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11 OF 1962
THE SECOND SCHEDULE
(Section 14)

RULES

1. (1) These rules may be cited as the Malaysian Rubber Exchange
(Amendment) Rules 1997.

(2) These Rules shall come into operation on 1 January 1998.
PRELIMINARY
2. (1) Inthese Rules unless the context otherwise requires :-

“The Act” means the Federation of Malaya Rubber Exchange
(Incorporation) Act, 1962;

“Alternative Representative” means a person appointed under Rule 47
by a corporation which is an Ordinary Member to represent such
Member at meetings in the absence of the Authorised Representative
of such Member;

“Annual General Meeting” means a General Meeting duly convened
under Rule 26;

“Associate Member” means a Member registered in that Category
under the Rules;

“Auditor” means the person appointed to be the Auditor for the time
being under the Rules;

“Authorised Representative” means a person appointed under Rule
47 by a corporation which is an Ordinary Member to represent such
Member at meetings of the Corporation;

“Broker” means a Member who is registered as a member of the
Broker Class constituted under the Rules;

“Category” means any category of membership of the Corporation
constituted under the Rules;

Title

Interpretation



PU(A)412/67

PU(A)32/85

“Change Notice” means a notice to the Corporation given by a
Member pursuant to Rule 13 or Rule 14;

“Class” means any class of membership of the Corporation constituted
under the Rules;

“contract term” means any contractual term and condition and trade
ruling made by the Management Committee pursuant to the powers
conferred by the Rules;

“corporation” means any body corporate wherever established
registered or incorporated under the provisions of any written law,
Royal Charter or other instrument;

“the Corporation” means the Malaysian Rubber Exchange constituted
under the Act;

“Dealer” means a Member who is registered as a member of the
Dealers Class constituted under the Rules;

“defaulter” means a Member so described in Rule 22 and a person
against whom action has been taken under Rule 23;

“Extraordinary General Meeting” means a General Meeting convened
pursuant to Rule 29;

“First Members” means the person whose names are set out in the
First Schedule to the Act;

“general meeting” means any meeting of the Corporation duly
convened pursuant to the Rules;

“Guarantee Contract” means a contract in a form prescribed by these
Rules, bye-laws or contract terms and made by a Guarantee Trader
acting on behalf of his client in terms of which, and subject to such
conditions as may be prescribed, the Guarantee Trader guarantees the
quality and weight of the rubber contracted for;



“Guarantee Fund” means a fund established by the Board pursuant to
Rule 59(c);

“Guarantee Trader” means any trader who is authorised under these
Rules or the bye-laws or the contract terms to enter into Guarantee
Contracts;

“Guarantee Trading Right” means the right granted by the Corporation
to conduct business on a Guarantee Contract;

“Joint Members” means any two or more persons carrying on business
in partnership and elected to join membership under the Rules;

“Management Committee member” means a member of the
Management Committee and includes an alternate member;

“Member” means a person whose name appears in the Register as a
member in any Class or Category and includes any two or more
persons whose names are registered together as Joint Members;

“Ordinary Member” means a Member registered in that Category
under section 7 of the Act and the Rules;

“person” means an individual and any corporation but does not include
a partnership firm or other unincorporated body or association;

“Principal Office” means the principal office established pursuant to
section 4 of the Act;

“Producer” means a Member who is registered as a Member of the
Producers' Class constituted under the Rules;

PU(A)32/85

PU(A)32/85



“Register” means the register of Members established pursuant to
Section 9 of the Act and rule 10 of the Rules;

“rubber” has the meaning assigned to it in section 2 of the Malaysian
Rubber Board (Incorporation) Act 1996;

“rubber products” has the meaning assigned to it in section 2 of the
Malaysian Rubber Board (Incorporation) Act 1996;

“Rules” means these rules and any amendments, alterations and
additions thereto for the time being in force;

“User” means a Member who is registered as a member of the User
Class constituted under the Rules;

M.U.7 of 1948 (2) Save as otherwise provided by the Act or by the Rules or by
the bye-laws, the Interpretation and General Clauses
Ordinance, 1948, shall apply in the construction and
interpretation of these Rules and the bye-laws.

CLASSES AND CATEGORIES OF MEMBERSHIP

Membership 3.  Membership shall be limited to the First Members and to such
persons as, being eligible for membership in accordance with the
provisions of these Rules, shall apply for election, be elected and
have their names entered as Members in the Register.

Joint 4. (1) Where two or more persons carry on business in any Class in

Membership partnership, they shall not be eligible for membership in
respect of such business as separate and individual Members
but shall all apply for Joint Membership in respect of such
business and upon election all their names shall be entered in
the Register as such Joint Members.



2)

3)

5. (1)

Subject to any provisions to the contrary contained in the
Rules, bye-laws or contract terms, any two or more partners
so registered as Joint Members shall be deemed for the
purposes of membership in the Corporation to constitute a
single Member.

The Register shall contain particulars of the trade or business
name under which any partners who have been registered as
Joint Members carry on their said business and in all contracts
entered into or other dealings carried out by such Joint
Members under the Rules, bye-laws or contract terms they
shall be sufficiently and properly described and identified if
referred to by such trade or business name and it shall not be
necessary to add the individual names of the partners.

All Ordinary Members shall be registered in any one of the
following Classes;

(a) Producers, consisting of those Members who carry on or
intend to carry on business as planters or producers of
rubber.

(b) Deleted.
(c) Deleted.

(d) Brokers, consisting of those Members who carry on or
intend to carry on business as rubber brokers.

(e) Dealers, consisting of those Members who carry on or
intend to carry on business as dealers, packers, millers,
importers, exporters, shippers or in any other capacity
within the rubber trade or industry not otherwise classified
above.

Classes of
Members
PU(A)255/74
PU(A)407/76



(f) Users, consisting of those Members who carry on or
intend to carry on business as manufacturers of rubber
products.

PU(A)255/74 (2) Deleted.

(3) Save in-so-far as the same are specifically dealt with in the
Rules, the obligations and rights of each Class shall be as from
time to time provided in the bye-laws and the contract terms.

(4) Associate Members shall not be registered as Members of any

PU(A)407/76 particular Class and shall not be allowed to carry on the

PU(A)32/85 activities of a broker within Malaysia; nor shall they be
eligible to obtain any Guarantee Trading Right.

