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Natural Rubber Market Review 
 

September 
 
In September, the Kuala Lumpur Rubber Market 
started the month on a high note and thereafter 
turned easier across the board with SMR 20 
dropped sharply to 590.00 sen/kg on 29 
September, the lowest since early June 2017. 
Nevertheless, SMR 20 price still headed for a 
monthly gain of 16.25 sen/kg or 2.5%. Overall 
market conditions during the review period were 
very much influenced by volatile regional rubber 
futures markets, China economic data, 
benchmark crude oil prices and currencies 
movements. Compared with those on 30 August 
2017, the price of SMR 20 declined by 65.00 sen/
kg or 9.9% to close at 590.00 sen/kg while latex 
concentrate closed at 500.50 sen/kg, down by 
47.50 sen/kg or 8.7%. The price movements of 
selected grades of rubber in September 2017 are 
shown in Table 1. 
 
The market started the month with a firm note, 
bolstered by favourable market sentiment in 
rubber futures markets following encouraging 
China’s Official Manufacturing Manager Index 
(PMI) data in August where recorded at 51.7, 

above expectations of 51.3. Price of SMR 20 
surged to a near five-month high at 709.50 sen/
kg on 6 September, reacted positively to the 
report released on 1 September that China 
natural rubber (NR) stocks at Qingdao bonded 
warehouse fell by 12.7% to 149,600 tonnes as 
compared to data released on 15 August 2017. In 
addition, the Association of Natural Rubber 
Producing Countries (ANRPC) in early 
September reported that the world production of 
natural rubber (NR) for the first eight months of 
2017 amounted 8.038 million tonnes while world 
consumption of NR is estimated at 8.544 million 
tonnes, creating a supply deficit of 506,000 
tonnes. The positive sentiment also aided by a 
firmer oil prices resulting from weaker US dollar 
as well as Tropical Storm Harvey that disrupted 
U.S. refining capacity. 
 
However, the market turned bearish gradually 
followed by a sharp decline towards the end of 
month. The bearish sentiment was brought by 
poor performance of regional rubber futures 
markets owing to profit taking activities and 
strong selling by market players in Shanghai 
market after China’s August Retail Sales and 
Industrial Production numbers both came in 
weaker at 10.1% and 6.0% respectively. The 
market reacted negatively to the news released 

 

Table 1: Prices of SMR CV, SMR 20 and Latex Concentrate, September 2017 

Note: * Official price of latex concentrate in bulk, 60% DRC 
Source: Malaysian Rubber Board 

 SMR CV SMR 20 Latex Concentrate 

 sen/kg RM/tonne sen/kg RM/tonne sen/kg RM/tonne 

Highest 870.50 8,705.00 709.50 7,095.00 592.50 5,925.00 

Lowest 853.00 8,530.00 590.00 5,900.00 500.50 5,005.00 

Average 863.03 8,630.30 660.50 6,605.00 552.31 5,523.10 

Change from the last 
day of the previous 
month 

6.50 65.00 -65.00 -650.00 -47.50 -475.00 
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SMR 20 and Latex ( in Bulk,60% DRC) Noon Prices 
4 October 2016 - 29 September 2017 
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on 15 September 2017 that major rubber 
producing countries under the International 
Tripartite Rubber Council (ITRC) will not curb 
exports. Meanwhile, the sentiment was also 
brought by a report on rising Malaysia’s natural 
rubber (NR) production as released by 
Department of Statistics on 13 September. It was 
reported that Malaysia’s NR production rose 8.7% 
in July to 54,994 tonnes, as compared with 

50,614 tonnes in the previous month. 
Furthermore, the market responded negatively to 
the decision of the U.S. Federal Reserve on 21 
September to leave interest rates unchanged at 
1.00-1.25%, thus dampened the market 
sentiment. Towards the end of review period, 
price of SMR 20 fell sharply as the buyers 
continued to stay away from the market in 
anticipation of prices to further down. The dollar 
index, which measures the greenback against six 
major currencies, remained weak during 
September at 91.35 – 93.36. The ringgit 
continued to strengthen against US dollar 
between RM 4.1845 – 4.2675 in September 
compared to RM 4.2655 - 4.2985 in August, 
making rubber more expensive for holders of 
foreign currencies.  
 
