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Natural Rubber Market Review 
 

September 
 
Prices at the Kuala Lumpur rubber market drifted 
in an uncertain direction within a narrow range for 
the major  part  of  September.  Compared with 
those on 28 August 2015, the price of SMR 20 
increased by 14.50 sen/kg or 2.7% to close at 
548.00 sen/kg while latex concentrate closed at 
411.00 sen/kg, decreased slightly by 4.50 sen/kg 
or 1.1%. The price movements of selected grades 
of rubber in September 2015 are shown in Table 
1.  

 
During the first trading week, the market ruled 
mixed in quiet conditions in tandem with Tokyo 
Commodity Exchange (TOCOM) rubber  prices 
owing to weak China manufacturing data as well 
as weaker Japanese equities. It was reported that 
market  operators  were  still  cautious  and 
remained on the sidelines waiting for a clearer 
market direction before making the next move. 
The market was quiet following public holidays in 
China. However, it rebounded during the second 
trading  week,  boosted  by  higher  opening  of 
TOCOM prices after an increase in crude oil 
prices and some buying interest from investors. 

The positive sentiment was further aided by an 
increase in rubber prices at Shanghai Futures 
Exchange  (SHFE).  Nevertheless,,  market 
operators were still  concerned over a weaker 
demand from China and the expectation that 
rubber prices would remain under pressure. 

 
The  market  then  remained  quiet  and  turned 
bearish from the third until  the middle of  the 
fourth  trading  week.  The  bearish  trend  was 
contributed by a weaker advice from TOCOM, 
slowing demand from China, concerns over a 
policy by the US Federal Reserve to increase its 
interest rate and a decline in crude oil prices. 
Meanwhile,  worries  over  the  devaluation  of 
Chinese renminbi as well  as a weaker equity 
market  in  both  China  and  Japan  further 
depressed the market sentiment. It was reported 
that crude oil prices slumped owing to pressure 
caused by tumbling equities on Wall Street and 
weak Chinese economic data. The average price 
of WTI Crude Oil (NYMEX) in September 2015 is 
only around US$ 45 per barrel. On 18 September 
2015, the US Federal Reserve announced its 
decision to keep interest rates unchanged.  
 
The  strong  performance  of  TOCOM following 
bargain-hunting activities and a weakening of the 
ringgit against the US dollar had helped rubber 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, September 2015 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 728.00 7,280.00 548.00 5,480.00 420.00 4,200.00 

Lowest 697.00 6,970.00 508.50 5,085.00 407.50 4,075.00 

Average 717.50 7,175.00 532.08 5,320.80 412.85 4,128.50 

Change from the last 
day of the previous 
month 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 October 2014 - 30 September 2015 

MRB Daily Noon Prices, September 2015 
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prices to improve during final trading week of the 
month. The ringgit fell to as low as RM 4.40 
against one US dollar on 29 September 2015, its 
lowest level since January 1998, during the Asian 
financial crisis. 

 

Outlook  
 
The outlook for the rubber market is uncertain as 
external factors continue to play a major role in 
determining prices.  The prices are expected to 
move within a tight range in the near-term. Market 
operators are now keeping their  eyes on the 
external factors like the world economic condition, 
the development in China’s economy, crude oil 
prices, currency movements and the performance 
of regional futures markets. 
 

 

News  Briefs 

 
Malaysia on course for 4.5-5.5% growth 
 
The newly formed Special Economic Committee 
(JKE) stressed that the Malaysian economy is 
expected to continue to grow between 4.5% and 
5.5% despite the less-than-favourable local and 
global economic climate. Minister in the Prime 
Minister’s Department, Datuk Seri Abdul Wahid 
Omar revealed this at a press conference here 
after chairing the committee’s inaugural meeting 
yesterday. 
 