6. There shall be two categories of Membership as follows :-

Categories of
Members (a) Ordinary Members being those persons -
PU(A)255/74
(i) whose names appear in the Register before 1 January
1998; or

(i1)) who carry on or intend to carry on business in the rubber
trade or industry in and from a place of business in
Malaysia and -

(A) in the case of individuals, are ordinarily resident in
Malaysia, or

(B) in the case of corporations, are incorporated in and
registered under any written law of Malaysia;

(b) Associate Members being those who :-
PU(A)17/77 _ , _ , )
(i) carry on business or intend to carry on business in any
territory outside Malaysia; and

(i) are members in good standing of any recognised rubber
trade association, Rubber or Commodity Exchange or
other Association connected with the rubber trade in that
territory



PROVIDED ALWAYS that the Management Committee shall
have the power of waiver in respect of the application of such
conditions for membership, in specific cases, as it shall in its
absolute discretion consider desirable or appropriate.

7. (1) The First Members shall be Ordinary Members and the Board
shall determine in which Classes they shall respectively be
registered. Such decision shall be final and conclusive and
effect shall be given thereto in the Register.

2) (a)

(b)

(©)

(d)

A person shall not be entitled to apply for membership in
more than one Class and in more than one Category and in
the event of his carrying on business in more than one
Class or in more than one category at the same time he
shall give full particulars of his said business activities to
the Corporation when applying for membership and shall
state in which Class and in which Category he wishes to
obtain membership. The Management Committee shall
have the right to determine in which Class and in which
Category he should properly be placed having regard to all
the circumstances of the case and such decision shall be
final and conclusive and effect shall be given thereto in
the Register.

Joint Members shall not be entitled to be registered as
Ordinary Members unless all the partners are ordinarily
resident in Malaysia.

It shall be the duty of every Ordinary Member to notify
the Corporation forthwith of any alternation which takes
place in the nature or class of the business carried on by
him within the rubber trade or industry, or of any
alteration which takes place in the territorial location of
his residence or of his said business activities.

Upon receiving any notification from a Member in
accordance with the provisions of sub-paragraph (c) or
upon receiving information of the relevant facts from any
other source, the Management Committee shall determine
whether, having regard to all the circumstances of the
case, such Member should be transferred from his existing
Class or Category or both to any other Class or

Members to be
members of
only one Class
and Category

PU(A)433/75

PU(A)255/74
PU(A) 407/76



Applications
for election
PU(A)255/74
PU(A)27/83

PU(A)255/74
PU(A)32/85

Election of
Members
PU(A)27/83

PU(A)255/74
PU(A)123/75
PU(A)17/77
PU(A)32/85

Category or both. Such decision shall be final and conclusive
and if necessary the Register shall be amended to give effect
thereto.

ELECTION OF MEMBERS

8. (1) Every applicant for election as an Ordinary Member shall

2)

9. (1)

2

forward to the Corporation an application in writing in the
form prescribed by the bye-laws. Such application shall be
signed, in the case of an individual applicant by such applicant
personally, in the case of a corporation by a Director or
member of the governing body of such corporation, and in the
case of partners of a firm by all the partners of such firm.

Every application for Associate Membership by a member of a
trade association with which the Corporation has entered into
arrangements for reciprocal membership rights, shall be
supported by a letter from the said association sponsoring such
application.

The Corporation shall submit every application to the
Management Committee for its consideration.

In the case of an application for Associate Membership by an
applicant who is a member of a trade association with which
the Corporation has concluded and arrangement for reciprocal
membership rights, the Management Committee, upon being
satisfied that the said application is properly sponsored by
such trade association may forthwith elect the applicant to
membership.



10.

11.

12.

(3) In the case of an application other than as provided for in
paragraph (2), the Management Committee shall proceed to
vote upon the question of the election of the applicant. Any
two or more votes against his election shall result in his being
deemed not to be elected and he shall not be entitled to make a
further application for election for a period of six months from
the date of such unfavourable vote unless all the Management
Committee members shall unanimously agree to waive this
Rule.

(4) The Corporation shall forthwith notify the applicant of the
decision of the Management Committee and if the applicant
has been elected he shall thereupon be required to pay such
entrance fee and annual subscription as may be prescribed by
the bye-laws. When such payment is made the name and
particulars of the applicant shall be entered in the Register and
he shall become a Member for all purposes on the date upon
which registration is so effected.

(1) The entries in the Register shall be conclusive as to the
Members and their respective Classes and Categories.

(2) The Register shall be kept at the Principal Office and shall be
available for inspection by any Member at any time during
normal working hours.

The rights and privileges of a Member are personal to him and
(subject to the provisions of the Act) shall not be transferable or
transmittable to any other person in any way whatsoever.

A Member shall be required to pay in each year such annual
subscription as may from time to time be prescribed by the bye-
laws. Upon any such subscription becoming two months overdue
all his rights and privileges of Membership shall be forfeited and
he shall forthwith cease to be a Member. His arrears of
subscription shall remain a debt due to the Board. The
Management Committee shall have the power to reinstate such
Member upon such terms and conditions as it shall think fit.

PU(A)27/83

PU(A)27/83

The Register

Membership
rights not
transferable

Annual
subscriptions



PU(A)255/74

PU(A)255/74

PU(A)27/83

PU(A)27/83

BUSINESS CHANGES

13. (1) Deleted.

2 (@

(b)

(©)

(d)

Any corporation which is a Member or which is one of a
number of persons registered as Joint Members shall
forthwith give notice in writing (hereinafter called “a
Change Notice”) to the Corporation of any change in its
Directors or any reduction in its issue share capital or of
any change in its shareholders which results in the
effective control of the business of such corporation
changing hands.

The Corporation shall upon receipt of a Change Notice
refer it to the Management Committee which shall in its
absolute discretion decide by a simple majority present
and voting :-

(1) that the membership of such Member shall continue
notwithstanding the change which has occurred; or

(i1) that the membership of such Member shall be
transferred to another Class or Category, or both; or

(iii) that such Member shall make an application for re-
election; or

(iv)that the membership of such Member shall be
terminated.

Notice in writing shall be given to such Member advising
it of the decision of the Management Committee.

Where such member is required to make an application
for re-election under sub-paragraph (b)(iii) of this
paragraph such application shall be made within one
calendar month from the date of the service of notice of
the said decision of the Management Committee and
during that time and pending the decision of the
Management Committee on such application, the
Member shall continue to be a Member. If an

10



application for re-election has not been received by the
Corporation within such time the Member shall
thereupon cease to be a Member.