 
Outlook  
 
Prices are likely to remain quiet in early October 
as the China’s market will be closed from 1-8 
October 2017 for National Day holidays. 
However, steady demand, declining stocks in 
China coupled with encouraging China PMI data 
would give strong support to the market in 
October. Qingdao rubber stocks were reported to 
continued decline by 41,100 tonnes or 24.0% to 
130,200 tonnes as of 15 September 2017 
compared to the previous data released on 15 
August 2017. Meanwhile, China’s manufacturing 
activity (PMI) in September released on 30 
September shows it’s grew at the fastest pace 
since 2012 at 52.4. Furthermore, the global NR 
supply deficit amounted 506,000 tonnes in 
August as reported by Association of Natural 
Rubber Producing Countries (ANRPC) could give 
some support. The combination of wet weather in 
Malaysia and firm crude oil prices would play a 
major role in terms of rubber price movements. 
Oil prices are expected to be steadier as Brent oil 
jumped to the highest in more than two years at 
USD 59.02 per barrel on 25 September following 
anticipation of increasing crude oil demand and 
weaker US dollar. Nevertheless, the rubber 

market is expected to be volatile due to 
uncertainty of external factors such as regional 
rubber futures markets, geopolitical tension 
between US and North Korea, currencies 
fluctuations and economic development in major 
NR consuming countries.  
 
 

News  Briefs 
 
Application process for monsoon season aid 
starts Sept 1 
 
The application process for Monsoon Season Aid 
begins on 1 September, says Plantation 
Industries and Commodities Minister Datuk Seri 
Mah Siew Keong. He said the financial aid was to 
ensure the welfare of rubber smallholders and 
tappers was safeguarded during the monsoon 
season through the federal government’s total 
allocation of RM261 million.   
 

- The Sun Daily, 1 Sep 
 
Global tyre output set to grow through 2022  
 
Global tyre manufacturing output is expected to 
grow nearly 4% per year through 2022 and tyre 
material supply will rise by a year-on-year rate of 
3.1% by 2021, according to new reports by 
Smithers Rapra. The increase in tyre 
manufacturing output is driven by increased 
demand, tyre innovations and continuing capital 
spending and capacity expansion by tyre 
suppliers, according to the company's market 
report, "The Future of Tyre Manufacturing to 
2022." 
 

- Rubber & Plastics News (Vl.47, N.3), 4 Sep 
 
China makes major stride in natural rubber 
substitution development  
 
Chinese scientists have made a significant 
breakthrough in the development of a domestic 
source of natural rubber, according to the 
Institute of Genetics and Development Biology 
under the Chinese Academy of Sciences. The 
institute announced on 3 Sep that it has drafted a 
high-quality genome sequence, which includes 
over 46,000 genes, of Taraxacum kok-saghyz, an 
experimental source of natural rubber more 
commonly known as Russian dandelion. The 
achievement is set to reduce China's dependency 
on natural rubber imports. Currently, over 80% of 
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the country's natural rubber is imported. China 
started to research natural rubber substitutions in 
2015.  

- People's Daily Online, 4 Sep 
 
China seeks rubber imports 
 
China wants to import 300,000 tonnes of rubber 
from Cambodia by early next year, as the 
Cambodian government boosts its capacity for 
direct rubber exports to China. “A company from 
China has sought to sign a memorandum of 
understanding on importing about 300,000 
tonnes from early 2018,” Pol Sopha, director-
general of Agriculture Ministry’s general 
directorate of rubber, said. Mr Sopha said 
Cambodia had estimated that it would not be able 
to produce that quantity by that time but was 
happy that the company wanted to import from 
Cambodia. 

