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August 

Extending from the previous month’s 
declining trend, prices in August continued to 
ease as market sentiment was weakened by 
concerns of growing supply coupled with 
poor buying demand.  The price of latex 
concentrate fell substantially compared with 
those of other grades owing to ample 
supplies in Thailand.  Compared with levels 
on 31 July, the price of SMR 20 declined by 
71.50 sen/kg or 9% to close at 732.50 sen/kg 
whilst latex concentrate lost 83.50 sen/kg or 
15% to close at 461.50 sen/kg.  The price 
movements of selected grades of rubber in 
July are shown in Table 1. 
 
Prompted by higher advices from the Tokyo 
rubber futures and some shortcovering 
activity, the local market showed signs of 
recovery during the first three trading days of 
the month.  However, prices could not be 

sustained at this level and continued to fall in 
a lethargic market which lacked fresh and 
favourable leads.  For the rest of the month 
trading was thin as buyers laid off purchasing 
for the immediate term.  There were talks of 
fresh Chinese buying interest but this failed 
to perk up market sentiment.  Producers 
were reported to be liquidating their positions 
while buyers were unwilling to commit, being 
uncertain about the future market direction.  
Latex concentrate prices remained weak as 
supplies in Thailand are now back to normal 
and this dampened market sentiment with 
buyers sidelined waiting for lower prices. 
 
Uncertainty ruled in the Tokyo rubber futures 
market during the month and this affected 
the physical markets as ample supplies in 
producing countries, discouraged fund 
managers from taking new positions.  
Persistent selling and long liquidation from 
investors continued to dampen market 
sentiment.  Although there were concerns 
over domestic inventories in Japan which fell 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, August 2006 (sen/kg) 

 SMR CV SMR 20 Latex Concentrate 

Highest 966.50 824.00 541.50 

Lowest 915.00 732.50 461.50 

Average 939.09 782.52 507.77 

Change from the last 
day of the previous 
month 

-34.50 -71.50 -83.50 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: MRB 
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MRB Daily Noon prices, August 2006 

 

SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
(1/9/05-30/8/06) 
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Trade Enquiries 

Enquirer Product Type of enquiry Contact 

Cybron Holding Berhad Rubber 
product 

Seeking suppliers Cybron Holding Berhad, 
Block 160-2-6, Kompleks Maluri 
Business Centre, 
Taman Maluri, Jalan Jejaka, 
Cheras, 55100 Kuala Lumpur 
Tel: 603-9282 2323 

Shenyang Weibin Business 
Co. Ltd 

NR Seeking suppliers Shenyang Weibin Business Co. Ltd, 
HA 14, No 75, 13A, Street 4, Eco-
nomic & Technological Zone, Shen-
yang, Liaoning, China 110141 
Tel:  0086-24-2537 8888, 2537 0999 
Fax: 0086-24-2537 8888 
Email: ellen_hehe@163.com 

Vital Factor Consulting Synthetic 
rubber 

Seeking suppliers Mr. Daniel Leow, 
Vital Factor Consulting, 
Tel: 603-7728 0248 
Email: Daniel@vitalfactor.com 

below the 10,000 tonne level, but this factor 
was not enough to outweigh the downtrend. 
 
Outlook 

Trading in the physical market in the near 
future is expected to be softer on lack of 
buying support amid rising supply, while 
prices will continue to be influenced by the 
rubber futures. 
 

News BriefNews BriefNews BriefNews Brief    

Boosting rubber and oil palm replanting 
 

The Rubber Industry Smallholders 
Development Authority (Risda) will use 80% 
of the RM1.4 billion set aside for it under the 
Ninth Malaysian Plan (9MP) to replant rubber 
trees and oil palm. 
 
The agency plans to cultivate 20,000ha of its 
land a year for replanting activities of rubber 
trees and 15,000ha a year for oil palm.It 

funds smallholders with RM7,000 per ha for 
the replanting of rubber trees and RM4,448 
per ha for oil palm.  With the 75% increase in 
allocation, Chairman, Tan Sri Muhammad 
Bin Muhammad Taib said Risda will use 
better clones of rubber trees. 
 
He said the remaining 20% allocation will be 
used to fund training and other research and 
development programmes. 
 

- New Straits Times, 10 Aug 

 
Malaysia’s NR output in June up 11.0%  
 
Malaysia produced 96,114 tonnes of natural 
rubber (NR) in June this year, up 11.0% from 
the previous month, the Statistics 
Department said.  Year-on-year, production 
was lower by 2.3%. 
 
