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Natural Rubber Market Review 
 

September 
 

The Kuala Lumpur rubber market fluctuated 
upwards in September in line with firmer regional 
rubber markets and crude oil prices. However, 
the steady momentum could not be sustained 
towards the end of the month. During the review 
period, crude oil hovered between USD 45.45 – 
49.24 per barrel while ringgit fluctuated between 
RM 4.0590 to 4.1505 compared to the US dollar. 
Compared with those on 30 August 2016, the 
price of SMR 20 increased 48.00 sen/kg or 9.4 % 
to close at 559.00 sen/kg while latex concentrate 
closed at 465.50 sen/kg, an increase of 43.50 
sen/kg or 10.3%. The price movements of 
selected grades of rubber in September 2016 are 
shown in Table 1. 

During the first three weeks of the month, the 
Kuala Lumpur rubber market ruled steadier and 
moved upward where SMR 20 peaked at 595.00 
sen/kg at 22 September. Generally, the market 
was boosted by an uptrend in crude oil prices 
resulting from the decision of Organization of the 
Petroleum Exporting Countries (OPEC) to  

 

restrain global oil glut coupled with the drawdown 
in U.S. crude inventories. The bullish market 
sentiment was also contributed by weaker ringgit 
against US dollar and firmer advices from rubber 
futures at Tokyo Commodity Exchange 
(TOCOM). The market reacted positively to the 
decision from the Bank of Japan (BOJ) to keep its 
negative interest rates unchanged and focus on 
maintaining yields for ten year Japanese 
government bonds to combat low inflation. At the 
same time, prices picked up after news was 
released by US Federal Reserve to keep interest 
rates unchanged. However, there was still 
uncertainty on the market direction as the US 
Federal Reserve strongly signalled it could still 
tighten monetary policy by the end of this year 
when the labour market improved further. The 
market rose continuously following encouraging 
economic data from China in August and 
September. It was reported that the Caixin 
Purchasing Managers' Index (PMI) in China stood 
at 50.1 in September of 2016 from 49.9 in 
August. In addition, China's imports unexpectedly 
rose in August for the first time in nearly two 
years, boosted by strong demand of coal and 
other commodities.  

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, September 2016 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 729.00 7,290.00 595.00 5,950.00 467.50 4,675.00 

Lowest 688.00 6,880.00 515.00 5,150.00 433.00 4,330.00 

Average 705.88 7,058.75 550.98 5,509.75 456.13 4,561.25 

Change from the last 
day of the previous 
month 

17.00 170.00 48.00 480.00 43.50 435.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
1 Oct 2015 - 30 Sep 2016 

MRB Daily Noon Prices, September 2016 
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Towards the end of the month, prices turned 
slightly easier tracking the downtrend in rubber 
futures at Tokyo Commodity Exchange (TOCOM) 
and Shanghai Futures Exchange (SHFE) 
resulting from stronger yen against US dollar, 
profit taking activities and declining crude oil 
prices. However, the decline was capped by 
weaker ringgit against US dollar and positive 
news from OPEC. OPEC on 28 September 2016 
agreed to cut oil output for the first time since 
2008 with the full details of the agreement would 
be finalised at a formal OPEC policy meeting in 
November 2016. 

 

Outlook  

Prices are expected to remain steady at current 
level, tracking the performance of regional rubber 
futures market coupled with an improvement in 
crude oil prices and weaker ringgit against the US 
dollar. However, market operators are expected 
to adopt “wait and see attitude” as the OPEC 
agreement to cut oil output would be finalised at 
its formal meeting in November 2016. Besides, 
market sentiment is expected to react to the US 
jobs report where will be released on first week of 
October 2016. 

 

 

News  Briefs 
 
 
Economy set to be on stable footing  
 
After five consecutive quarters of below-trend 
gross domestic product (GDP) growth, the 
Malaysian economy is likely to be on a stable 
footing. Think-tank Malaysian Institute of 
Economic Research (MIER) has projected 
business activities to likely accelerate within the 
next three months while the price outlook will also 
stabilise.  
 
The third quarter will see a shift in business 
performance of various sectors in Malaysia, 
according to the latest quarterly Business 
Tendency Survey by the Department of Statistics 
Malaysia. The confidence indicator, summarised 
from the overall views of various sectors, is 
expected to grow by 2.9 per cent after three 
quarters of contraction. It will be led by the 
industrial players, says the report. Other sectors, 
such as wholesale and retail trade, construction 

and services, are however set to see a decline in 
the indicators.  
 
