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Natural Rubber Market Review 
 

May 
 
In May, prices on the Kuala Lumpur Rubber 
Market drifted uncertainly within a narrow range 
for the major part of the month. Overall market 
conditions during the month were very much 
influenced by volatile regional rubber futures 
markets, ringgit performance against US dollar 
(USD) and fluctuation of crude oil prices. Price of 
SMR 20 dropped sharply to 624.50 sen/kg on 9 
May, its lowest since early November 2016. 
Prices of SMR 20 hovered within a narrow range 
with monthly price volatility was low at 67.0 sen/
kg compared to April at 161.0 sen/kg. Compared 
with those on 28 April 2017, the price of SMR 20 
decreased by 53.50 sen/kg or 7.9% to close at 
627.00 sen/kg while latex concentrate closed at 
634.00 sen/kg, increased by 36.0 sen/kg or 6.0%. 
Average price of SMR 20 in May declined further 
by 69.2 sen/kg or 9.6% to 650.05 sen/kg. The 
price movements of selected grades of rubber in 
May 2017 are shown in Table 1. 
 
The market trended downward during the first 
trading week influenced by several factors. 
Shanghai rubber futures market fell sharply to 

eight-month low weighed down by weaker bond 
market, slumping commodities prices; particularly 
iron ore and excessive speculation activities. 
Furthermore, China Caixin Manufacturing Index 
(PMI) for April showed a greater-than-expected 
decline to 50.3, the lowest since September 
2016. The market also reacted negatively to the 
US Federal Reserve’s decision on 3 May 2017 to 
maintain its interest rates unchanged in the range 
of 0.75-1.00%. In addition, benchmark crude oil 
prices dropped sharply at six-month low on 4 May 
with WTI NYMEX tumbling at USD 45.52 per 
barrel while Brent crude fell at USD 48.38 per 
barrel on persistent global oil glut. The market 
continued to be easier due to stronger ringgit 
against USD. 
 
The market then rebounded and price edged 
higher during second until the earlier part of the 
fourth trading week. The market reacted 
positively to the March 2017 NR data released by 
Department of Statistics Malaysia (DOSM) on 12 
May. The statistics showed that Malaysia's NR 
production declined 7.4% to 79,966 tonnes 
compared with February 2017. Meanwhile, 
domestic consumption of NR increased 15% to 
41,727 tonnes and NR exports rose 2.7% to 
59,520 tonnes. It was reported that rubber futures 
at Tokyo Commodity Exchange (TOCOM) rose 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, May 2017 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 983.00 9,830.00 691.50 6,915.00 654.00 6,540.00 

Lowest 908.50 9,085.00 624.50 6,245.00 606.00 6,060.00 

Average 952.33 9,523.30 650.05 6,500.50 630.52 6,305.20 

Change from the last 
day of the previous 
month 

-14.00 -140.00 -53.50 -535.00 36.00 360.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 June 2016 - 31 May 2017 

MRB Daily Noon Prices, May 2017 
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sharply responding to the news on declining of 
83% rubber inventories at TOCOM warehouse 
from a year earlier, the lowest since July 2010.  
The uptrend in TOCOM market was also aided by 
a weakening of yen against USD, firmer crude oil 
prices and gains in equities market. Crude oil 
prices strengthen on growing optimism that the 
Organization of the Petroleum Exporting 
Countries (OPEC) will extend oil supply cuts for a 
further nine months until the end of March 2018. 
Oil prices rose more than 10% from their May 
lows where Brent and WTI NYMEX peaked at 
USD 54.15 per barrel and USD 51.47 per barrel 
respectively on 23 May. At the same time, the 
positive sentiment contributed by a weakening of 
ringgit against USD. 
 
However, prices were mixed and hovered within a 
tight range during the last trading week of the 
month. The positive sentiment of NR market were 
offset by a fall in oil prices as investors were 
disappointed that the extension of output curbs 
by OPEC on 25 May were lower than expected. 
According to the source reported on 29 May, NR 
inventories at Qingdao, China warehouses 
increased to 206,800 tonnes as of 12 May 
compared to 190,400 tonnes on 28 April 2017. 
Trading was listless as Chinese markets were 
closed on 28-30 May 2017 for public holidays. 
Furthermore, the gains were also capped by 
stronger ringgit against USD. The ringgit climbed 
to a six-month high of 4.2685 against USD on 29 
May, on continued buying interest due to better 
sentiment boosted by the encouraging first 
quarter Malaysia economic growth. Meanwhile, 
the US Dollar index (DXY), which tracked the 
greenback against six major trading partners, fell 
to 96.97 on 25 May 2017. 
 