- Khmertimeskh.com, 4 Sept 2017 
 

Crude oil price to stay at USD50- 55 per 
barrel: Kuwait minister 
 
Kuwaiti Oil Minister Essam al-Marzouk has said 
he expects oil prices to stay between USD50 and 
USD55 a barrel and that the market will 
rebalance by the end of the year. Marzouk, who 
heads an oil producers' committee that monitors 
compliance to output cuts, told Kuwait's Al-Rai 
newspaper in an interview published on 6 
September 2017 that "demand for oil will pick up 
this quarter," and the rate of the fall in crude 
inventories will accelerate. Marzouk said that the 
Organization of Petroleum Exporting Countries 
(OPEC) will decide at its next meeting in 
November whether to extend the production cuts 
deal beyond next March.  
 

- economictimes.indiatimes.com, 6 Sep 

 
ANRPC Releases Natural Rubber Trends & 
Statistics, August 2017 

 
According to the Association of Natural Rubber 
Producing Countries (ANRPC) in its Natural 
Rubber Trends and Statistics report in August 
2017 published on 8 September, the world 
production of NR during the first eight months of 
2017 amounted to 8.038 million tonnes while 
world consumption of NR is estimated at 8.544 
million tonnes with a supply deficit amounted to 
506,000 tonnes.  

- anrpc.com, 8 September 2017 

Thailand to hold public hearing on 20-year 
natural rubber strategic plan  
 
The Rubber Authority of Thailand (RAOT) is 
holding a public hearing to complete the 20-year 
strategic plan for natural rubber aimed at 
boosting prices and fostering growth of the 
country’s agricultural sector. Lertviroj Kowattana, 
Deputy Permanent Secretary for the Ministry of 
Agriculture and Cooperatives, who headed the 
committee on drafting the strategic plan, said the 
plan covering the periods between 2017 and 
2036 aims to address structural issues, boost 
demand and reduce exports in order to support 
sustainable growth of the country’s natural rubber 
industry. RAOT governor Titus Suksaard said the 
draft plan focuses on strengthening rubber 
farmers, improving quality of natural rubber 
products, supporting research on technology and 
innovations, developing marketing and 
distribution channels, and finding supporting 
factors.  
 

- Organisation of Asia-Pacific News 
Agencies, 10 Sep 

 
MARGMA: Rubber glove prices expected to 
increase by up to 12%  
 
Malaysian Rubber Glove Manufacturers 
Association (MARGMA) expects the price of 
rubber gloves to increase up to 12% on Hurricane 
Irma, rising cost of natural rubber latex, the 
weakening US dollar and shortage of paper. In a 
statement released earlier, MARGMA president 
Denis Low Jau Foo said one of the key 
contributing factors is Hurricane Irma, which has 
caused the prices of butadiene, an important 
material in the production of nitrile latex to soar, 
as its production has been severely affected. 
Natural rubber latex prices have also been 
affected by speculation as the commodity is 
highly volatile, especially so with the pending 
International Tripartite Rubber Council meet of 
the world’s top producers of natural rubber later 
this month.  
 

- The Sun, 13 Sep 
 
Malaysia’s natural rubber production up 8.7% 
in July 
 
Malaysia’s natural rubber (NR) production rose 
8.7% in July to 54,994 tonnes, as compared with 
50,614 tonnes in the previous month, mainly 

http://economictimes.indiatimes.com/topic/market
http://economictimes.indiatimes.com/markets/commodities/news/oil-price-to-stay-at-50-55-a-barrel-kuwait-minister/articleshow/60390919.cms?from=mdr
https://globalrubbermarkets.com/50540/anrpc-demand-increased-slightly-supply-shortages-will-narrowed.html
https://globalrubbermarkets.com/tag/malaysia
https://globalrubbermarkets.com/tag/july
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contributed by the smallholding sector, which 
accounted for 90% of natural rubber. In a 
statement today, the Department of Statistics said 
exports of rubber rose 5.5% to 47,136 tonnes, 
compared with the previous month. The main 
destinations were China, Germany, Iran, USA and 
Finland. 