It said the smallholding sector contributed 
94.6% of total production while the estate 
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sector accounted for the remaining 5.4%.  
Malaysia exported 87,155 tonnes of NR in 
June this year, down 11.2% from the 
previous month and 4.7% year-on-year.  
Imports of NR amounted to 43,176 tonnes, 
an increase of 11.8% when compared with 
the previous month.  A rise of 16.8% was 
recorded year-on-year. 
 
In June this year, domestic consumption of 
NR slipped 1.8% from the previous month to 
30,877 tonnes.  A decline of 1.3% was 
posted year-on-year. 
 

- factiva.com, 21 Aug 

 
Japan to help ASEAN nations to produce 
quality NR 
 
Japan will propose to four less developed 
members of the Association of Southeast 
Asian Nations that Tokyo will help them 
produce natural rubber that will match 
international standards, during an upcoming 
meeting in Malaysia.  
 
Japan will present a multiyear support 
program including capacity building projects 
for rubber quality control in Cambodia, Laos, 
Myanmar and Vietnam in a meeting of the 
five nations' economic ministers.  
 
The aid program will begin this year with 
Japanese experts' survey on the rubber 
industry in the region and move on to 
technical aid and personnel training in the 
four countries from 2007, the officials said.  
 
The move is intended to assist the poorer 
ASEAN nations in cashing in on booming 
global rubber markets, where prices of 
natural rubber have jumped fourfold to 
fivefold over the past four years due to 
soaring crude oil prices. 
 
Drawing on the past experience of doing 
businesses in such special areas in other 
parts of the region, Japanese companies will 
relay their needs and requests to the ASEAN 
nations, which have recently set up or are 

planning to open the economic zones, they 
said.  
 

- factiva.com, 15 Aug 

 
China designates eight national 
automobile export bases 
 
China plans to build eight automobile export 
bases to standardise the country's car and 
car parts export market and facilitate 
technical innovation in the auto industry.  
 
The eight national bases handpicked by the 
Ministry of Commerce and the National 
Development and Reform Commission are 
located in Changchun, Shanghai, Tianjin, 
Wuhan, Chongqing, Xiamen, Wuhu and 
Taizhou.  
 
Another 160 companies specialising in the 
production of automobiles and auto parts 
including AFW-Volkswagon Automobile and 
Chery were designated as the "Export-
oriented Automobile Manufacturers".  
 
The Chinese authorities expect the 
production bases and manufacturers to play 
a leading role in optimizing automobile 
exports, protecting intellectual property rights 
and raising the innovation of domestic 
industry, according to Vice Premier Wu Yi.  
 

- factiva.com, 17 Aug 

 
…and China’s auto output & sales 
increase 
 
China's automobile production and sales 
picked up in the first half of this year, both 
exceeding 3.5 million units, according to a 
source with the National Development and 
Reform Commission.  
 
China's automobile output increased by 
27.8% year-on-year in the first six months, 
said Zhu Hongren, an official with the 
National Development and Reform 
Commission at a press conference.  
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Statistics also show that automobile sales 
registered a yearly growth of 26.7% in the 
first six months, with sedan car sales up 
46.9% 

- factiva.com, 7 Aug 

 
India’s July car sales up 28.4% 
 
India's domestic car sales in July rose 28.4 
% from a year earlier, an industry body said 
on Tuesday, helped by lower taxes and 
discounts offered by producers in a booming 
but highly competitive market.  
 
Domestic sales totaled 81,038 cars in July, 
compared with 63,104 in the same month a 
year earlier, the Society of Indian Automobile 
Manufacturers said in a statement.  
 
The government slashed excise, or factory 
tax, on small cars to 16% from nearly 25% in 
February's annual budget. The cut, effective 
from April, was aimed at boosting car sales 
and to make India a regional hub for small 
car production.  
 

- factiva.com, 8 Aug 

 
Japan auto up 7.2% in June 
 
Japanese domestic automobile production in 
June was recorded as 1,019,502 units.  
Compared with the 951,206 units total 
recorded for the same month of the previous 
year, this is an increase of 68,296 units or 
7.2%, and marks a production increase on 
the same month of the previous year for the 
eight consecutive month, according to the 
latest figures released by the Japan 
Automobile Manufacturers' Association 
(JAMA).  
 
The latest figures mean that total production 
for the first half of 2006 stood at 5,708,141 
units, up 223,720 units or 4.1% as compared 
with the production total of 5,484,421 units 
recorded in the same period of the previous 
year, marking the fifth straight year of half-
yearly increases in output.  
 

- factiva.com, 4 Aug 

Michelin to raise tyre prices from Oct 1 
 
Tyre maker Michelin (12126.FR) Friday said 
it would raise prices on its passenger and 
light truck tyres between 6% and 8% from 
Oct 1 due to a continuing rise in raw material 
prices. 
 