Federation of Malaysian Manufacturers (FMM) 
president Tan Sri Saw Choo Boon said local 
manufacturers across the country are hiring 
more, raising expectations of higher export sales 
for the rest of the year.  
  
 

- New Straits Times, 3 Sep 
 
 
MARGMA hopes govt would grant RA 
extension for rubber gloves industry  
 
The Malaysian Rubber Glove Manufacturers 
Association (MARGMA) is optimistic the 
government would grant a five-year extension, as 
well as, expansion of the special reinvestment 
allowance (RA) for the rubber gloves industry in 
the 2017 Budget. President Denis Low Jau Foo 
said the industry was currently implementing 
more automation and the transition from labour-
intensive to more technology-driven requires a lot 
of capital investment. "We have to really 
modernise our factories and equipments in order 
to be self-reliant and not depend on labour," he 
told reporters after opening the Eighth 
International Rubber Glove Conference and 
Exhibition 2016 here today. The special RA, 
granted for three years in the 2016 Budget, 
entails a rate of claim at 60 per cent of the 
qualifying capital expenditure and is allowed to be 
set off against 70 per cent of statutory income 
from year of assessment 2016 to 2018. 
 

- BERNAMA, 6 Sep 
 
 
Rubber production incentive activated for 
August 
 

The Rubber Production Incentive (IPG) was 
activated for August after the average farm-gate 
price for cup lumps fell below RM2.20 per 
kilogramme. The Malaysian Rubber Board 
(MRB),  said the average exit-farm price for cup 
lumps in Peninsular Malaysia in August stood at 
RM1.95 per kg, Sabah at RM1.60 per kg and 
Sarawak at RM1.85 per kg. 
 
"The IPG was activated for August 2016 with the 
payment of 25 sen per kg for rubber cup lumps 
for Peninsular Malaysia, 60 sen per kg for Sabah 
and 40 sen per kg for Sarawak," it said. The 
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board said smallholders could make claims for 
the IPG based on August production from Sept 1 
to 30. Smallholders under the supervision of the 
Sabah Rubber Industry Board and the Sarawak 
Agriculture Department can make claims for the 
August IPG through their respective agencies, 
MRB added. 
 

 

- BERNAMA, 7 Sep 
 

 

MARGMA sees higher rubber glove sales in 
H2  
 
The rubber glove industry is expected to achieve 
higher sales and could garner better margins in 
the second half of this year (H2), said Malaysian 
Rubber Glove Manufacturers Association 
(MARGMA) president Denis Low. He said there 
was price pressure on rubber gloves in the first 
half of this year due to sluggish world economic 
growth, a higher minimum wage level as well as 
an increase in gas prices. 
 
“The rubber glove industry would seasonally 
experience better sales and growth in the second 
half of the year. “Even though the world economy 
is expected to slow down, we believe the demand 
for rubber gloves would continue to sustain, 
especially with increased awareness in countries 
like China and India as well as the outbreak of 
the Zika virus,” Low told a briefing on the 8th 
International Rubber Glove Conference and 
Exhibition. For the first half of this year, the 
rubber glove industry recorded RM6.4bil in export 
revenue. Low said MARGMA expected the 
industry to achieve RM14.3bil in export revenue 
this year, which would be a 8% hike from 
RM13.1bil in 2015. “Malaysia’s rubber glove 
manufacturers have installed capacity of 230 
billion pieces of gloves per year, and we expect 
to export a total of 133.6 billion pieces this year,” 
he said. 
 

- The Star, 7 Sep 
 
 
(Global and China Natural Rubber Industry 
Report 2016-2020 - Research and Markets 
 
Since 2011, the global natural rubber market has 
been in a state of oversupply which reached 
220,000 tonnes in 2011 and about 140,000 
tonnes in 2015. Affected by the growing tapping 

area of natural rubber in main producing regions, 
the slowdown in the growth rate of the tire 
industry and other factors, there will still be a glut 
of natural rubber worldwide during 2016-2020 
and the global glut will be 110,000 tonnes or so in 
2020. Due to the sluggish global economic 
growth and the excess supply of natural rubber, 
the price of natural rubber has been hovering at a 
low level. As of the end of 2015, China's natural 
rubber price had fallen to around USD1,140/
tonne which was also the cost price. In 2016, the 
global average price of natural rubber fluctuates 
at USD1,200-1,500/tonne. 
 
