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Natural Rubber Market Review 
 

May 
 
Prices on the Kuala Lumpur rubber market fell 
sharply in May resulting from poor consumers’ 
interest coupled with weak performance in both 
futures and physical rubber markets. However, 
market recovered towards the end of month 
supported by firm crude oil prices and weakening 
of Ringgit against US dollar. Compared with 
those on 30 April 2016, the price of SMR 20 
decreased by 47.50 sen/kg or 8.3% to close at 
527.00 sen/kg while latex concentrate closed at 
457.00 sen/kg, a decrease of 52.00 sen/kg or 
10.2%. The price movements of selected grades 
of rubber in May 2016 are shown in Table 1.  
 
The market was steadier during the first trading 
week as market sentiment was driven by strong 
advices from rubber futures market and stability 
in crude oil prices. Crude oil prices surged after 
the raging wildfire near Canada's oil sands gave 
some support to the market. However, the 
closure of Tokyo Commodity Exchange (TOCOM) 
for Japan's public holidays during early of the 
month resulted in profit taking activities.  
 

The market turned mixed during the second 
trading week. The bullish sentiment for most of 
the week was largely contributed by weakening of 
Ringgit against the US dollar. Meanwhile, the 
slight decline was brought by a sharp overnight 
fall in Shanghai futures market amid lingering 
worries over Chinese demand. 
 
Uncertainty over the China economy, volatility in 
crude oil prices, as well as currency movements 
amid concern on the news that U.S. Federal 
Reserve may increase interest rates by June kept 
the rubber market in the doldrums during the third 
trading week. Meanwhile, bearish sentiment in 
the Tokyo Commodity Exchange (TOCOM) was 
brought by weak economic data from Japan, 
China and US reflecting sluggish demand for 
commodities. 
 
Towards the end of the month, prices improved 
slightly supported by firm crude oil prices and 
weakening of Ringgit against US dollar. The 
increase in crude oil prices to nearly USD 50 per 
barrel provided strong support to the market. 
Nevertheless, the market ruled mixed in quiet 
conditions with thin trading activity due to 
uncertain market directions. The price trend was 
in tandem with those of other regional markets. 
Meanwhile, volatility in regional rubber markets 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, May 2016 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 751.50 7,515.00 579.00 5,790.00 511.00 5,110.00 

Lowest 721.00 7,210.00 491.00 4,910.00 448.50 4,485.00 

Average 738.26 7,382.60 542.98 5,429.80 485.00 4,850.00 

Change from the last 
day of the previous 
month 

-29.00 -290.00 -47.50 -475.00 -52.00 -520.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 June 2015 - 31 May 2016 

MRB Daily Noon Prices, May 2016 
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coupled with stronger sentiment that U.S. Federal 
Reserve may increase interest rates by June had 
increased uncertainty in the market.  

 

Outlook  
 
Market operators are expected to remain cautious 
in view of the uncertainty over the Chinese 
economy, crude oil prices, volatility in the rubber 
futures market as well as currency movements. 
Prices in the near term is expected to be volatile 
as market operators are in the wait-and-see 
attitude in respond to the news that U.S. Federal 
Reserve may increase interest rates by June 
2016. The decision of US Federal Reserve to 
increase interest rate could lead to a stronger US 
dollar, pressuring other currencies including 
Ringgit. Nevertheless, Thailand, Indonesia and 
Malaysia, under the International Tripartite 
Rubber Council (ITRC) remains committed to the 
reduction of export through the on-going Agreed 
Export Tonnage Scheme (AETS) would give 
some support to the market. 
 

 

News  Briefs 

 
Indonesia, Malaysia, Thailand start joint 
rubber markets on June 1 
 
Indonesia, Malaysia and Thailand, members of 
the International Tripartite Rubber Council, plan 
to start a fully-operational regional physical 
rubber markets on 1 June 2016, Bachrul Chairi, 
head of Indonesia's Commodity Futures Trading 
Regulatory Agency or COFTRA told Cogencis. 
Chairi said the plan was marked by a soft launch 
by the Thailand Rubber Association in its annual 
meeting on 29 April 2016 in Pattaya, Bangkok, 
announcing to the global community that the 
regional rubber market will be fully operational on 
Jun 1, Chairi said.  
  
Through the soft launch, all rubber sellers and 
buyers could get information on rubber trade and 
transactions through physical bourses in the 
three countries, Chairi said. "The establishment 
of the three regional physical rubber markets is 
expected to have a positive impact, as it will help 
improve natural rubber price in the three 
countries," Chairi said. He said that the regional 
physical rubber markets will use international 
standards, ensuring that product quality will be 

inspected by surveyors, and that supply and 
payment will be guaranteed. The market will also 
be equipped by arbitrage instruments for possible 
disputes. 
 