Michelin said the price increases will apply to 
tyres sold as original equipment worldwide.  
 
Last month, Michelin cut its full-year margin 
forecasts, as first-half net profit tumbled 
29%, due in part to rising raw material costs.  
 

- factiva.com, 11 Aug 
 
Indonesian tyre exports to increase 
 
The Association of Indonesian Tyre 
Producers (APBI) expect tyre exports would 
reach around US$600 million in 2006, rising 
from around US$520 million last year.  
 
The association's chairman, Azis Pane, said 
after dialogue on dumping and anti-dumping, 
that total national tyre production in 2005 had 
reached 57 million units and that 60% of 
them had been exported.  
 
He said tyre exports had continued to rise in 
the past two years as domestic demand 
dropped as a result of a decline in domestic 
car sales.  
 
"Public buying power has dropped, causing 
demand to decline as a result of economic 
sluggishness caused by the fuel price hike in 
October 2005," he said.  
 
The APBI's focus turned to exports, causing 
an export rise of up to 82% until in the middle 
of  
2006.  
 

 - factiva.com, 10 Aug 
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Ministry eases curbs on rubberwood 
exports 
 
The Government has withdrawn restrictions 
on certain rubberwood exports following 
appeals from the industry. 
 
The Plantation Industry and Commodities 
Ministry announced four categories of finger-
jointed rubberwood planks that cannot be 
exported. 
 
In balancing the opposing needs of upstream 
and downstream players of the rubberwood 
industry, the Government has taken the 
middle path by imposing the export ban on 
two categories of roughly-sawn finger-jointed 
rubberwood, instead of the original four. 
 
 “Next February 11, six months from now, the 
Government will review this ruling and 
tighten the export ban again if the supply of 
rubberwood to local furniture manufacturers 
does not improve,” he added. 
 

- New Straits Times, 14 Aug 

 

Individual FTAs won’t affect Asean 
progress 
 
Individual Free Trade Agreements (FTAs) 
signed or being negotiated by Asean 
member countries will not affect the group’s 
unity or halt its economic progress, Asean 
secretary general, Ong Keng Yong said. 
 
“If you look strictly at an FTA between 
country A and B, then it may look like there is 
no focus on Asean, but that is not the 
reality,” he said. 
 
This is because an individual FTA is much 
easier to negotiate, hence, the progress 
seemed to be faster compared to FTAs 
negotiated by Asean, Ong said.  “Such a 
scenario makes it look like the regional 
agenda is being undermind,” he added. 
 

- New Straits Times, 14 Aug  

World Bank revised China’s growth 
 
The World Bank said on August 15 China's 
economy is expected to grow 10.4% this 
year and 9.3% in 2007.   Although China's 
gross domestic product expanded by 10.9% 
in the first half of the year, implying second 
quarter growth of 11.3%, a pace not seen 
since 1996, the outlook for the country's 
economy remains "favourable", prompting no 
need for overheating worries, the bank said 
in a quarterly report released in Beijing.  
 
With production capacity continuing to 
expand in line with demand, inflation low and 
the current account in surplus, the main 
policy concern is not general overheating for 
now.  
 
In the long term, however, the continued 
investment boom warrants concerns about 
efficiency and makes more moderate growth 
desirable, explained the report.  
 
Bert Hofman, the bank's Lead Economist for 
China, stressed that the country's investment 
has been increasingly driven by firm's profits 
and profitability rather than administrative 
agendas.  
 

- factiva.com, 21 Aug 
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Malaysia’s NR imports by countries June 2006p 

Malaysia’s NR exports by countries June 2006p 

Total:  43,176 tonnes 

Thailand

65.9%

Indonesia

21.4%
Vietnam

1.2%

Cambodia

1.0%

Myanmar

1.2%

India

3.4%

Philippines

3.1%

Others

2.8%

South Korea

7.1%

Germany

12.6%

China

31.9%
Others

27.3%

Taiwan

2.2%
Canada

2.3% Italy

2.4%

Brazil

2.9% France

3.0%

Iran

3.2%

USA

5.3%

Total:  87,155 tonnes 

Others

2.3%
Philippines

1.9%

India

1.4%
Myanmar

1.1%
Cambodia

0.2%

Vietnam

0.1%

Indonesia

19.3%

Thailand

73.6%

May 2006 
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Total:  98,168 tonnes 

Note: P = provisional 
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Malaysia’s NR exports by types June 2006p 
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Total:  87,155 tonnes 

Malaysia’s NR consumptions by sectors June 2006p 
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Total:  32,692 tonnes 

Note: P = provisional 
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