The  meeting  was  attended  by  committee 
members as well  as representatives from the 
Economic Planning Unit of the Prime Minister’s 
Department, Bank Negara Malaysia (BNM) and 
Securities Commission. The JKE, announced by 
Prime Minister Datuk Seri Najib Abdul Razak last 
month, is tasked to deal with the current global 
market crisis that has seen the ringgit sliding to a 
17-year low against the US dollar, Najib’s brother 
Datuk  Seri  Nazir  Razak,  who  is  currently 
overseas,  attended  the  meeting  via  tele-
conferencing. Abdul Wahid told reporters that the 
committee had come up with several proposals 
after deliberating on the drop in the value of the 
ringgit,  stability  of  the  financial  markets, 
strengthening confidence in the capital markets 
and their impacts on the general public. 
 

- The Sun, 2 Sep 
 
 

Incentives for rubber production and 
cuplumps revised - Uggah  
 
The  Rubber  Production  Incentive  has  been 
increased  to  RM5.10  from  RM4.60  per 
kilogramme for the SMR 20 FOB rubber with 
effect from this month. Plantation Industries and 
Commodities  Minister,  Datuk  Amar  Douglas 
Uggah  Embas  said  that  the  incentive  for 
cuplumps  was  also  raised  to  RM2.00  per 
kilogram  exit-farm  price.  The  revisions  were 
endorsed by the Cabinet on 26 August 2015, he 
said after visiting a rubber block planting project 
in Kampung Stabut, Siburan. 
 
He said that the revisions would benefit 300,388 
smallholders  from  206  parliamentary 
constituencies nationwide. Uggah said that with 
the new rates, the smallholders' income would 
not fall below the poverty level if rubber price 
were to decline. "We hope the revision helps 
motivate smallholders to continue tapping rubber, 
instead of stopping, as it is the usual case, when 
the  price  drops,"  he  said.  He  urged  rubber 
smallholders in the peninsula to register with the 
Malaysian  Rubber  Board,  Sabahans  with  the 
Sabah Rubber Industry Board and Sarawakians 
with  the  Sarawak  Agriculture  Department  to 
enable them to get a card to claim the incentives. 
 

- Bernama Daily Malaysian News, 3 Sep 
 
 
IRCo appoints Salmiah as its CEO  
 
International Rubber Consortium Ltd (IRCo) has 
appointed  Datuk  Dr.  Salmiah  Ahmad  Chief 
Executive Officer effective 1 September 2015. In 
a  statement  today,  the  Ministry  of  Plantation 
Industries and Commodities said Salmiah was 
appointed  to  lead  IRCo's  office  in  Bangkok, 
Thailand. "With her vast experience as the former 
Director-General of Malaysian Rubber Board, she 
will add new breath to IRCo while implementing 
all  programmes  related  to  the  International 
Tripartite  Rubber  Council  and  IRCo's  10-year 
plan."These  include  intensifying  efforts  for  a 
closer  collaboration  with  other  natural  rubber-
producing  countries  in  the  region,  particularly 
Cambodia, Laos, Myanmar and Vietnam," IRCo 
said. 
 

- Bernama Daily Malaysian News, 8 Sep 
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ARBC backs govt initiatives to support rubber 
prices  
 
The ASEAN Rubber Business Council (ARBC) 
fully  support  various  initiatives  proposed  and 
undertaken by governments to support rubber 
prices. In a statement today, ARBC said that 
these would help to sustain the overall well-being 
of the smallholders. The council hoped that the 
consumers of natural rubber (NR) understood the 
difficulties  the smallholders faced and support 
them. 
 
"It  is  through  such  collective  effort  and 
collaboration  among  the  producing  and 
consuming countries that  the NR industry will 
continue to thrive and remain to be sustainable 
for many more years to come," it said. ARBC said 
that  the  persistent  low  rubber  prices  had 
adversely  affected  the  livelihood  of  the 
smallholders,  in  particular,  those  who  were 
largely dependent on rubber as their source of 
income. "If  this situation persists, there is the 
possibility that many more smallholders will stop 
tapping and abandon their rubber holdings for 
other more lucrative activities. 
 

