisional 

Malaysia’s NR exports by types March 2014
p
 

Total: 37,188 tonnes 

Total: 69,767 tonnes 

Malaysia’s NR consumption by sectors March 2014p 

Total: 74,452 tonnes 

February 2014p 
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