 
Outlook  
 
Prices are expected to improve slightly in the 
near term due to current wet weather in Southern 
Thailand and Malaysia that will affect NR supply. 
Market sentiment is expected to improve in the 
near-term in line with the anticipation of global 
supply and demand. According to the Association 
of Natural Rubber Producing Countries (ANRPC) 
report released on 12 May 2017, world NR 
production expected at 12.771 million tonnes, 
compared to demand of 12.817 million tonnes in 
2017. Nevertheless, the rubber market is also 
expected to be volatile due to uncertainty of non-
fundamental factors such as crude oil prices, 
rubber futures markets, currencies fluctuations 

and economic development in major NR 
consuming countries. Investors will be keeping 
their eyes on greater uncertainty on US policies 
which will impact the global economy. Meanwhile, 
market players are also concern on the possibility 
that the U.S. central bank will hike interest rates 
by a quarter point to 1.00 - 1.25% at its policy 
meeting to be held on 13 - 14 June 2017. In 
addition, analysts were of the view that the 
movement of US Dollar Index may not influence 
commodities prices unless it surpasses 100. Oil 
prices are expected to hover around an average 
of USD 55 per barrel in 2017 as the market 
players remains doubtful on the extension of 
output curbs by OPEC for a further nine months 
until end of March 2018 amid an increase in US 
oil production.  
 

 

News  Briefs 
 
International: ANRPC report projects growing 
demand for NR 
 
The Association of Natural Rubber Producing 
Countries (ANRPC) said in its recent monthly 
report that the natural rubber (NR) demand had 
increased in China, especially in view of the 
withdrawal of Chinese OTR tyre tariffs in the US. 
The ANRPC said that the Mar 2017 improvement 
in NR demand was driven by better economic 
outlook in Europe and the US, recovery in oil 
prices, and better-than-expected automotive 
sales in China. A balanced demand-supply 
situation is expected in 2Q 2017. The NR market 
is anticipated to benefit from a potential 
enhancement in crude oil prices, as OPEC plans 
to lengthen its curtailment programme.  

 
- Rubber & Plastics News, 1 May 

 
 
Global tyre market estimated to surpass USD 
319 billion by 2022 
 
The global tyre market is expected to surpass 
USD 319 billion by 2022 due to the anticipated 
rise in vehicle sales and expanding vehicle fleet, 
especially in Asia Pacific region, during the 
forecast period, according to a new TechSci 
Research report, “Global Tire Market Forecast & 
Opportunities, 2022″. 
 
Asia Pacific also dominated the global tyre 
market in 2016, accounting for more than 60% of 
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the tyre manufacturing plants due to ample 
rubber production, low labour cost, and 
favourable government policies. It is forecast that 
Asia Pacific would continue its dominance in the 
global tyre market over the next five years, owing 
to anticipated increase in the region’s vehicle 
production, sales and vehicle fleet. 
 

 - rubberjournalasia.com, 3 May  

 

 
Fed leaves rates unchanged at May meeting 
 
The Federal Reserve voted on 3 May not to raise 
its key interest rate, as central bank officials 
expressed concern with the pace of economic 
growth. In a move largely expected in financial 
markets, the policymaking Federal Open Market 
Committee unanimously agreed to keep its 
benchmark rate target at 0.75% to 1.00%.  
 

 - cnbc.com, 3 May 
 
 
Glove sector boosts global NR latex 
consumption 
 
The global NR latex consumption increased at 
3% on a year-on-year basis to 1.61 million tonnes 
in 2016. Around 70% of the total latex is 
consumed in the gloves sector. Notably, Asian 
countries, especially Malaysia and Thailand, were 
the main drivers for the latex demand growth 
globally. Rise in latex consumption across 
Malaysia, Thailand, Indonesia, India and Sri 
Lanka were driven by the healthy demand in 
dipped goods industry, leading to an overall 4.3% 
growth in Asia (excluding China). Latex 
consumption in China rose sharply in Q4 2016, 
with a 5.3% on a year-on-year basis. Aging 
population in North America and Europe, growing 
affluence in Asia and epidemics around the world 
are the drivers for continued latex consumption 
growth in the gloves sector. 
 

- Thai Rubber Association News, 4 May 
 
 
Sarawak to strengthen rubber industry 
partnership with China 
 
The Malaysian state of Sarawak will strengthen 
collaboration with China in the rubber industry, 
especially in processing technology for the 
upstream and downstream sector, in order 

torealise the state’s Rural Transformation 
Programme (RTP), said Deputy Chief Minister 
Datuk Amar Douglas Uggah. Sarawak’s plan to 
create “Fruit Baskets” was also discussed in a 
recent meeting between Uggah and a delegation 
from China led by the Director-General of 
General Bureau of Guangdong State Farms and 
Guangdong Agribusiness Group Corporation 
Chairman, Chen Shaoping. 