- Bernama Daily Malaysian News, 10 Sep 
 
 
Commodities - EIU's monthly rubber outlook  
 
Growth  in  natural  rubber  (NR)  was  virtually 
unchanged  in  year-on-year  terms  in  the  first 
quarter of this year, according to the International 
Rubber Study Group (IRSG). This was perhaps 
unsurprising, given that global economic growth 
was also weak in January-March. The Economist 
Intelligence Unit expects that growth in rubber 
usage will pick up in the second half of this year 
as  economic  activity  accelerates  in  some  of 
rubber's key markets, including India, the USA 
and  South-east  Asia.  However,  the  lacklustre 
growth in the first quarter means that we still 
expect global growth in NR usage to slow to 2.5% 
this year, down from 6.8% in 2014. We continue 
to expect stronger consumption growth of 3.2% in 
2016. 
 
There are, however, two potential constraints on 
natural rubber demand in the forecast period, 
meaning that risks to our global demand outlook 
are skewed to the downside. The mining sector is 
a  big  consumer  of  natural  rubber,  but  many 
companies  have  been  revising  down  capital 

expenditure budgets for this year and the next. 
Furthermore, the decline in oil prices has led to 
lower  synthetic  rubber  prices,  increasing  oil's 
competitiveness vis-à-vis natural rubber. 

 
Economist Intelligence Unit – 

ViewsWire, 10 Sep 
 
Cambodia, Vietnam keen on joining ITRC  
 
Cambodia and Vietnam have expressed interest 
to join the International Tripartite Rubber Council 
(ITRC), the Ministry of Plantation Industries and 
Commodities of Malaysia said. According to the 
ministry,  senior  officials  of  ITRC  had  held 
discussions with the Cambodian and Vietnamese 
officials to explore approaches that would best 
suit their situation. "The ITRC aims to strengthen 
collaboration with Cambodia, Laos, Myanmar and 
Vietnam (CLMV) as well  as China, the major 
natural rubber (NR) consumer," the ministry said 
in a statement. 
 
The ministry said that the ITRC had also invited 
CMLV countries, which are also major rubber 
producing countries, to participate in  the 25th 
ITRC Meeting on 10-11 September 2015 in Kuala 
Lumpur.  It  added  that  the  close  cooperation 
between  ITRC  and  CLMV  countries  at  the 
meeting reflected their commitment to improve 
the match between rubber supply and demand to 
stabilize  prices  for  the  benefit  of  the  rubber 
smallholders  and  the  industries.  Among  the 
issues discussed during the meeting were a work 
plan on the establishment of a Regional Rubber 
Market  by  mid-2016,  as  a  platform  for  price 
discovery and hedging. 
 

- Philippines News Agency, 11 Sep 
 
 
RISDA urge to come up with downstream 
products to help smallholders 
 
The  Rubber  Industries  Smallholders 
Development Authority (RISDA) has been asked 
to come up with downstream products as a long-
term measure to stabilise rubber prices. Rural 
and Regional Development Minister, Datuk Seri 
Ismail  Sabri  Yaakob  said  that  RISDA  could 
collaborate with other agencies under the ministry 
like  Federal  Land  Consolidation  and 
Rehabilitation Authority (FELCRA) on the matter. 
"This is important to look after the interests of 
532,000 smallholders in the country especially 
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when  the  price  of  the  commodity  drops. 
 
"The time has come for RISDA to look for new 
approaches,  especially  venturing  into 
downstream activities to produce rubber-based 
products like motorcycle tyre tubes, vehicle spare 
parts  and  decorative  items  that  are  in  high 
demand by consumers," he said when opening 
the Bera RISDA Office. 
 

- BERNAMA, 12 Sep 
 

 
MARGMA expects 20% export growth  
 
The  Malaysian  Rubber  Glove  Manufacturers 
Association (MARGMA) is optimistic of achieving 
a 20% export growth to RM12.8 billion this year, 
as global demand for the medical device remains 
firm and glove makers benefit from the strong US 
dollar.  "This  year,  rubber  glove  exports  are 
expected to expand by 20% to RM12.8 billion, 
from last year's RM10.71 billion. In the first half of 
the year, we have shipped out about RM6 billion 
worth of gloves," MARGMA President, Denis Low 
Jau Foo told Business Times. 
 