(e) The provisions of Rules 8 and 9 shall apply to all
applications for re-election made under this Rule as if the
applicant were a new applicant save that such applicant if
re-elected shall not be required to pay a further entrance
fee or a further annual subscription for the then current
year or to be re-registered as a Member.

(f) If such application for re-election be rejected such
Member shall cease to be a Member on the date of
service of the notice thereof on him.

(g) Where under the provisions of sub-paragraph (b)(ii) or
(b)(iv) of this paragraph the Management Committee
decides that a Member shall be transferred to another
Class or Category or both or shall cease to be a Member
such decision shall take effect on the date on which
notice thereof is served on such Member.

(h) The Management Committee may at any time and from
time to time prior to the expiry thereof extend the time
for compliance with any of the provisions of this Rule
and the granting of such extension shall stay the effect of
the decision of the Management Committee until the
expiry of such extended time.

14.(1) This Rule shall apply whenever two or more partners of a firm Charges ina
are registered as Joint Member and : Partnership

(a) any one or more of such partners shall cease for any reason
to be a partner in such firm; or

(b) any new partner or partners shall be admitted to partnership
in such firm.

(2) In cases falling only within the provisions of sub-paragraph (1)
(a) of this Rule, the following provisions shall have effect :-

11



PU(A)27/83

PU(A)255/74

PU(A)27/83

PU(A)407/76

(a) The continuing partner or partners in the firm shall forthwith
give notice in writing of such change (hereinafter called “a
Change Notice”) to the Corporation.

(b) Upon receipt of such notice the Corporation shall strike out
the name or names of the retiring partner or partners from the
Register.

(c) In the case of Associate Members the continuing partner or
partners shall continue as a single Member or Joint Members
as the case may be.

(d) The Corporation shall upon receipt of a Change Notice from
Ordinary Members or Associate Members refer it to the
Management Committee which shall in its absolute discretion
decide by a simple majority present and voting:

(i) that the membership of the continuing partner or
partners continue in the same Class and/or Category
as a single Member or Joint Members as the case
may be; or

(i1)) that the membership of the continuing partner or
partners continue as a single Member or Joint
Members as the case may be but in a different Class
or Category or both; or

(iii) that the continuing partner or partners shall make an
application for election; or

(iv) that the membership of the continuing partner or
partners shall be terminated.

(3) In any other case falling within the provisions of paragraph (1)
of this Rule, the following provisions shall have effect :

(a) The person or those persons registered as a Joint Member
or Joint Members in respect of the firm who continues or
continue as a partner or partners in the firm shall forthwith
give notice in writing of such change (hereinafter called “a
Change Notice”) to the Corporation.

12



(b) Upon receipt of such notice the Corporation shall if
necessary strike out the name or names of any retiring
partner or partners from the Register.

(c) Inthe case of Associate Members, subject to the new partner
or partners confirming to the Corporation in writing his or
their desire to become registered with the continuing partner
or partners as Joint Members in respect of the firm, he or
they shall be so registered.

(d) In the case of receipt of a Change Notice from Ordinary
Members or Associate Members the Management
Committee shall meet to consider the same and may in its
absolute discretion decide by a simple majority present and
voting :-

(1) that, subject to the new partner or partners confirming to
the Corporation in writing his or their desire to become
registered with the continuing partner or partners as
Joint Members in respect of the firm,

(A) the name or names of the new partner or partners
shall be added to that or those of the continuing
partner or partners as Joint Members and that such
Joint Membership shall continue in the same Class
and/or Category as before; or

(B) the name or names of the new partner or partners
shall be added to that or those of the continuing
partner or partners as Joint Members in respect of
the firm but that such Joint Membership be
transferred to another Class or Category or both; or

(i1) that the continuing partner or partners together with the
new partner or partners shall make an application for

election; or

(iii)that the membership of the continuing partner or
partners shall be terminated.

(4) The provision of Rules 8 and 9 shall apply to all applications
for election under this Rule as if the applicants were new

13
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Reciprocal
Arrangements

Cessation of
Business

PU(A)27/83

15.

16.

applicants save that such applicants if elected shall not be
required to pay a further entrance fee or a further annual
subscription for the current year or (subject to such
amendment of the Register as shall be necessary to give effect
to the changes in the constitution of the firm which have taken
place) to be re-registered as Joint Members.

Notwithstanding anything contained in Rule 13 or 14, if an
Associate Member or Joint Associate Members to which or to
whom the provisions of either of the said Rules apply is a member
or are joint members as the case may be of an association with
which the Corporation has made arrangements for reciprocal
membership rights, the Corporation shall not take any action upon
a Change Notice submitted by such Member or Joint Members
until the same has been referred to such association for
consideration and the Corporation shall have regard to any
arrangements which have been made between the Corporation and
such association for dealing with such matters in exercising its
powers under the said Rules.

(1) If at any time the Corporation is of the opinion that an
Ordinary Member has ceased actively to carry on business in
the rubber trade or industry it may give written notice to him
of such its opinion.

(2) If at the expiration of six months after the giving of such
notice the Corporation remains of the same opinion it may
give a further notice to such Member calling on him to show
cause why his membership should not be terminated.

(3) Such further notice shall name a time and date not being less
than 48 hours after service thereof when the Management
Committee will meet to consider the matter and shall inform
the Member of his right to attend such meeting and to make
such representations to the Management Committee upon the
subject as he may so desire.

(4) If after considering any representations made by such Member
a simple majority present at the meeting of the Management
Committee remain of the same opinion in the matter the
Member shall be informed thereof in writing and shall cease to
be a Member on the date of service of such notice.

14



17.(1) Each Member upon becoming a Member shall be bound by Members to
and abide by the Rules, bye-laws and contract terms whether ©°bserve Rules,
in regard to the rights, privileges, obligations, and duties of the
Members in general or the Class or Category to which he for
the time being belongs in particular and he shall be deemed to
have contracted with the Corporation and with every other
Member jointly and severally to conduct his business in
accordance with the said Rules, bye-laws and contract terms.

(2) (a) The Management Committee may by written notice call
upon any Ordinary Member or Associate Member to
attend before it in order to furnish any information in
respect of the affairs of the Corporation, of such Member,
or of any other Member which the Management
Committee may reasonably require to have.

(b) Such notice shall specify the place in Malaysia at which
such Member shall attend, the time when he shall attend PU(A)433/75
(not being less than 48 hours after the time of the service
of such notice to him) and particulars of the information
which is required to him.

(c) Such Member shall be bound to comply with the
requirements of any such notice.