In 2015, China's natural rubber output dropped 
5.5% year-on-year to 794,200 tonnes. Weather 
factors confine China's natural rubber planting 
areas to a limited scope; plus the rubber price 
lingering on the cost line, more and more farmers 
have abandoned rubber production. In 2016, 
China's output of natural rubber is expected to 
further decline by 5.3% to 752,100 tonnes. As the 
world's largest consumer, China consumed 4.682 
million tonnes of natural rubber in 2015, 
accounting for 38.5% of the global total. Amid the 
serious imbalance between supply and demand, 
China mostly imports natural rubber to meet the 
additional demand. The import volume rose 4.8% 
year-on-year to 2.736 million tonnes, while the 
average import price fell 24.5% year on year to 
USD1,431.6/tonne in 2015. 
 

- Business Wire, 9 Sep 
 
 

Exports to China will be tax-free by 2018  
 
Export of goods to China 100 per cent tax-free by 
2018, says Minister of International Trade and 
Industry II, Datuk Seri Ong Ka Chuan. He said 
the abolishment of the non-tariff barrier would 
liberalise the movement of goods from Malaysia 
to the republic. “We have signed the China-
Asean Free Trade Agreement (CAFTA) where 
Malaysian goods now enter this country 96 per 
cent tax free…and we will finally reach zero-rated 
were all goods can come into the country without 
being taxed. 
 
“This will bring us towards the direction of e-
commerce. When our products are not taxed, 
they can be purchased by them directly via the 
Internet,” he told reporters after the opening of 
the Malaysian Pavilion at the 13th China-Asean 
Expo (CAEXPO) here. Ong said e-commerce 
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was the way moving forward for Malaysian 
companies, not only to facilitate trading with 
China but with other countries that Malaysia was 
currently trading with. 
 

- theborneopost.com, 12 Sep 
 
 
Strong NR production, oversupply pressure 
prices down  
 
Global production growth of natural rubber (NR) 
has exceeded demand growth, and the resulting 
surplus has put downward pressure on prices, an 
industry expert said. The high price of NR prior to 
2011 encouraged farmers to diversify into rubber, 
and new plantings have been from both 
traditional producers as well as new producing 
countries, said Robert Simmons, head of rubber 
and tyre research at consultancy firm LMC 
International. 
 
These plantings are now being tapped, which has 
led to a large rise in production, he said during 
the 5th ICIS European Butadiene Conference in 
Berlin, Germany. NR production continues to rise 
to record levels as new areas come on stream, 
and the strength of production growth has left the 
industry with a structural surplus. This has led to 
a softening of NR prices, which have fallen back 
to the levels of the mid-2000s, Simmons said. NR 
prices are back to their long-term average, having 
fallen on average by 2% a year since the 1950s. 
 

- ICIS News, 13 Sep 
 
Cooper Tyre advances on guayule-based 
concept tyre 
 
At its recent annual meeting in Albany, California, 
the public-private consortium behind the biomass 
research and development initiative (BRDI) grant, 
“securing the future of natural rubber, an 
American tyre and bio-energy platform from 
Guayule,” reported several key advancements 
emerging from the group’s work over the past 
year. 
 
Cooper Tyre and Rubber Company, working as 
the lead agency in the grant, announced that its 
scientists have reached a key milestone toward 
the goal of producing, by mid-2017, a concept 
tyre in which all of the natural and synthetic 
rubber is replaced by guayule-based polymers. 
Guayule is a shrub that is grown primarily in the 

southwestern US and contains rubber that can be 
processed for use in tyre.  
 
The 100% guayule-based concept tyre will 
undergo extensive technical evaluation following 
its production. Concurrently, Cooper will continue 
studies on potential commercialisation of guayule
-based tyre for the future. To date, Cooper has 
completed a number of tyre builds, iterative work 
that includes the replacement of both Hevea and 
synthetic rubber with guayule in various 
components, and then testing each build for 
overall performance. At the BRDI annual meeting, 
Cooper announced that it has completed this 
process on nearly all tyre components, and has 
tested these tyre with promising results. 
 

- Just-Auto, 17 Sep 
 
 
 
Synthetic rubber faces overcapacity  
 
Several projects have added significant capacity 
in China while natural rubber expansions have 
added to the problem. Overcapacity, especially in 
China, remains a major concern for the global 
synthetic rubber (SR) industry, a representative of 
a rubber trade group said on 13 September. “We 
have been talking for three years about 
overcapacity of SR, and still, you can see already 
that overcapacity is the single greatest challenge 
for the SR industry,” said Roxanna Petrovic, 
general director of programs at the International 
Institute of Synthetic Rubber Producers (IISRP). 
 