He said that earnings of rubber glove makers had 
been on the rise since the beginning of this year 
on the back of a stronger greenback as exports 
were priced in US dollars. "The strengthening of 
the US dollar and weakness of the ringgit is a 
short-term catalyst for our sector. Some of our 
inputs, such as nitrile latex, is sourced in US 
dollars. That is  a natural  hedge.  Also, clients 
have been asking for discounts in selling prices," 
he said.  
 

- Business Times (Malaysia), 14 Sep 
 
 
Signs emerge of firms switching to natural 
rubber  
 
In 2014, there was clear evidence of considerable 
switching to natural rubber from synthetic, at least 
in China, Robert Simmons, Head of Rubber and 
Tyre  Research  at  LMC  International  said. 
Typically, there is limited switching between the 
two, especially in mature markets. The issue of 
substitution  was  a  “thorny  issue”  amid 
disagreements among players as to the extent 
and capability of rubber consumers to switch, 
said Simmons, who was speaking at the 4th ICIS 
Butadiene and Derivatives conference in Berlin. 

But, he said, 2014 was the “clearest evidence 
yet” of “considerable switching in China”. Tyre 
production in China had increased by six to eight 
per  cent,  he  said,  but  demand  for  styrene 
butadiene  rubber  (SBR)  and  polybutadiene 
rubber (PBR) had decreased by six and two per 
cent respectively. There had been a “big increase 
in offtake of natural rubber”, he said. However, 
Simmons added that while switch had reversed in 
the first half of 2015, with synthetic rubber prices 
more attractive, current prices were such that it 
could swing back to natural rubber. 
 

- ICIS News, 15 Sep 
 
Asia SBR prices may fall on declining NR 
prices, weak demand  
 
Asia styrene butadiene rubber (SBR) prices may 
come under pressure due to declining natural 
rubber  (NR)  prices  amid  a  slowing  Chinese 
economy and sluggish emerging markets, market 
sources said. “Customers are asking for lower 
SBR prices, as NR prices are very competitive,” a 
trader  said.  NR and  SBR are  interdependent 
substitutes  in  the  production  of  tyres  for  the 
automotive industry. Tyre makers in the emerging 
economies of China, India and South-east Asia 
have more flexibility in raw material substitution in 
their formulations, market sources said. 
 
SMR 20 tyre-grade NR averaged US$125.69 
cents/kg  in  September,  compared  with  an 
average of US$131.07 cents/kg in August and 
US$144.27 cents/kg in July, according to the 
Malaysian  Rubber  Board.  “With  NR  prices 
declining, it is difficult for SBR prices to rise,” 
another trader said. Spot prices for non-oil grade 
SBR 1502 were flat at US$1,230-1,270/tonne CIF 
(cost,  freight  &  insurance)  China  on  16 
September 2015, ICIS data showed. Competition 
among  the  SBR producers  in  Asia  has  also 
resulted in price undercutting, market sources 
said. “Competition is stiff and we are hearing that 
some Asian SBR producers have lowered their 
prices in a bid to keep their market share,” a 
trader said. 
  

- ICIS News, 17 Sep 
 
Rubber prices may recover if El Nino affects 
market 
 
Rubber prices have been on a slide for some 
time now, and had recently touched a six-year 
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low following  concerns  about  a  slump in  the 
Chinese  economy.  While  prices  might  still 
undergo some more correction, a recovery is also 
in sight if El Nino affects production in some of 
the  major  rubber  producing  countries.   The 
international  prices  too  fell  considerably  in 
August. Tokyo Commodity Exchange (TOCOM) 
natural rubber prices were ruling at ¥230 per kg 
in June. It saw a high of ¥223 and low of ¥199 in 
July. Prices dipped to a low of ¥165 by the last 
week of August. Low crude oil prices also have 
been pulling down rubber prices. 
 