- globalrubbermarkets.com, 13 Sep 
 
Michelin deploys rubberway, an application 
that charts CSR practices in its natural rubber 
supply chain  
 
Pursuing its commitment with regard to 
responsible and sustainable natural rubber 
production around the world, Michelin has 
launched Rubberway, an innovative mobile 
application dedicated to following up and 
respecting best practices for collecting latex, 
transforming the product industrially and 
transporting it. This application was presented to 
the various players in Michelin's natural rubber 
supply chain in Singapore on July 6. 
 

- ENP Newswire, 13 Sep 

 
Vietnam joins council of world's top rubber 
producers - Thai minister  
 
Thailand's Agriculture Minister said that Vietnam 
will join the International Tripartite Rubber Council 
(ITRC), representing the world's top natural rubber 
producers, in an effort to ensure stability amid 
global price concerns. The members of the ITRC - 
Thailand, Malaysia and Indonesia - met and 
approved the move at a gathering in Bangkok this 
week, said Chatchai Sarikulya, Thailand's 
agriculture minister. The original members already 
produce nearly 70% of the world's natural rubber, 
and with Vietnam the council will account for 
almost 80% of global production. 
 

- Reuters News, 15 Sep 
 
Glove sector earnings momentum to remain 
stable  
 
In the recently concluded earnings season, most 
of the glove manufacturers posted earnings that 
were in line with MARGMA’s full-year earnings 
estimates. That said, most glove manufacturers 
reported year-on-year improvement in earnings 
due to the recovery in average selling prices 
(ASPs), as well as the increase in volume sold as 
a result of revamp works on older production lines 
undertaken by most manufacturers. Hence, 

MARGMA believe that the current momentum will 
continue for the rest of the year given that demand 
remains strong at 8%-10% per annum. 
 

- The Edge Financial Daily, 15 Sep 
 
India natural rubber imports declines 7% on 
rise in production 
 
With the increased natural rubber production in 
India, the imports in the country has declined by 
about 7%. Import of natural rubber has seen an 
consistent increase since 2008-2009 and for the 
first time in 2016-17 a decline of 7% was to 0.426 
million tonnes was seen and it is expected to 
decline further to 0.320 million tonnes in 2017-
2018.  
 

- commodityonline.com, 15 Sep 
 

Government confident of achieving export 
target of pre-cured thread rubber, retread tyre 
 
The Ministry of Plantation Industries and 
Commodities is confident of achieving the RM130 
million export target for pre-cured thread rubber 
and retread tyres set for this year. Its Deputy 
Minister, Datuk Datu Nasrun Datu Mansur said the 
export of pre-cured thread rubber and retread 
tyres increased 16.5% to RM61 million in the first 
half of 2017 from RM52.7 million in the 
corresponding period of 2016. Nasrun said retread 
tyres produced by factories in the country were of 
high-quality and almost as good as new tyres as 
they met the standards set by the government.  
 

- themalaymailonline.com, 18 Sep 
 
 
Thai rubber groups look to government for 
help with product certification 
 
Rubber processing cooperatives in Thailand are 
seeking help from the government regarding 
rubber product certification to raise the confidence 
of traders and investors in the local industry. The 
decision came after five rubber cooperatives in 
Surat Thani, a province in southern Thailand, 
faced problems with the certification of rubber 
processing products, which play a pivotal role in 
trading. 

- rubberjournalasia.com, 18 Sep 
 
 
 
 

https://globalrubbermarkets.com/tag/iran
https://globalrubbermarkets.com/tag/finland
https://globalrubbermarkets.com/tag/rubber
https://globalrubbermarkets.com/tag/tyres
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China's environmental inspection causes 
increased tyre prices 
 
China's latest round of environmental inspection 
has been making splashes nationwide. According 
to several chemical sector veterans, the 
authorities usually shut down such companies 
first and then decide which to put back on based 
on their environmental compliance. China's tire 
prices have been rising in the wake of such 
measures. At least ten tire makers in Shandong 
province upped their prices by up to 5% in 
August, including the country's major 
manufacturers such as Linglong, Sailun and 
Hixih. 