 
 - rubberjournalasia.com, 5 May 

 
 
Sri Trang to invest 2bn baht to expand annual 
rubber production capacity 
 
Thailand-based Sri Trang Agro-Industry PCL, the 
world’s largest fully integrated natural rubber 
company, will be investing around 2 billion Baht 
to increase its annual rubber production capacity 
from last year’s 2.4 million tonnes to 2.9 million 
tonnes this year. “The company is the only one in 
the global natural rubber industry that covers the 
rubber business from upstream to downstream,” 
according to Veerasith Sinchareonkul, a director 
of Sri Trang. 

 - rubberjournalasia.com, 12 May 
 
 
US demand for rubber to reach USD 8.9 billion 
in 2021 
 
US demand for rubber is forecast to reach USD 
8.9 billion in 2021, according to Rubber: United 
States, a report recently released by Freedonia 
Focus Reports. Tire manufacturing and 
retreading represents a significant source of 
demand for rubber in the US, with the two 
combined accounting for roughly three-fifths of 
domestic rubber consumption over the historical 
period. Thus, the most widely consumed 
elastomers are styrene-butadiene rubber, natural 
rubber, and polybutadiene rubber due to their use 
in tire production. Expansion in domestic tire 
production will spur growth in demand for these 
elastomers. 

 
- PR Newswire, 13 May 

 
 
UAE uses scrap rubber tyres, organic 
materials to pave roads 
 
The United Arab Emirates (UAE) is recycling 
scrap rubber tyres and using organic materials to 
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pave roads. Hussain Al Mansuri, acting 
undersecretary of the Ministry of Infrastructure 
Development, said they have taken up a number 
of experimental projects to add to the lifetime of 
the federal roads and reduce construction costs 
by over 50%. “Using recycled materials in paving 
federal roads is not only a smart environment- 
friendly technique, but is also in line with the 
sustainability standards of the country as a 
whole.” 

 - rubberjournalasia.com, 15 May 
 
 
Improving Indonesia's bouncy rubber 
industry 
 
Regardless of its significant contribution, the 
rubber industry faces severe problems that need 
to be addressed to support its growth. The issues 
are mainly due to low productivity and sluggish 
global demand. Ageing and increasingly 
damaged trees are the two main problems in the 
industry, which leads to higher production costs. 
The Indonesian government is aware of this issue 
and has made replanting a priority over the past 
years. 
 
To deal with such challenges, Indonesia needs to 
improve rubber productivity to reduce production 
costs. Therefore, when the price is in a low 
regime, our domestic rubber industry will survive 
in competition with other producers. In addition, 
Indonesia should support the creation of new 
products made of rubber to strengthen its 
domestic market. Recently, the government has 
been conducting a pilot project to test the mixture 
of asphalt and rubber for road construction. If the 
result is positive, this initiative can be 
implemented throughout all government 
infrastructure projects. 
 

- The Jakarta Post, 17 May 
 
 
Rubber exports to surpass RM20 billion, this 
year 
 
Malaysia’s rubber exports is expected to rise by 
10% to surpass RM20 billion this year, up from 
RM18.12 billion registered in 2016. This increase 
is due to higher global demand said Malaysia's 
Plantation Industries and Commodities Minister 
Datuk Seri Mah Siew Keong. “In the first quarter 
of this year, we saw 39% rise in rubber exports to 
RM7.85 billion compared to RM5.64 billion, in the 

first three months, in 2016” he said. “This is due 
to higher global demand, particularly from China,” 
he said after officiating the International Rubber 
Industry Conference and Exhibition (IRICE) here 
today. 

- New StraitsTimes, 20 May 
 
 
Rubber glove exports at RM4 bil and set to 
grow 
 
Malaysian rubber gloves are highly sought after 
by many countries and for the first quarter of 
2017, the country exported more than RM4bil 
worth of product. This is a 26% increase 
compared to the first quarter of 2016, which 
recorded RM3.2bil in sales. 
 
Plantation Industries and Commodities Minister 
Datuk Seri Mah Siew Keong said Malaysian 
rubber products are currently exported to more 
than 195 countries while exports have increased 
more than threefold from RM5.4bil in 2000 to 
RM18.2bil in 2016. He said that out of the total 
exports for rubber products, RM13.3bil, or 73%, 
was contributed by rubber gloves. 

 
 - The Star, 22 May  

 
 
Indian Rubber Board eyes million-tonnes 
output next year on stronger input supply-
chain 
 
The Rubber Board has said that rubber 
production in the country continues to increase. 
Natural rubber (NR) output in April 2017 was up 
by as much as 23.1%, at 48,000 tonnes, over the 
production in the same month a year ago (39,000 
tonnes). 
 
