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Natural Rubber Market Review 
 

June 
 
Extending the downtrend from the last trading 
week of previous month, the Kuala Lumpur 
Rubber Market eased sharply lower in June on 
lacklustre trade due to poor market sentiment.  
Global commodities and equities markets drifted 
lower in the first half of the month resulting from 
concerns over lingering trade tensions between 
United States (U.S) and China. Nevertheless, the 
market recovered modestly after mid-month 
owing to firmer oil prices and as the ringgit 
continued to depreciate against the U.S dollar. 
Overall, the rubber market ruled in quiet condition 
and demand was not encouraging as most 
buyers were on the sidelines, waiting for fresh 
leads. Compared with those on 31 May 2018, the 
price of SMR 20 dropped 16.00 sen/kg or 2.9% to 
close at 541.50 sen/kg. Meanwhile, latex 
concentrate lose 40.50 sen/kg or 8.4% to close at 
442.50 sen/kg. Compared with the previous 
month, the average price of SMR 20 in June fell 
by 15.91 sen/kg or 2.8% to 545.20 sen/kg. Price 
movements of selected grades of rubber in June 
2018 are shown in Table 1. 

 

The downtrend in the first half of June was 
influenced by poor performance of regional 
rubber futures markets, escalating U.S - China 
trade tensions coupled with increasing rubber 
stocks in China. Price of SMR 20 slumped to two 
month low at 524.00 sen/kg on 19 June, tracking 
the global commodities and shares markets 
following U.S President’s threat to impose a 10% 
tariff on an additional USD200 billion of Chinese 
goods after they imposed a 25% tariffs on USD50 
billion Chinese products. The move by U.S is to 
retaliate China’s decision to raise tariffs on 
USD50 billion in U.S goods. Tokyo and Shanghai 
rubber futures market were weak owing to 
excessive speculation and persistent selling as 
lingering worries over a trade war between U.S 
and China continued to weigh on the market. The 
selling had triggered most commodities in China 
from iron ore to steel, copper and agriculture 
products. Market was dampened despite the 
Qingdao rubber stocks (NR and SR) dropped to 
172,500 tonnes. However, Shanghai Futures 
Exchange (SHFE) warrant stocks remained high 
at 498,638 tonnes on 21 June.  The market was 
quiet with listless trading in the absence of 
significant consumer interest due to long Hari 
Raya Aidilfitri holidays in Indonesia and Malaysia. 
The rubber market remained sluggish despite 
Malaysia’s natural rubber (NR) production was 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, June 2018 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 719.00 7190.00 567.00 5670.00 472.50 4725.00 

Lowest 711.50 7115.00 524.00 5240.00 425.50 4255.00 

Average 716.08 7160.80 545.20 5452.00 439.83 4398.30 

Change from the last 
day of the previous 
month 

0.50 5.00 -16.00 -160.00 -40.50 -405.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
3 July 2017 - 29 June 2018 

MRB Daily Noon Prices, June 2018 
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reported declining as the market sentiment was 
mostly influenced by the external factors rather 
than rubber related factors. The Department of 
Statistics Malaysia on 12 June reported that NR 
production dropped 22.7% in April 2018 to 35,845 
tonnes as compared to 46,381 tonnes in March 
2018. Compared to a year-on-year basis, the 
production also showed a decrease of 27.1%. 
Rubber stocks at the end of April 2018 also 
decreased by 9.8% to 254,081 tonnes from 
281,741 tonnes. The market reacted negatively 
after the U.S Federal Reserve raised interest rate 
25 basis points on 14 June to 1.75% - 2.00%. 
Policymakers expects two additional hikes by the 
end of this year, compared to one previously and 
another three rate increases next year. 
 