- Cogencis Indonesia Wire, 3 May 
 

 

Construction – Thai government boost rubber 
prices  
 
The Rural Roads Department has earmarked 9 
billion baht to buy latex-mixed asphalt to build 
and repair roads as part of the government's 
efforts to tackle the slump in rubber price. 
Department chief, Pisak Jitviriyavasin said the 
government wanted state agencies to increase 
the use of latex and rubber in construction 
projects to boost domestic natural rubber 
consumption and help farmers affected by falling 
prices. 
 
Each year, the department has been allocated 20 
billion baht for road construction and 
improvement, he said. This year, about 9 billion 
baht has been set aside to buy rubberised 
asphalt from domestic producers for use in road 
surfacing, Mr Pisak said. The department has set 
a target to use about 15,000 tonnes of rubberised 
asphalt in construction this year, compared to 
10,000 tonnes last year, Mr Pisak said. 
 

- Bangkok Post, 7 May 
 
 
Rubber body asks government not to make 
trade mandatory in physical market 
 
The Rubber Association of Indonesia 
(GAPKINDO), urged the government not to make 
trade via the physical market a mandatory 
requirement for overseas shipment, Moenardji 
Soedargo, chairman told Cogencis. Although the 
association backs the regional physical rubber 
market which has been set up by Indonesia, 
Malaysia and Thailand, Soedargo requested the 
government not to implement the plan 
compulsorily for rubber exporters because most 
rubber is exported directly to the user. 
 
Around 60% of the country's rubber is exported 
directly to the industry/users, and only 40% was 
exported via traders, Edy Irwansyah, secretary of 
GAPKINDO North Sumatra branch, said. The 
Indonesia Commodity and Derivatives Exchange 



4 

 

that will operate the physical rubber market in 
Indonesia, has proposed to the trade ministry that 
it should be mandatory for rubber exporters to 
trade on the ICDX, Irwansyah said. "The 
government cannot apply mandatory trade on 
physical market as in refined tin because rubber 
market structure is very different from refined tin," 
Irwansyah said. 
 

- Cogencis Indonesia Wire, 9 May 
 
Indonesia exports 193,292 tonnes rubber in 
Mar, 3.6% below allowed quota  
 
Indonesia exported 193,292 tonnes of natural 
rubber in March, 3.6% lower than the export 
quota of 200,557 tonnes for the month, Edy 
Irwansyah, Secretary of the Rubber Association 
of Indonesia (GAPKINDO), North Sumatra 
branch, told Cogencis. Irwansyah said the trade 
ministry has appointed GAPKINDO as the 
National Tripartite Rubber Council who will 
implement the scheme in Indonesia from Mar 1 to 
Aug 31. 
 
"We have implemented the scheme successfully 
and we have complied with the export allocation 
for the first month of March. We still have export 
deposit of 3.6% or 7,264 tonnes in March 
because we only exported 193,292 tonnes from 
the allocation of 200,557 tonnes," Irwansyah said.  
 
Through the scheme, the three member countries 
of ITRC on Feb 4 agreed to cut rubber exports in 
Mar-Aug. Thailand, the world's biggest rubber 
exporter, agreed to reduce shipments by 324,005 
tonnes, Malaysia by 52,259 tonnes and Indonesia 
by 238,736 tonnes.   
 

- Cogencis Indonesia Wire, 9 May 
 
 
US exports SB rubber to Asia  
 
Rising prices in Asia have enabled US suppliers 
to export styrene butadiene rubber (SBR) to the 
region for the first time in years, but market 
participants are expecting this arbitrage to be a 
short-term opportunity that will likely fizzle out in 
the next couple of months. Since mid-February, 
Asian prices for non-oil grade 1502 SBR have 
climbed by about $350/tonne, mainly because of 
high costs for main feedstock butadiene (BD) 
resulting from tight supply. 
 

Asian SBR prices have also been pressured up 
by increasing values for natural rubber (NR), 
which can be a substitute for SBR in the 
production of tyres. These bullish conditions in 
Asia have opened an arbitrage window not only 
from Europe, but also from the US. US SBR 
exports to Asia seldom occurs because US prices 
are typically much higher. In fact, US SBR 
producers have faced tremendous pressure, 
particularly last year, to reduce their offers 
because of the influx of very low priced imports 
from Asian suppliers. But strengthening BD and 
NR values have pushed SBR prices in Asia 
above those in the US, prompting domestic 
suppliers to explore export opportunities for better 
margins. 