18. Every Member shall promptly call to the attention of the
Corporation all cases of failure on the part of any of the Members Members to
to observe any of the Rules, bye-laws or contract terms which report
come to the notice of such Member and all acts committed by any Mfringements
Member which may be detrimental to the interest or reputation of of Rules, ec.
the Corporation or contrary to the general interests of fair dealing
in the rubber trade.

19. (1) If at any time the Corporation receives a report or it otherwise
comes to the notice of the Corporation that any Member is Investigations
suspected of having failed to observe, carry out or comply into
with any of the Rules, bye-laws or contract terms and the infringements,
Corporation considers that an investigation should be made ete.
into the business or affairs of such Member in order to

15



enable the truth or otherwise of the matter to be established,
the Management Committee shall be entitled to appoint any
person (hereinafter called “the Investigator”) who in its
opinion is competent, independent and qualified for the
purpose, to conduct such an investigation.

2) (@)

(b)

(©)

For the purposes of such investigation, the Investigator
shall have power :-

(i) to inspect at such time and place as he shall appoint
any of the books, documents, accounts, returns or
any other papers whatsoever (including copies of
Bank accounts) relating to the affairs or business of
such Member as he shall specify; or

(i1) to require production by such Member of any of the
documents specified in sub-paragraph (i) of this
paragraph; or

(iii) to call for such other or further information or
explanation from such Member or his servant or
agent as to the Investigator may appear necessary.

Such Member shall be bound to comply with the
provisions of this paragraph, notwithstanding that such
documents, information or explanation relate to
transactions entered into between or business relations
with such Member and any other person or firm whether a
Member or not.

Non-compliance with the provisions of this paragraph,
whether by such Member or his servant or agent shall
constitute a breach of the Rules by such Member.

(3) Every other Member shall be deemed to have given his
irrevocable consent to the production by such Member to the
Investigator of all documents and the supplying to the
Investigator of any information which the Investigator
requires as aforesaid notwithstanding that such documents or
information relate to transactions or business relations
between such Member and such other Member, and that the

16



4)

)

(6)

(7

20. (1)

production of such documents or the supplying of such
information would, but for the provisions of this Rule
constitute a breach of any contract on the part of such
Member.

Upon the conclusion of any investigation under this Rule, the
Investigator shall submit a written report to the Management
Committee setting out his findings upon all relevant points.

When information has been obtained which relates to
transactions or business relations between such Member and
any other person or firm (whether a Member or not) the name
of such other person or firm shall not be disclosed by the
Investigator either to the Management Committee or to any
other person unless such other person or the partners of such
firm be a Member or Members and in the view of the
Investigator have committed any breach of the Rules, bye-laws
or contract terms.

Save as expressly provided in the Rules, any report by an
Investigator made to the Management Committee pursuant to
this Rule and all information obtained by an Investigator in the
course of an investigation shall be kept secret by the
Investigator and by the Management Committee.

The Management Committee shall consider the written report
of the Investigator and determine whether action under Rule
20 should be taken against such Member or any other
Member.

Where in the opinion of the Management Committee there is
prima facie evidence that a Member has :-

(a) committed any breach or non-observance of or non-
compliance with any of the Rules, bye-laws or contract

terms; or

(b) failed to comply with any decision or direction of the
Corporation; or

17
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PU(A)27/83

“4)

2

3)

(c) been guilty of any improper dealing or any other
dishonourable or disgraceful conduct, or conducted
himself or his business in a manner which is detrimental to
the interests of the Corporation or of the rubber trade in
general or of the Malaysian rubber trade in particular or
unbecoming the character of a Member,

the Management Committee shall have power to resolve to
take disciplinary proceedings against such Member.

As soon as practicable after so resolving, the Management
Committee shall by notice in writing summon such Member to
appear before it at a place and time to be specified in such
notice (not being less than 48 hours after the time of the
service of such notice on the Member concerned). Such notice
shall give adequate particulars of the allegations against such
Member in order to enable him to meet and deal with the
same.

In any such disciplinary proceedings the Management
Committee shall have and exercise all powers which they
deem necessary for the ascertainment of the facts and in
particular may :-

(a) procure and receive all such evidence, written or oral, and
examine all such persons as witnesses as it may think it
necessary or desirable to procure or examine; and

(b) may summon any Member to attend the hearing to give
evidence or produce any books, documents, accounts,
returns or any other papers whatsoever (including Bank
accounts) in his possession and may require him to answer
any questions relating to such proceedings,

and such Member and all other Members shall be bound to
comply with the directions of the Management Committee so
given.

Such Member shall, before the Management Committee
proceeds to vote on the matter, be entitled to be heard and to
call any evidence which he so desires, but if he fails to appear

18



)

(6)

(7

®)

)

before the Management Committee after notice duly given
as aforesaid the Management Committee may proceed to
vote on the matter in his absence.

If after hearing the evidence and any representations made
by such Member the Management Committee finds the
allegations proved it shall have power to censure, suspend,
expel or otherwise penalise him in such manner as it shall
deem just. The Management Committee may also make any
order regarding costs as it deems just.

The powers conferred in paragraph (5) of this Rule shall not
be exercised unless not less that two-thirds of the
Management Committee members present at the Meeting
record their votes in favour thereof.

Such Member shall be informed by written notice as soon as
practicable of the decision of the Management Committee
and of any punishment or penalty imposed upon him by the
Management Committee as aforesaid and any such
punishment or penalty shall take effect on the date on which
such notice is served upon him.

If any pecuniary penalty is imposed upon or any costs are
ordered to be paid by such Member the amount thereof shall
constitute a debt due to the Board and shall be recoverable
by legal action against him.

The Management Committee shall have power at any time
after it has imposed any penalty upon such Member under
this Rule to remit, mitigate or suspend such penalty upon
such terms as it deems just but shall not be entitled to
enhance the same.

(10) When a Member is suspended by the Management

Committee under paragraph (5) of this rule, such Member
shall be deprived during the term of his suspension of all
rights and privileges of membership with such exception,
limitations or other terms as the Management Committee
may determine, but he may be proceeded against by the
Management Committee for an offence other than that for
which he was suspended.

19
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Insolvency etc.
of Member

Defaulters.
PU(A)81/86

21. (1) If any Member-

)

(a)

(b)

(c)

(d)

shall have a receiving order in bankruptcy made against
him; or

being a corporation shall have an effectual order made or
an effectual resolution passed for its winding up (unless
such winding up is, in the opinion of the Management
Committee, only for the purposes of a reconstruction) or
has been placed under receivership; or

shall enter into any arrangement or composition with his
creditors; or

shall in the opinion of the Management Committee
suspend payment or become insolvent or fail to pay at the
time and date appointed by any of the Rules, bye-laws or
contract terms any sum of money payable by him
thereunder;

such member shall be deemed to be in default.