The market ruled mixed and recovered modestly 
after mid-month, boosted by the rebound in 
regional rubber futures markets resulting from 
stronger oil prices, weaker currencies of 
Japanese yen and Chinese yuan against the U.S 
dollar as well as market players continuous look 
for bargains and unwound short positions. The 
ringgit weakened and hit a six-month low along 
with other emerging market currencies owing to 
stronger U.S dollar resulting from rising U.S 
treasury yields and growing optimism over higher 
U.S interest rates. The ringgit depreciated to 
RM4.0385 on 28 June, compared to the weakest 
level in 2018 at RM4.0325 on 2 January. 
Meanwhile, the U.S dollar index soared to a near 
one year high at 95.39 on 28 June. The market 
reacted positively to the data released by the 
Association of Natural Rubber Producing 
Countries (ANRPC). According to ANRPC in its 
May report released on 26 June, the world 
consumption of natural rubber (NR) increased by 
6.2%, year-over-year (y-o-y), to 5.822 million 
tonnes during the period from January to May 
2018. During the same period, the world 
production rose 7.7%, y-o-y, to 5.252 million 
tonnes.  These figures reveal that the production 
has fallen short of the consumption by 570,000 
tonnes during the first five months of this year. 
The market was also bolstered by firmer oil 
prices. U.S WTI oil surpassed the key level of 
USD 70 per barrel, boosted by supply disruptions 
in Libya and Canada coupled with concerns 
about the prospect of a sharp fall in oil exports 
from Iran due to U.S sanctions. The gains were 
also supported by declining U.S oil production 
and geopolitical risks to world oil supply. 
 
 

Outlook  
 
Although the market would largely focus on 
developments of the trade war between U.S and 
China, the encouraging data on natural rubber 
(NR) as reported by ANRPC could provide some 
support to the NR market.  ANRPC expects the 
world NR production in 2018 to increase by 6.1% 
to 14.150 million tonnes and the world NR 
consumption to increase 6.9% to 14.300 million 
tonnes.  Price movements in the near term are 
expected to move upwards within a tight range. 
An analyst expects benchmark TOCOM rubber 
futures (RSS3) to recover at around 185 yen level 
(currently at 165-175 yen) as the market has 
been oversold recently and due to weaker yen. 
Meanwhile, Indonesia is approaching the 
wintering season in August-September in which 
the rubber trees shed their leaves and the yield 
drops. This is expected to provide some support 
to the prices. Nevertheless, the rubber market is 
expected to be tussle between the bulls and the 
bears due to uncertainties on the external factors 
rather than rubber related factors. 
 
 
News  Briefs 
 
Electric cars on the increase; China takes the 
largest share of vehicle sales 
 
The number of electric vehicle (EV) and plug-in 
hybrid cars on the world’s roads exceeded 3 
million in 2017, a 54% increase compared with 
2016, according to the latest edition of the 
International Energy Agency’s Global Electric 
Vehicles Outlook. China remained by far the 
largest electric car market in the world, 
accounting for half sold last year. Nearly 580,000 
electric cars were sold in China in 2017, a 72% 
increase from the previous year. The U.S had the 
second-highest, with about 280,000 cars sold in 
2017, up from 160,000 in 2016. 
 

- rubberjournalasia.com, 4 June 
 
Plan to introduce rubber-based road 
construction tech in Sabah 
 
The State Rural Development Ministry plans to 
introduce rubber-based road construction 
technology in Sabah. Its Minister Ewon Benedict 
said the technology has been applied and used in 
other countries, including Thailand, which is very 
suitable for building roads in rural and interior 
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areas. Apart from that, it can also increase the 
rubber price because we are inventing a 
technology to build roads using rubber.  
 

- dailyexpress.com, 4 June 
 
Michelin completes acquisition of Fenner 
 
French tyre maker Michelin has finalised 
its acquisition of UK-based conveyor-belt 
maker Fenner Plc for about USD1.7 billion 
recently. The deal, announced in March this year, 
is aimed at expanding the French tyre 
manufacturer’s mining equipment business and 
moving into non-rubber materials. The tyre maker 
will also gain access to Fenner’s reach into Latin 
America and Asia. 
 