- rubbernews.com, 18 Sep 
 

Economic Watch: Parallel imports boost 
Chinese auto market 
 
Through the government-supported parallel 
import scheme, more Chinese consumers enjoy 
easy access to overseas premium vehicles like 
Porsche and Landrover, and their enthusiasm 
has sparked sales amid softening sales in the 
broader market this year. In the first eight months 
of the year, auto parallel imports, that is vehicles 
bought from other markets for sale in China, 
surged 47.2% year on year to 110,000 units. 

 
- news.xinhuanet.com, 24 Sep 

 
Global Forecasting Service - Natural Rubber – 
September 2017 
 
The Economist Intelligence Unit (EIU) expects 
global consumption of natural rubber (NR) to 
have expanded by 3% in 2017, supported by 
firmer global economic growth, which is expected 
to have climbed to 2.9% this year. This year, an 
expanding global vehicle fleet and renewed 
investment in the mining (including oil and gas) 
sector boosted demand for heavy vehicles, which 
use more NR than passenger cars. Moving into 
2018, China’s economy will slow gradually as the 
government manages the transition to a more 
consumer-led economy. However, EIU still 
expects global NR usage to expand by an annual 
average of just over 2% owing to rising car 
ownership in emerging economies.  

 
- Economic Intelligence Unit, 25 Sep 

ADB keeps Asia 2017 growth outlook at 5.9 %, 
flags risks from Fed unwinding 
 
Developing Asia is on track to grow faster this 
year and next, the Asian Development Bank 
(ADB) said on 26 September, buoyed by a pick-
up in world trade and China’s expansion, but it 
flagged risks from tightening U.S. monetary 
policy. Developing Asia is expected to grow by 
5.9% and 5.8% in 2017 and 2018, respectively, 
the Manila-based lender said. China is expected 
to grow 6.7% this year and 6.4% next year, the 
ADB said, unchanged from its July estimates. 

 
 - reuters.com, 26 Sep 

 
Malaysia: Rubber, rubber product exports to 
hit RM20 billion target, says Ministry 
 
The Ministry of Plantation Industries and 
Commodities expects rubber and rubber product 
exports to hit this year’s RM20 billion target due 
to buying support mainly from the US, Europe, 
China and India. Its Minister, Datuk Seri Mah 
Siew Keong, said between January and July 
2017, rubber and rubber product exports rose by 
38.5% to RM19.1 billion from RM13.8 billion 
during the same period last year. 
 

- malaysiandigest.com, 26 Sep 
 

Malaysia's GDP to rebound to 5.4% in 2017 
 
Standard Chartered Global Research (StanChart) 
expects Malaysia's gross domestic product 
(GDP) to rebound to 5.4% in 2017, from 4.2% in 
2016. “We maintain our view that growth will ease 
in the second half of 2017 (2H17), from the 
robust 5.7% recorded in the first half of 2017 
(1H17),” StanChart said in a report titled: "Q4 
2017 is this as good as it gets" released today. 
 

theedgemarkets.com, 27 Sep 
 

 
Sources:  
 
Reuters,  Rubber & Plastics News, The Sun Daily, 
anrpc.com, themalayonline.com, 
globalrubbermarkets.com, ENP Newswire, 
news.xinhua.net, rubbernews.com, 
theedgemarkets.com, Economic Intelligence Unit 
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Note: P = provisional Total: 44,683 tonnes 

Malaysia’s NR exports by countries, July 2017p 

Total:  80,086 tonnes 

Total:  47,136 tonnes 

June  2017p 

Total: 72,173 tonnes 

June 2017p
 

Malaysia’s NR imports by countries, July 2017p 

Source: Department of Statistics Malaysia (DOSM) 
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June 2017p 

Total: 39,183 tonnes Note: P = provisional 

Malaysia’s NR exports by types, July 2017p 

Total: 40,852 tonnes 

Total: 47,136 tonnes 

Malaysia’s NR consumption by sectors, July 2017p 

Total: 44,683 tonnes 
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June 2017p 
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