"If this trend continues, production of NR during 
the fiscal will reach the anticipated 800,000 
tonnes this year, and one million tonnes next 
year," said A Ajith Kumar, chairman, Rubber 
Board. Current annual demand for the commodity 
in the domestic market is about 1.1 million 
tonnes. The Board focused on the key issue of 
streamlining the farm input supply chain and 
making sure the inputs reach farmers on time.  
 
The Board has started this year's distribution of 
inputs at subsidised rates, through Rubber 
Producers' Societies (RPSs). This year, rain-
guarding material and spraying material are being 
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supplied to the RPSs, through Board-owned 
companies. 

 
 - Business Standard, 23 May 

 
 
Thailand’s exports see impressive growth in 
April 
 
Thailand’s export turnover increased almost 8.5% 
to 539.84 billion TBH (equivalent to 16.88 billion 
USD) in April, making two consecutive months of 
growth. In March, the country’s export earnings 
rose 9.22% to 20.89 billion USD. 
 
The growth was driven by rising prices of natural 
rubber, along with increasing demand for 
electronic products and food. In addition, orders 
for Thai goods in Europe and the US markets 
also increased to meet demand during the 
summer. 

 
 - Vietnam News Agency Bulletin, 23 May  

 
 
OPEC, allies to extend oil cuts for nine 
months to end glut 
 
OPEC and its allies extended oil production cuts 
for nine more months after last year’s landmark 
agreement failed to eliminate the global 
oversupply or achieve a sustained price recovery. 
"We’ve said we’ll do whatever is necessary,” 
Saudi Oil Minister Khalid Al-Falih said on 25 May 
after the meeting in Vienna.  
 
“That certainly includes extending the nine 
months further. We’ll cross that bridge when we 
get to it.” Al-Falih said the cuts are working, 
adding that stockpile reductions will accelerate in 
the third quarter and inventory levels will come 
down to the five-year average in the first quarter 
of next year.  
 

 - bloomberg.com, 25 May 
 
 
Yokohama Rubber to increase tyre output 
capacity in China 
 
Japanese tyre company Yokohama Rubber will 
increase its production capacity in China for 
passenger car tyres to 13.6 million units a year by 
2020, up nearly 50% from 9.35 million units in 
2016, as it looks to boost business with local 

automakers. The company operates two Chinese 
plants, one in Suzhou, Jiangsu Province, and the 
other in Hangzhou, Zhejiang Province.  

 
 - rubberjournalasia.com, 26 May 

 
 
Rubber industry urged to automate 
 
Automation is the way forward for the rubber 
industry as it can reduce the size of the labour 
force, said Plantation Industries and Commodities 
Minister Datuk Seri Mah Siew Keong.  
 
He said technology was the way forward to 
strengthen the industry, and the Government was 
encouraging businesses and industries to adopt 
more automation as a means of increasing 
productivity. It is expected that the rubber glove 
industry in the country will invest up to RM7bil to 
expand production capacity and efficiency until 
2020. 
 

   - The Star, 28 May 
 
More rubberised roads in the Indian offing: 
Sudhakaran 
 
The State will go for more rubberised roads to 
increase the use of natural rubber in the State, 
Minister for Public Works K. Sudhakaran has 
said. He also said the discovery that waste plastic 
could be used to reinforce asphalting of roads 
had given a new impetus to road development in 
the State.  
 
The Minister also said that along with these two 
new options, the PWD had also decided to use 
coir Bhuvastra for strengthening the roads. He 
said the department was in the process of 
mechanisation to speed up road development 
and maintenance works. “It has been decided to 
use imported German technology and machinery 
to this end,” he added. 

 
  - The Hindu, 28 May 

 
Sources: www.factiva.com, New Straits Times, 
The Star, The Sun 
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Note: P = provisional Total: 57,959 tonnes 

Malaysia’s NR exports by countries, March 2017p 

Total:  101,027 tonnes 

Total:  59,520 tonnes 

February 2017p 

Total: 84,788 tonnes 

February 2017p
 

Malaysia’s NR imports by countries, March 2017p 

Source: Department of Statistics Malaysia (DOSM) 
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February 2017p 

Total: 36, 528 tonnes Note: P = provisional 

Malaysia’s NR exports by types, March 2017p 

Total: 41,727 tonnes 

Total: 59,520 tonnes 

Malaysia’s NR consumption by sectors, March 2017p 

Total: 57,959 tonnes 
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February 2017p 

Source: Department of Statistics Malaysia (DOSM) 