Notwithstanding the provisions of paragraph (i) of subrule (1)
of Rule 24 the Management Committee may upon receipt of a
written notice that any Member has been placed under
receivership, meet to consider the same and may in its
absolute discretion decide by a simple majority present and
voting :-

(a)

(b)

that the membership of such Member shall continue
subject to such conditions as the Management Committee
may impose ; or

that the membership of such Member shall be suspended
until the receivership upon the Member has been lifted
and it has settled any payments due to other Members
incurred under the provisions of the Rules, bye-laws and
contract terms.

22. (1) (a) Any member who has been expelled under Rule 20 or who

is deemed to be in default under Rule 21 is hereinafter
referred to as a “defaulter”, and the provisions of the bye-
laws and contract terms relating to defaulters shall apply to
him.
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23.

(b) The Corporation may in its absolute discretion and in such
manner as it thinks fit notify or cause to be notified either
to the Members, to any trade association or to the public
that any member has been expelled, suspended or
penalised or has otherwise become a defaulter and may
give the name of such Member. No action or other
proceedings shall in any circumstances be maintainable by
such person either against the Corporation, its servants or
agents, or against any person publishing and circulating
such notification and this Rule shall operate as leave to
any person to publish and circulate such notification and
be pleadable accordingly.

(2) A defaulter shall as from the time of default cease to be a
Member except for the purpose of settling under the provisions
of the said bye-laws and contract terms every outstanding
contract made by him directly or indirectly with other
Members

If an Associate Member elected to membership of the Corporation
on the sponsorship of a trade association outside Malaysia with
which the Corporation has entered into arrangements for reciprocal
membership rights, be expelled or suspended form membership of
or be declared a defaulter by such association, the Management
Committee shall have power to take similar action against him
under the Rules; provided that such action shall not be taken unless
the arrangement in force between Corporation and such
association requires reciprocal effect to be given by such
association to any resolution of the Management Committee
expelling or suspending an Ordinary Member or declaring him to
be in default.

24. (1) A Member shall cease to be a Member :

(a) in the case of an individual on death, or, in the case of a
corporation which is being wound up for purposes of
reconstruction, on the date of its final dissolution; or

(b) at the expiration of one calendar month after giving notice
in writing to the Corporation of his desire to retire from
membership; or

(c) under Rule 12 upon his annual subscription becoming two
months over-due in any year; or
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3)

(d) in the case of a Member which is a Corporation, under
Rule 13 pursuant to a Change Notice if the Management
Committee so resolve; or

(e) in the case of Joint Members under Rule 14 pursuant to a
Change Notice if the Management Committee so resolve;
or

(f) under Rule 16 in the case of the cessation of business
activities if the Management Committee so resolve; or

(g) if, being an Associate Member, he ceases to be a Member
of any of the trade associations or bodies referred to in
Rule 6(b)(ii); or

(h) if he be expelled under Rule 20; or
(i) if he be declared to be in default under Rule 21; or

(j) if being an Associate Member, he shall have been expelled
or declared a defaulter pursuant to Rule 23.

Except in any of the cases provided for in sub-paragraphs (h),
(1), or (j) of paragraph (1) of this Rule, a Member shall
notwithstanding such cessation be deemed, for the purpose of
winding up, settling and completing in accordance with the
Rules, bye-laws and contract terms (other than those relating
to defaulters), all contracts entered into by him with any other
Member under the provisions of the Rules, bye-laws or
contract terms prior to the date of such cessation, to remain a
Member and to remain subject to the provisions of Rules 21,
22 and 23 until all such contracts have been so wound up,
settled and completed, but save as aforesaid he shall not
during such further period enjoy any of the rights or privileges
of membership.

A Member who ceases to be a Member shall be liable for the

annual subscription for the whole of the year in which he
ceases to be a member.
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25.

26.

27.

28.

29

30.

GENERAL MEETINGS

The first Annual General Meeting shall be held at such time not
earlier than twelve months or later than twenty-four months from
the date of the coming into force of the Act and at such place
within Malaysia as the Board shall appoint.

The Corporation shall in each year hold a general meeting as its
Annual General Meeting in addition to any other meetings in that
year and shall specify the meeting as such in the notices calling it;
and not more than fifteen months shall elapse between the date of
one Annual General Meeting and that of the next.

The Annual General Meetings shall be held at such times and
places within Malaysia as the Corporation shall appoint.

All general meetings, other than Annual General Meetings, shall
be called Extraordinary General Meetings.

The Corporation may, whenever it thinks fit, convene an
Extraordinary General Meeting and Extraordinary General
Meetings shall be convened when required by the Rules or on the
requisition of twenty Ordinary Members. Any such requisition
must state the objects of the meeting and must be signed by the
requisitionists and deposited at the Principal Office and may
consist of several documents in like form each signed by one or
more requisitionists. Extraordinary General Meetings shall be
held at such times and places within Malaysia as the Corporation
shall appoint.

NOTICE OF GENERAL MEETINGS

(1) An Annual General Meeting and a meeting called for the
passing of a resolution to revoke, alter or add to any of the
Rules shall be called by twenty-one clear days' notice in
writing. Any other meeting of the Corporation shall be called
by seven clear days' notice in writing. The notice shall specify
the place, the day and the hour of meeting and in the case of
special business the general nature of that business and shall
be given in manner hereinafter provided, or in such other
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31.

32.

33.

34.

manner, if any, as may be prescribed by the Corporation in
general meeting, to the Ordinary Members and the Auditor. No
other person shall be entitled to receive notices of general
meetings.
(2) The accidental ommission to give notice of a meeting to or the
non-receipt of notice of a meetings by any person entitled to
receive mnotice shall not invalidate the proceedings at that
meeting.

PROCEEDINGS AT GENERAL MEETINGS

All business shall be deemed special that is transacted at an
Annual General Meeting. All business that is transacted at an
Annual General Meeting shall also be deemed special with the
exception of the consideration of the accounts and balance sheet
and the reports of the Management Committee and Auditor.

No business shall be transacted at any general meeting unless a
quorum is present when the meeting proceeds to business. Fifteen
Ordinary Members present personally or by proxy shall be a
quorum for all purposes.