Meanwhile,  the  market  has  been  speculating 
about the El Nino impact on the global rubber 
production. Thailand and Indonesia are likely to 
see a drought-like situation due to the El Nino. If 
drought  persists  in  these countries  production 
might take a hit. The peak production happens in 
these countries between October and January. 
While some global analysts are of the view that 
this will lead to some recovery in rubber prices, 
others feel that the slump in Chinese economy 
and the lower demand will hold back prices. If El 
Nino affects the market, prices may recover to the 
¥200-210  level  in  TOCOM after  correcting  to 
¥150 per kilogramme. 
 

- Commodity Online, 21 Sep 
 
After the Goodyear breakup: Sumitomo 
Rubber to lift Thai tyre output capacity  
 
Sumitomo  Rubber  Industries  will  boost 
automotive tyre production capacity at a key site 
in Thailand by 9% on strong exports to the U.S. 
and anticipated sales growth in Southeast Asia. 
The Japanese maker of Dunlop tyres will raise 
capacity at a Rayong Province location where it 
began production at two factories in 2006 and 
2007. Capacity there came to 78,000 tyres a day 
at the end of last year, and the facilities have 
continued to operate at around full clip. Daily 
capacity will climb to 85,000 by the end of the 
year and could even reach 100,000 in a few 
years, depending on how demand develops. 
 
Sumitomo Rubber ended capital and business 
ties with U.S. rival Goodyear Tire & Rubber in 
June,  giving  it  more  freedom  to  develop  the 
American and European markets. The Thai site is 
one of the largest tyre production locations in the 
world, and the Japanese company will use it to 
supply overseas markets. Easy access to natural 
rubber makes the site cost-competitive compared 

with those in other countries.  
 

- Nikkei Report, 28 Sep 
 
Natural  Rubber  Stocks  Are  Smaller  Than 
Estimated: IRCo CEO  
 
Natural rubber stocks are smaller than estimated 
and the new Chief Eexecutive of the International 
Rubber  Consortium  (IRCo)  warned  that  with 
production falling, a shortage could be looming. 
"The  market's  perception  of  high-level  rubber 
stock, particularly at producing countries, needs 
to be corrected," said Datuk Dr. Salmiah Ahmad, 
Chief Executive of the body that encompasses 
70% of the world's production of the commodity. 
"Our analysis is that we do not have as much 
stock as other organizations say we do; there are 
discrepancies," she said. 
 
"The  decrease  of  natural  rubber  production, 
particularly the production in Thailand and India, 
would lead to a possible global natural rubber 
shortage in 2015," Salmiah said. This counters 
data from the International Rubber Study Group 
(IRSG),  a  Singapore  inter-governmental 
organization  composed  of  producers  and 
consumers. Its first quarter data, the most recent 
point for which data are available, showed just 
more than three million tonnes of natural rubber 
stocks, enough to supply the market for more 
than three months. Large stocks of rubber, along 
with worries of slow global growth, have been key 
to declines in rubber prices over the past several 
months, with the commodity now trading near six-
year lows. Benchmark rubber futures traded in 
Tokyo  have  sunk  by  27.2%  to  160.10  yen 
(US$1.33) a kilogramme in the last three months. 
Prices are likely to gradually improve over the 
remainder of the year due to the Association of 
Natural  Rubber  Producing Countries  (ANRPC) 
comprised of 11 countries that produce around 
92% of the world's natural rubber, keeping year-
over-year  production  unchanged  or  even 
reducing  it,  said  Salmiah,  who  added  that  a 
steadier global economy would also likely help. 
 

- Dow Jones Institutional News, 30 Sep 
 

 

Sources: www.factiva.com, The Sun, New Straits 

Times, The Star 
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Malaysia’s NR exports by countries July 2015p 

Total:  78,608 tonnes 

Total:  80,288 tonnes 

June 2015p 

Total: 68,485 tonnes 

June 2015p
 

Malaysia’s NR imports by countries July 2015p 

Source: Department of Statistics (DOS) 
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Total: 40,201 tonnes Note: P = provisional 

Malaysia’s NR exports by types July 2015p 

Total: 40,129 tonnes 

Total: 80,288 tonnes 

Malaysia’s NR consumption by sectors July 2015p 

Total: 66,394 tonnes 
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