- rubberjournalasia.com, 5 June 
 
Global economy to grow by 3.1% in 2018, 
World Bank projects 
 
Despite recent softening, global economic growth 
will remain robust at 3.1% in 2018 before slowing 
gradually over the next two years, as advanced-
economy growth decelerates and the recovery in 
major commodity-exporting emerging market and 
developing economies levels off. Activity in 
advanced economies is expected to grow 2.2% in 
2018 before easing to a 2% rate of expansion 
next year, as central banks gradually remove 
monetary stimulus, the June 2018 Global 
Economic Prospects says. Growth in emerging 
market and developing economies overall is 
projected to strengthen to 4.5% in 2018, before 
reaching 4.7% in 2019 as the recovery in 
commodity exporters matures and commodity 
prices level off following this year’s increase. 
 

- newtimes.co.rw, 6 June 
 
China central bank injects net 203.5 billion 
yuan with hefty one-year MLF rollover 
 
China’s central bank lent 463 billion yuan 
(USD72.43 billion) to financial institutions via its 1
-year medium-term lending facility (MLF), with 
interest rates unchanged, it said in a statement. 
The interest rate for the one-year MLF was 
unchanged at 3.30%.  

- reuters.com, 6 June 

Global demand to continue driving earnings 
for rubber products  
 
The resilience of global demand is expected to 
continue driving earnings for the rubber glove 
sector as it continues to be plagued with higher 
natural rubber prices. While current raw material 
prices like natural rubber is expected to continue 
trading at higher levels for the remainder of 2018, 
analyst MIDF Amanah Investment Bank Bhd 
(MIDF Research) believes that the sector’s 
earnings will continued to be driven by resilient 
global demands for rubber gloves in 2H18.  
 

- theborneopost.com, 8 June 
 
Malaysia's April 2018 NR output drops 22.7% 
to 35,845 tonnes 
 
Malaysia's natural rubber (NR) production 
declined by 22.7% to 35,845 tonnes in April 2018 
from 46,381 tonnes in March, said the 
Department of Statistics (DoS). The production 
also decreased by 27.1% year-on-year. Month-on
-month (m-o-m), the average price of latex 
concentrate fell 5.5% to 445.48 sen per kg in 
April compared with March, and the average price 
of Standard Malaysian Rubber 20 (SMR 20) also 
declined by 4.6% m-o-m to 528.90 sen per kg. 
Stock of natural rubber recorded at the end of 
April 2018 decreased 9.8% from  281,741 tonnes 
to  254,081 tonnes. 
 

- thestar.com.my, 12 June 
 
Shanghai Futures Exchange gets approval for 
new rubber futures 
 
The Shanghai Futures Exchange (SHFE) said the 
China Securities Regulatory Commission (CSRC) 
had approved the launch of technically specified 
rubber (TSR) 20 futures on the exchange. The 
contract will have the same trading policies as 
Shanghai’s crude oil futures, which means 
foreign investors will be allowed to trade, SHFE 
said in a statement, although no launch date for 
the rubber futures was given. The amount of 
rubber Chinese companies control overseas is 
2.5 times their domestic resources, according to 
the SHFE statement. Launching TSR 20 futures 
can provide price risk management for 
companies along the rubber industry chain, by 
helping them to lock in costs and stay profitable, 
it added.  

- reuters.com, 12 June 
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Bridgestone investing $28 million for truck 
tyre expansion 
 
Bridgestone Corp. is investing $28 million in its 
Puente San Miguel, Spain, factory to support the 
launch of a line of 24-inch radial truck tyres suited 
for on and off-road applications. The move will 
give "a significant boost" to the site in north Spain, 
where it will be able to make agricultural and truck 
tyres at the same time, the company said.  
 