 
- ICIS Chemical Business, 9 May 

 
 
Chinese tyre export market projected to grow 
despite tough international trade conditions: 
Ken Research 
 
The Chinese ecosystem is extremely conducive 
for the tyre industry to mushroom. The availability 
of raw materials at low cost is one of the primary 
forces which drive the Chinese tyre industry. This 
enabled the Chinese manufacturers to cut costs 
and also produce tyres at highly competitive 
prices. Additionally, the local manufactures also 
have competitive advantage in terms of 
manufacturing skeleton material like steel wire 
and rubber machineries such as calendar, 
internal mixer, molding machine and vulcanizing 
machine. 
 
After Europe, China has become the largest 
producer, consumer and exporter of tyre.  As of 
2015, China has exported almost 44.451 million 
tyres with a y-o-y, decreasing by almost 6.58%.  
 
The fast growth of Chinese tyre market over the 
past decade became a matter of concern for 
many developed economies. For instance, the 
US and European Union both changed their trade 
policies to limit the volume of tyre being exported 
from China. An important change was stricter 
technical standards for tyres being exported from 
China. Apart from these unfavorable international 
trade conditions, the Chinese tyre manufactures 
are also facing anti-dumping issues because of 
unhealthy competition and unreasonable product 
pricing. 
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Even though the Chinese tyre industry is facing 
tough international trade conditions, it is still 
projected to grow by the end of 2020. This is 
because the Chinese government is taking active 
steps towards using its industrial chain and cost 
advantages to maintain its position in the global 
market. 
  

- The Hans India, 10 May 
 
 
Stronger ASEAN-US trade cooperation will 
help offset economic doldrums 
 
A steadily strengthening US economy offers an 
encouraging counterpoint. Currently ranking 
fourth as an export destination and import source 
for ASEAN, it is a $17-trillion economy that is on 
the cusp of a return to buoyant consumer 
spending. The rebound comes as Washington's 
doors are opening wider to trade with 10 
countries that make up the Association of 
Southeast Asian Nations (ASEAN), heralding the 
prospect of genuine win-win outcomes with 
improved ASEAN-US cooperation. 
 
For the US, closer cooperation means tapping 
into a region set to see trade volumes roughly 
double to $2.8 trillion by 2025 from 2014, where 
economies are typically growing twice as fast as it 
is at home, and where 57 million new middle 
class households - roughly two Britains - will be 
added to world consumption in the coming 
decade. For ASEAN countries, it means easier 
access to the world's largest economy, its single 
biggest importer and a direct line to the 470 
million consumers in the North American Free 
Trade Agreement area - the world's third biggest 
free trade zone - home to the world's most 
consistent buyers of goods Asia produces and 
transports. 
 

- Business World, 11 May 
 
 
Malaysia's March NR output up 5.7 percent to 
57,678 tonnes  
 
Malaysia's natural rubber (NR) production rose by 
5.7 per cent in March to 57,678 tonnes from 
February. The Department of Statistics said the 
main contributor of NR production was the 
smallholding sector which contributed more than 
90 per cent. The average monthly price of latex 
concentrate was 408.52 sen per kilogramme, an 

increase of 52.94 sen per kilogramme, it said in a 
statement.  
 
Standard Malaysian Rubber 20 rose by 62.95 sen 
per kilogramme to 516.98 sen per kilogramme. 
The export of Malaysian NR increased to 53,587 
tonnes, but was reduced by 12.4 per cent as 
compared to March 2015. The five main 
destinations of NR exports were China followed 
by Germany, Iran, the US and Finland. 
Meanwhile, domestic consumption of NR in 
March increased by 7.4 per cent to 41,786 
tonnes. The department said the rubber gloves 
industry recorded more than 50 per cent of NR 
consumption from the total domestic 
consumption.  
 

- Bernama, 12 May 
 
MoU on natural rubber signed  
 
The Rubber Authority of Thailand (RAT) has 
signed a memorandum of understanding (MoU) 
with three organisations on improving natural 
rubber production and processing so that they 
could meet international standards. The MoU was 
signed Friday with the Prince of Songkhla 
University, the Federation of Thai Industries (FTI) 
and the National Science and Technology 
Development Agency. 
 
RAT Governor, Titus Suksa-ard said the MoU 
would help rubber research and development in 
Thailand and eventually assist in rubber 
innovation, processing, testing and the production 
required by international standards. Chusak 
Limsakul, president of Prince of Songkhla 
University, said that his university is well prepared 
to cooperate in providing rubber knowledge as 
well as creating skilled personnel to meet 
demand of industrial operators. 
 