If within half an hour from the time appointed for the holding of a
general meeting the quorum is not present, the meeting, if
convened on the requisition of members, shall be dissolved. In
any other case it shall stand adjourned to the same day in the next
week at the same time and place and if at such adjourned meeting
a quorum is not present within fifteen minutes from the time
appointed for holding the meeting, the Member or Members
present (being Ordinary Members) shall be a quorum.

The Chairman or, in his absence, the Deputy Chairman with the
consent of any meeting at which a quorum is present, may adjourn
the meeting from time to time and from place to place as the
meeting shall determine. Whenever a meeting is adjourned for ten
days or more notice of the adjourned meeting shall be given in the
same manner as of an original meeting. Save as aforesaid the
Members shall not be entitled to any notice of an adjournment or
of the business to be transacted at an adjourned meeting. No
business shall be transacted at any adjourned meeting other than
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35.

36.

37.

38.

39.

40.

41.

the business which might have been transacted at the meeting from
which the adjournment took place.

The Chairman or, in his absence, the Deputy Chairman shall
preside at every general meeting but if there be no such Chairman
or Deputy Chairman or if at any meeting neither of them shall be
present within fifteen minutes after the time appointed for holding
the same or shall be unwilling to act as Chairman of the meeting,
the Ordinary Members present shall choose one of the
Management Committee members, or if no Management
Committee member be present, or if all the Management
Committee members present decline to take the chair, one of
themselves, to be Chairman of the meeting.

At any general meeting a resolution put to the vote of the meeting
shall be decided on a show of hands unless before or upon the
declaration of the result of the show of hands a poll be demanded
by the chairman of the meeting or at least three Ordinary Members
present in person or by proxy and unless a poll be so demanded a
declaration by the chairman of the meeting that a resolution has
been carried or has been carried by a particular majority or lost or
not carried by a particular majority shall be conclusive and an
entry to that effect in the Minute Book of the Corporation shall be
conclusive evidence thereof without proof of the number or
proportion of the votes recorded in favour of or against such
resolution.

A proxy may demand or join in demanding a poll.

The demand for a poll may be withdrawn.

If a poll be demanded in manner aforesaid it shall be taken at such
time and place and in such manner as the chairman shall direct and
the result of the poll shall be deemed to be the resolution of the
meeting at which the poll was demanded.

No poll shall be demanded of the election of a chairman of a
meeting or of any question of adjournment.

In the case of equality of votes, either on a show of hands or at a
poll, the chairman of the meeting shall be entitled to a further or
casting vote in addition to the vote to which he is entitled as an
Ordinary Member.
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43.

44.

45.

46.

47.

The demand of a poll shall not prevent the continuance of a
meeting for the transaction of any business other than the question
on which a poll has been demanded.

VOTES OF MEMBERS

On a show of hands every Ordinary Member personally present
(which in the case of a corporation means present by its
Authorised Representative or Alternative Representative attending
such meeting) and in the case of a poll every Ordinary Member
shall (subject as hereinafter provided) have one vote.

If any Ordinary Member be lunatic, idiot or non compos mentis, he
may vote at a poll by a proxy appointed by his Committee, curator
bonis, or other legal curator.

In the case of Joint Ordinary Members, the vote of a senior who
tenders a vote, whether in person or by proxy shall be accepted to
the exclusion of the votes of the other person or persons registered
with him as Joint Ordinary Members and, for this purpose,
seniority shall be determined by the order in which the names of
such Joint Ordinary Members stand in the Register.

Votes may be given either personally (which in the case of a
corporation means by its Authorised Representative or Alternative
Representative) or by proxy. On a show of hands a Member
present only by proxy shall have no vote.

(1) Any corporation which is an Ordinary Member may by
resolution of its Directors or other governing body appoint a
person to be the Authorised Representative of such Member at
all general meetings and such Representative shall be entitled
to exercise the same powers on behalf of the corporation
which he represents as if he had been an individual Ordinary
Member, including power when personally present, to vote on
a show of hands or at a poll. In addition, each such Member
may nominate an additional person to be an Alternative
Representative and such Alternative Representative may
attend all general meetings and in the case of the absence of
the Member's Authorised Representative shall have the same
powers as such Authorised Representative, but if the
Authorised Representative be present at a meeting, the
Alternative Representative shall take no active part in it.
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48.

49.

50.

(2) The Authorised and Alternative Representative of an Ordinary
Member must be officers or employees of such Member.

(3) Notice in writing shall be given to the Corporation of all
appointments of Authorised Representatives and Alternative
Representatives and such appointments shall only be effective
as from the date of receipt of such notice by the Corporation.

(4) An Ordinary Member may from time to time, in a like manner
revoke or vary by a similar notice any such appointment and
may nominate different persons to act in place of the original
appointees.

(5) A register of all persons appointed as Authorised
Representative or Alternative Representatives shall be kept
and the names of all such persons shall be entered against the
respective names of the nominating Members.

(6) For the purposes of the Rules relating to a quorum, the
majority necessary for the passing of any resolution, the
requisitioning of a meeting or the demand of a poll, an
Authorised Representative or Alternative Representative
(when entitled to act) shall be counted as an Ordinary
Member.

A proxy must be an Ordinary Member (which Member, when a
corporation, shall act as such proxy by its Authorised
Representative or Alternative Representative).

The instrument appointing a proxy shall be in writing under the
hand of the appointor or his attorney duly authorised in writing or
if such appointor is a corporation under its common seal, if any,
and if it has no common seal then under the hand of some officer
or attorney duly authorised in that behalf.

The instrument appointing a proxy and the power of attorney or
other authority, if any, under which it is signed or a notarially
certified copy of such power or authority shall be deposited at the
Principal Office at least forty-eight hours before the time
appointed for holding the meeting or adjourned meeting at which
the person nominated in such instrument proposes to vote;
otherwise the person so nominated shall not be entitled to vote in
respect thereof.
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51. A vote given in accordance with the terms of an instrument of
proxy shall be valid notwithstanding the previous death or insanity
of the principal or revocation of the proxy or of the authority under
which it was executed, provided no intimation in writing of the
death, insanity or revocation shall have been received at the
Principal Office one hour at least before the time fixed for holding
the meeting.

52. The instrument appointing a proxy shall be in the form or to the
effect following or in any other form which the Corporation may
approve :

“THE MALAYSIAN RUBBER EXCHANGE

being an Ordinary Member of the above-named Corporation hereby
APPOINE .vieneieiieieierieeseestesteeseesseesteesseesseesseeseeseessaessaesseesseesseesseensees of
.................................................................................. being an Ordinary
Member of the Corporation, as my proxy to vote for me and on my
behalf at the Annual (or Extraordinary as the case may be) General
Meeting of the Corporation to be held on the ......... day of .............. 19
......... and at any adjournment thereof.