- rubbernews.com, 12 June 
 
 
Fed lifts rates amid stronger inflation, drops 
crisis-era guidance 
 
The Federal Reserve raised interest rates by 
0.25% to 1.75% - 2.00% on 13 June. 
Policymakers expects two additional hikes by the 
end of this year, compared to one previously and 
another three rate increases next year. 
 

- reuters.com, 13 June 
 
Rubber industry wants review of anti-dumping 
duty on carbon black 
 
The domestic rubber industry wants the 
government to review the anti-dumping duty 
imposed on their raw material, carbon black, as it 
hurts the Micro, Small and Medium Enterprises 
(MSME) players in the sector. The All India 
Rubber Industries Association, which has 1,200 
members, says the SME and small units are 
facing trouble in accessing raw materials and had 
to buy it from the black market at an additional 
premium.  

- financialexpress.com, 15 June 
 
Trump sets tariffs on USD50 billion in Chinese 
goods; Beijing strikes back 
 
U.S President Donald Trump said he was pushing 
ahead with hefty tariffs on USD50 billion of 
Chinese imports, and the smoldering trade war 
between the world’s two largest economies 
showed signs of igniting as Beijing immediately 
vowed to respond in kind.  Trump laid out a list of 
more than 800 strategically important imports from 
China that would be subject to a 25% tariff starting 
on 6 July, including cars, the latest hardline stance 
on trade by a U.S president who has already been 
wrangling with allies.  China’s Commerce Ministry 
said it would respond with tariffs “of the same 
scale and strength” and that any previous trade 

deals with Trump were “invalid.” The official 
Xinhua news agency said China would impose 
25% tariffs on 659 U.S products, ranging from 
soybeans and autos to seafood.  
 

- ca.reuters.com, 15 June 
 
China's economy is sound, within a 
reasonable range: PBOC 
 
“The country's financial market liquidity was 
reasonable and stable,” the People's Bank of 
China (PBOC) said mentioning that the country's 
stable and neutral monetary policy had achieved 
reasonably good results. That came as the broad 
measure of money supply, M-2, rose by 8.3% year
-on-year (y-o-y) in May, and unchanged from 
April. The figure was 40.5 billion yuan (6.4 billion 
U.S dollars) more than the same period last year. 
  

- news.cgtn.com, 18 June 
 
Malaysia’s economy more diversified than 
thought 
 
Malaysia’s economy is much more diversified 
today contrary to the common view that that the 
country is reliant on commodities, said Standard 
Chartered Global Research. “For example, while 
commodities make up about 20% of total exports, 
electronics constitute an even larger portion: 37% 
in 2017. “Even when oil prices were at their peak 
in 2012, commodities comprised 30% of total 
exports versus electronics at 33%,” the research 
house said in its report.  

- thestar.com.my, 19 June 
 
 
Egypt's exports of plastic and rubber jump 
27% in 4 months 
 
Egypt's exports of plastic and rubber products 
increased 27% during the first four months of 
2018, recording USD539.19 million, compared to 
USD426.18 million during the same months of 
2017, according to the Chemical & Fertilizers 
Export Council.  According to a report Middle East 
and North Africa (MENA) published, plastic and 
rubber products allocated around 32.6% of the 
total Egyptian export of chemical industries.  
 

- egypttoday.com, 19 June 
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China/U.S trade war affects rubber and other 
commodity prices 
 
Prices of commodities from iron ore to rubber 
took a tumble in China, with investor sentiments 
shaken by the import duties imposed by both 
countries, amidst intensifying trade war between 
Beijing and Washington that could hurt the 
world’s second largest economy. The selloff also 
hit steel, copper, cotton and palm oil. Soybeans 
and soymeal futures, however, rallied after 
Beijing slapped retaliatory tariffs on soybean 
imports from the U.S. U.S President Donald 
Trump threatened to impose a 10% tariff on 
another USD200 billion of Chinese goods, 
prompting China’s commerce ministry to warn 
that Beijing will take comprehensive measures to 
“fight back firmly”. 