She made her comments during the 5th ICIS 
European Butadiene & Derivatives Conference in 
Berlin, Germany. In a breakdown of individual 
sectors, overcapacity has led to the idling of 
several polybutadiene (BR or PBR) facilities in 
China. Fujian Fuxiang Chemical and Sinopec 
Baling Company idled their PBR plants in late 
2013, while YPC-GPRO Rubber and PetroChina 
Jinzhou shuttered their PBR plants in early 2014, 
according to the IISRP. Other idled PBR facilities 
in China include Shandong Wanda Chemical and 
Shandong Huamao New Materials in 2015, as 
well as Sinopec Shanghai Gaoqiao in 2016. 
 

- ICIS Chemical Business, 19 Sep 
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Continental introduces Dandelion rubber tyre 
and components for CVs 
 
A technical revolution, now also available for 
commercial vehicles: Continental is for the first 
time unveiling components and tyres for trucks 
and buses made from natural rubber derived from 
dandelion roots. At the forthcoming International 
Motor Show Commercial Vehicles, the technology 
company will be showcasing for the first time 
truck tyres made from this innovative and 
sustainable dandelion rubber: Conti EcoPlus 
HD3, which were manufactured in summer 2016.  
 
On show will be also the prototype for an engine 
mount that links the powertrain with the chassis. 
This insulates the structure-borne noise from the 
engine, thereby enhancing ride quality and driver 
safety. Another sampled product will be the first 
example of an intermediate propeller shaft 
bearing made from the new material, named 
Taraxagum. This stabilises and minimises the 
transmission of vibrations to the chassis. As an 
agricultural crop, dandelions have the potential to 
become an alternative, environmentally friendly 
raw material source, thereby helping to reduce 
our dependency on traditionally produced natural 
rubber. But that's not all: The plants can be 
cultivated in Northern and Western Europe, which 
makes transportation routes to the European 
production sites much shorter and contributes to 
the sustainable use of existing resources. 
 

- Just-Auto, 21 Sep 
 
 
Govt to introduce new initiative to curb falling 
rubber production 
 
The government will introduce a new initiative to 
arrest the declining rubber production, the 
Malaysian Rubber Board said. Its director-
general, Datuk Dr Mohd Akbar Md Said said the 
new technology comes with a cluster concept 
with a vertical integration approach to curb further 
fall in rubber production and the model is 
expected to be ready by November. He said the 
vertical integration approach model would enable 
the rubber upstream and downstream sectors to 
be combined together. 
 
"We will encourage smallholders to have a small 
processing plant that can process up to 10 
tonnes of cup lump capacity per day. This will 
encourage them to bring the production into the 

supply chain. "We believe with the introduction of 
this new technology, the rubber production will 
not go below what it is today. We do believe (of 
seeing) an increase in production, but not so 
soon. "(Hence), the technology will reflect a better 
production next year," he told reporters on the 
sidelines of the National Rubber Economic 
Conference 2016 here today. 
 

- BERNAMA, 27 Sep 
 
Market forces will decide future of guayule 
production 
 
The premise for guayule-based natural rubber is 
in part to replace imported natural rubber from the 
hevea tree grown in Southeast Asia with more 
‘locally-grown’ rubber. This would allow U.S. tyre 
and other rubber-centered companies to become 
more ‘sustainable.’ Several high profile 
companies, including Bridgestone Tyre and 
PanAridus, plan to offer commercial guayule 
grower contracts. Questions come to mind on 
whether farmers would grow the new crop. 
 
First, guayule is not a food or fiber crop so would 
farmers grow it? Second, one commercial 
guayule company believes central Arizona could 
become the “epicenter” for guayule production. If 
so, on what land – land historically planted in 
cotton, alfalfa, and wheat? If guayule replaced 
alfalfa, dairies in the Grand Canyon State would 
likely bring in hay from other states which would 
increase transportation costs and in the end 
increase milk production costs. Milk prices often 
tank so the last thing dairy farmers can afford is 
higher input costs. 
 
In the case of cotton, many families in central 
Arizona have grown cotton for generations. King 
Cotton has paid the bills for many farmers so it 
might be tough for cotton growers to pry their 
hands from their red- and green-painted cotton 
pickers. Another major issue is water, an 
endangered species of sorts across the West. 
Arizona, now in its 16 consecutive year of 
drought and facing eminent water supply 
reductions from the Colorado River, would have 
to say goodbye to traditional agriculture since no 
new water is available for guayule. 
 

- Western Farm Press, 27 Sep 
  
Sources: www.factiva.com 
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