As witness my hand this ..........c.cccocceeirnen. day of ....ccecuenens 19.......
Signed by the said apPOINIOT )....c.eevvieevieiieiieiieie e e ereeene e ”
in the presence of )

53. Deleted.

MANAGEMENT COMMITTEE MEMBERS
54. (1) The Management Committee shall consist of such members as

may be appointed by the Board under section 17 of the
Malaysian Rubber Board (Incorporation) Act 1996.
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55.

56.

57.

58.

(2) With prejudice to section 17 of the Malaysian Rubber Board
(Incorporation) Act 1996, the Chairman may recommend the
replacement of any Management Committee member who
fails to attend four consecutive meetings of the Management
Committee without any valid reason.

Deleted.
Deleted.

No remuneration shall be paid out of the funds of the Corporation
to the Management Committee members in respect of the carrying
out of their normal powers and duties as Management Committee
members but they shall be entitled to be repaid all travelling, hotel
and other expenses incurred by them in and about the business of
the Corporation according to Government circulars including their
expenses of travelling to and from Management Committee or
other Committee Meetings.

POWERS AND DUTIES OF THE MANAGEMENT
COMMITTEE

The business and affairs of the Corporation shall be managed and
administered by and the general control thereof shall be vested in
the Management Committee which may, in addition to the powers
and authorities by these Rules or otherwise expressly conferred
upon it, exercise all such powers and carry into effect all the
objects of the Corporation set out in the Act and do on behalf of
the Corporation all such acts as may be exercised and done by the
Corporation and as are not by the Act or by these Rules required to
be exercised or to be done by the Corporation in General Meeting
but subject nevertheless to the provisions of the Act and of these
Rules and to such rulings not being inconsistent therewith as may
be prescribed by the Corporation in General Meeting; but no
ruling made by the Corporation in General Meeting shall
invalidate any prior act of the Management Committee which
would have been valid if such ruling had not been made.
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59. (1) Without prejudice to the generality of the powers hereinbefore ~Power to make

conferred upon it the Board may make bye-laws and contract
terms relating to all or any of the following matters, namely :-
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(a)

the definition of the respective rights, privileges and
obligations of Members of each Category and Class, including
the business in connection with rubber which may or may not
be properly undertaken by members of the several Categories
and Classes;

(b) the setting up, maintenance and conduct of a market for rubber

(©)

in Malaysia and the terms and conditions upon and subject to
which trade in rubber shall be carried on through such market,
the terms to which contracts in connection with rubber made
by Members are to be subject and the method of settling
questions and disputes thereunder;

the constitution and operation of a fund to be known as the
Guarantee Fund to be used for the purpose of meeting claims
arising out of any default in respect of quality and weight by
Guarantee Traders in the carrying out of Guarantee Contracts;

(d) the establishment and procedure of Committees as are

(e)

2)

60. (1)

considered expedient and the appointment of members to any
Committees or other bodies which the Management
Committee may deem it expedient to setup jointly with any
trade association or body having objects altogether or in part
similar to those of the Corporation and whether such trade
associations or bodies be constituted in Malaysia or in any
other territory and generally the co-operation and liaison with
such trade associations or bodies;

generally, any other matters within the objects of the
Corporation upon which the Management Committee thinks
that bye-laws and contract terms are desirable.

Without prejudice to subrule (1) and pursuant to and in
accordance with section 16 of the Malaysian Rubber Board
(Incorporation) Act 1996, the Board may delegate its powers
under subrule (1) to the Management Committee.

Any bye-laws or contract terms made by the Board or the
Management Committee, as the case may be, under the powers
vested in it may reserve to the Board such dispensing,
administrative, emergency and other powers as may be
deemed fit.
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61.
62.
63.

64.
65.
66.
67.
68.
69.
70.

(2) The Board or the Management Committee, as the case may be,
may prescribe such penalties as it may deem fit including
imposition of fines or liability to expulsion or suspension from
the Corporation in cases of breach or non-observance by
Members of any such bye-laws or contract terms.

(3) The bye-laws and contract terms for the time being in force
shall be entered in a book to be kept for that purpose. The
Management Committee shall bring all bye-laws and contract
terms to the notice of all Members in such manner as it shall
deem appropriate as soon as practicable after the making of
any such bye-laws or contract terms and a copy of all the bye-
laws and contract terms for the time being in force shall be
obtainable by each Member on payment of a fee which shall
be fixed from time to time by the Management Committee.

Deleted.
Deleted.

In connection with the carrying out of any business or functions on
behalf of the Corporation in territories outside Malaysia the
Management Committee shall be authorised to appoint by power
of attorney under the seal of the Corporation any person or persons
to be the attorney or attorneys of the Corporation in such territory
or territories for such purposes and with such power, authority and
discretion (not exceeding those vested in or exerciseable by the
Management Committee under the Rules) and for such period and
subject to such conditions as the Management Committee may
from time to time think fit and may from time to time revoke or
annul or vary any such appointment as it shall think fit.

Deleted.
Deleted.
Deleted.
Deleted.
Deleted.
Deleted.

Deleted.
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71. Deleted.

72. Deleted.

73. Deleted.

74. Deleted.

75. Deleted.

PROCEEDINGS OF THE MANAGEMENT COMMITTEE

76. (1) The Management Committee shall meet not less than four

2)

)

77. (1)

times in each calendar year.

Subject to the provisions of paragraph (1) the Management
Committee or any Committee thereof may meet together for
the despatch of business, adjourn and otherwise regulate its
meetings as they think fit.

The Chairman or in his absence the Deputy Chairman or one-
third of the Management Committee members may at any time
require the secretary of the Management Committee to
summon a special meeting of the Management Committee for
the purpose of considering special business of which notice in
writing shall have been given to the secretary of the
Management Committee and the secretary of the Management
Committee shall, upon receipt of any such requisition, proceed
to summon a meeting forthwith.

Except in cases certified by the Chairman or, in his absence,
the Deputy Chairman to be occasions of urgency, at least
twenty-four hours' notice shall be given to all Management
Committee members of the summoning of a meeting of the
Management Committee and of the business to be discussed or
dealt with at such meeting and except in the case
aforementioned or with the consent of all Management
Committee members present at the meeting, no business other
than that of which such prior notice was given to the
Management Committee members shall be discussed or dealt
with at any such meeting.
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78.