 

- Organisation of Asia-Pacific  
News Agencies, 12 May 

 
 
Sino-Thai accord signed on rubber 
cooperation  
 
The state-run Thailand Research Fund (TRF) has 
signed an agreement with China’s Rubber Valley 
Co., Ltd. to jointly develop the natural rubber 
industry and researchers of both countries. The 
memorandum of understanding (MOU) was inked 

javascript:void(0);
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in the Chinese Qingdao Province on May 15, 
under which both sides will exchange rubber 
researchers and students and jointly organise 
relevant seminars on an annual basis. 
 
The MOU covers a period of five years, aimed to 
boost rubber products of the two countries. TRF 
senior officials said that the MOU will not only 
strengthen relations between both sides, but also 
help rubber prices to move in line with the global 
market mechanism. Meanwhile, high-ranking 
executives of Rubber Valley Co., Ltd. are 
scheduled to visit Thailand on June 7, 2016 to 
further discuss with TRF on joint rubber research 
plans. Thailand is now a world largest exporter of 
raw rubber, while China is the world’s largest 
consumer of rubber products.  
 
 

- Organisation of Asia-Pacific  
News Agencies, 16 May 

 
 
Rubber body sees member nations 2016 
output slightly up 
 
Natural rubber output from the world's top 
producing countries will see a nominal rise of 
about 1.3% in the calendar year 2016 to 11.2 
million tonnes as a long phase of low prices has 
hurt planting of the cash crop, Sheela Thomas, 
Secretary-General of the Association of Natural 
Rubber Producing Countries, said. "Although 
rubber prices have slightly improved since the 
first quarter of 2016, the long period of low prices 
from 2013 onwards have affected the tempo of 
new planting and replanting in major producing 
countries," she told Cogencis in an interview. 
 
According to the association, member nations 
had produced 11.07 million tonnes natural rubber 
in calendar year 2015 as against 10.63 million 
tonnes in 2014. "It is a nominal rise because of 
price, when these projections were made the 
price was still low. The impact of the increased 
price now will be felt on the production, (but) we 
will have to wait till July or something after the 
peak season arrivals start," Thomas said. The 
association is going to review its world production 
estimates for 2016 in July. 
 
 

- Cogencies CommodityWire, 16 May 
 
 

Adding graphene can make rubber stronger, 
stretchier  
 
Adding a very small amount of graphene, the 
world's thinnest and strongest material, to rubber 
films can increase both their strength and the 
elasticity by up to 50 per cent, a new study led by 
an Indian-origin researcher has found. Thin 
rubber films are ubiquitous in daily life, used in 
everything from gloves to condoms, researchers 
said. "Our thinking was that if we could make the 
rubber used in condoms stronger and stretchier, 
then you could use that to make even thinner 
condoms which would feel better without 
breaking," he said. "Similar arguments can be 
made for using this material to make better 
gloves, sportswear, medical devices and so on. 
We are seeing considerable industrial interest in 
this area and we hope more companies will want 
to get involved in the commercial opportunities 
this research could create," he added. 
 
 

- Press Trust of India, 22 May 
 
 
China wants to set global prices  
 
China has put the world's traditional financial 
centres on notice that it wants to develop its raw 
material markets as hubs for setting prices, 
seeking to marry the country's commercial heft 
with a much greater say in determining how much 
commodities cost. "We're facing a chance of a 
lifetime to become a global pricing centre for 
commodities," Fang Xinghai, the vice-chairman of 
the China Securities Regulatory Commission 
(CSRC), said at the Shanghai Futures 
Exchange's annual conference in the city. 
 
"On the way to realise this goal, we'll see very 
intense competition. We have the advantage of 
trading size and economic growth, but our 
legislation is still not sound and we lack enough 
talent," Fang said. "We plan to use crude oil, iron 
ore and natural rubber futures as the starting 
point in our efforts to open the domestic market to 
more foreign investors," he said. 
 
 

- The Mercury, 26 May 
 
 
Source: www.factiva.com 
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Malaysia’s NR exports by countries, March 2016p 

Total:  77,953 tonnes 

Total:  53,587 tonnes 

February 2016p 

Total: 80,759 tonnes 

February 2016p
 

Malaysia’s NR imports by countries, March 2016p 

Source: Department of Statistics (DOS) 
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Total: 39,265 tonnes Note: P = provisional 

Malaysia’s NR exports by types, March 2016p 

Total: 41,786 tonnes 

Total: 53,587 tonnes 

Malaysia’s NR consumption by sectors, March 2016p 

Total: 52,651 tonnes 
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