- rubberjournalasia.com, 20 June 
 
China's trade body disputes European TBR 
tariffs 
 
The China Rubber Industry Association (CRIA) is 
challenging the European Commission's (EC) 
assertion that imports of Chinese truck and bus 
tyres into the European Union are the cause of 
reduced profitability by European tyre makers 
and retreaders.  

- rubbernews.com, 20 June 
 
ExxonMobil starts up rubber, hydrocarbon 
resin units in Singapore 
 
ExxonMobil started production of hydrogenated 
hydrocarbon resins and halobutyl rubber at its 
complex in Singapore, the U.S-based producer 
said. The Escorez plant will have a capacity to 
produce 90,000 tonnes a year of hydrogenated 
hydrocarbon resins. The plant will help meet long-
term demand growth for hot-melt adhesives used 
in packaging and baby diapers, ExxonMobil said. 
The butyl plant will have a capacity of 140,000 
tonnes a year. The material will be used to make 
tyres that will do a better job of maintain inflation, 
which should improve fuel economy, ExxonMobil 
said. 

- icis.com, 20 June 
 
Oil drops as market braces for more OPEC 
crude and Wall Street slips 
 
Crude oil prices fell by more than 1.5% early as 
traders factored in an expected output increase 
that was agreed by the Organization of the 

Petroleum Exporting Countries (OPEC) in Vienna 
on 22

nd
 June. Prices initially jumped after the deal 

was announced as it was not seen boosting 
supply by as much as some had expected. OPEC 
and other top crude producers agreed to raise 
output from July by about 1 million barrels per 
day (bpd). The real increase, however, will be 
around 770,000 bpd, according to Iraq, because 
several countries that recently suffered 
production declines will struggle to reach full 
quotas, while other producers may not be able to 
fill the gap. 

- reuters.com, 25 June 
 
ANRPC Releases Natural Rubber Trends & 
Statistics, May 2018 
 
The world consumption of natural rubber 
increased by 6.2%, year-over-year, to 5.822 
million tonnes during the period from January to 
May 2018. During the same period, the world 
supply rose 7.7%, year-over-year, to 5.252 million 
tonnes.  These figures reveal that the production 
has fallen short of the consumption by 570,000 
tonnes during the first five months of the current 
year.  This has helped to partly absorb the 
excess availability in the market.  During the year 
2018, the world production is anticipated to 
increase by 6.1% to 14.150 million tonnes and 
the world consumption to increase 6.9% to 
14.300 million tonnes.  The emerging scenario 
suggests a balanced demand-supply situation 
during 2018. 

- anrpc.org, 26 June 
 

China official factory PMI falls to 51.5 in June 
 
Growth in China’s manufacturing sector slowed in 
June after a better-than-expected performance in 
May, official data showed, raising concerns about 
a slowdown in the world’s second-biggest 
economy amid escalating trade tensions with the 
United States. The official Purchasing Managers’ 
Index (PMI) released on 30 June fell to 51.5 in 
June, from 51.9 in May, but remained well above 
the 50-point mark that separates growth from 
contraction for the 23

rd
 straight month. 

 
- Reuters, 30 June 
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Note: P = provisional Total: 57,658 tonnes 

Malaysia’s NR Exports by Countries, April 2018p 

Total:  65,299 tonnes 

Total:  53,203 tonnes 

March  2018p 

Total: 92,944 tonnes 

March 2018p
 

Malaysia’s NR Imports by Countries, April 2018p 

Source: Department of Statistics Malaysia (DOSM) 
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March 2018p 

Total: 45,703 tonnes Note: P = provisional 

Malaysia’s NR Exports by Types, April 2018p 

Total: 45,527 tonnes 

Total: 53,203 tonnes 

Malaysia’s NR Consumption by Sectors, April 2018p 

Total: 57,658 tonnes 
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March 2018p 

Source: Department of Statistics Malaysia (DOSM) 