79.

80.

81.

(2) Notice of a meeting of the Management Committee shall not
be required to be given to Alternate Management Committee
members but it shall be the duty of a Management Committee
member who will be absent from a meeting to give his
Alternate advance notice thereof.

Except where a meeting of the Management Committee is called
for the purpose of dealing with any matter arising under Rule 21 or
22, no meeting of the Management Committee shall be held unless
a quorum of half of the duly appointed Management Committee
members are present.

Save as herein otherwise provided questions arising at any
meeting of the Management Committee shall be decided by a
majority of votes and in the case of an equality of votes the
Chairman or, in his absence, the Deputy Chairman or, in his
absence, the person presiding as Chairman of the particular
meeting shall have a second or casting vote :-

Provided that any resolution for the adoption of any new bye-law
or for the revocation, amendment or modification of any existing
bye-law shall be deemed to have been rejected unless the same
shall have received the affirmative vote of at least two-thirds of
the duly appointed Management Committee members;

And provided further that any dissenting Management Committee
member may require that a vote of his dissent and of the reasons
therefore be recorded in the minutes of the meeting.

Deleted.

(1) The Chairman shall preside at all meetings of the Management
Committee at which he shall attend. If at any meeting the
Chairman be not present within 5 minutes after the time
appointed for holding the same the Deputy Chairman shall
preside. If the Deputy Chairman shall also not be present
within the time aforementioned, a chairman for that meeting
shall be appointed by such meeting from among the
Management Committee members present.
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82.

83.

84.

85.

(2) It shall be lawful for the Management Committee to delegate
to the Chairman or, in his absence, to the Deputy Chairman
such powers and functions of the Management Committee
with respect to the day to day management and administration
of the business and affairs of the Corporation as shall to the
Management Committee seem expedient in order to provide
for the efficient conduct thereof :

Provided that the Management Committee shall not be
entitled to delegate to the Chairman or the Deputy Chairman
the power to make bye-laws or contract terms or to make
decisions upon matters of policy affecting the conduct of the
trade.

The Management Committee may delegate any of its powers,
other than the powers to make bye-laws or contract terms or to
make decisions upon matters of policy, to Committees consisting
of such member or members of its body as it thinks fit and may
(subject to the like restrictions) authorise such Committee or
Committees to take part in joint bodies set up by the Corporation
and any trade association or body having objects altogether or in
part similar to those of the Corporation.

Any Committee so formed shall, in the exercise of the powers so
delegated, conform to any rulings that may from time to time be
imposed upon it by the Management Committee but subject
thereto shall have power to make its own rulings for the conduct
of its business and for all matters incidental thereto and to elect its
own chairman and other officers.

All acts bona fide done by any meeting of the Management
Committee or by a Committee established by the Management
Committee or by any person acting as a Management Committee
member shall notwithstanding it be afterwards discovered that
there was some defect in the appointment of any Management
Committee member or person acting as aforesaid or that they or
any of them were disqualified be as valid as if every such person
had been duly appointed and was qualified to be a Management
Committee member.

The Corporation shall cause proper Minutes to be made in books
to be provided for the purpose of recording all appointments of
officers made by them, the proceedings of all meetings of the
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86.

87.

88.

89.

90.

91.

Management Committee and Committees established by the
Management Committee, the attendances thereat, the proceedings
of all meetings of the Corporation and all business transacted,
resolutions passed and orders made at such meetings. Any such
Minute of any meeting if signed by the Chairman of such meeting
or by the Chairman of the next succeeding meeting of the
Corporation or Management Committee or Committee as the case
may be, shall be sufficient evidence without any further proof of
the facts therein stated.

Deleted.

The Chairman or, in his absence, the Deputy Chairman shall be
responsible for keeping all the books and registers of the
Corporation which are required to be kept under the provisions of
the Act or of the Rules, bye-laws or contract terms, or which he
shall be directed to keep by the Management Committee,
including books containing proper minutes of all proceedings of
the Corporation, of the Management Committee and of any
Committee established by the Management Committee, and shall
be ready, subject to any directions given to him by the
Management Committee, to communicate with any Member
requiring information or access to the trade records kept by the
Corporation and shall attend to such other duties as may be
required of him by the Management Committee. The Chairman's
Office shall be in the Principal Office and shall be kept open
during normal working hours.

Deleted.
Deleted.
ACCOUNTS
The accounts shall be kept and audited in accordance with section

40 of the Malaysian Rubber Board (Incoporation) Act 1996.

The Management Committee shall from time to time determine
whether and to what extent and at which times and places and
under what conditions the accounts and books of the Corporation
or any of them shall be open to the inspection of
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92.

93.

Members of any Category or Class and no Member being a
Director shall have any right of inspecting any account or book or
document of the Corporation except as conferred by statute or
authorised by the Management Committee or by a resolution of
the Corporation in General Meeting.

(1) There shall be sent to every Member in each year a copy of the
audited Balance Sheet as at 31st December of the previous
year and of the audited Income and Expenditure Account and
of the separate accounts required to be kept as aforementioned
in respect of the calendar year ending on the date
aforementioned together with a copy of the Auditor's Report
thereon and a Report by the Chairman or in his absence by the
Deputy Chairman on the affairs and finances of the
Corporation during the period covered by the accounts.

(2) Such accounts and reports shall be sent to each Ordinary
Member with the notice convening the Annual General
Meeting for each year.

Provided that the accidental omission to supply the documents
aforementioned to any of the Ordinary Members shall not
invalidate the proceedings at an Annual General Meeting.

MISCELLANEOUS PROVISIONS
The Board shall cause a register to be kept in which shall be

recorded all occasions upon which the seal of the Corporation shall
have been used as provided by the Act.

94. (1) In the event of any dispute or difference arising either between

a Member and the Corporation or between any two or more
Members as to :-

(a) the construction or interpretation of these Rules or any
bye-laws or contract terms made thereunder or of any
alteration or modification thereto; or

(b) their several rights, privileges, obligations or liabilities

arising out of any contract or business made or transacted
through or under the trading rules of the market; or
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95.

96.

97.

98.

(c) any other matter whatsoever affecting the rights,
privileges, obligations or liabilities of the Members or any
particular Category or Class;

such dispute or difference shall be referred to arbitration in
accordance with the provisions of this Rule and (subject to any
right of appeal from the decision of the Arbitrator or
Arbitrators provided for hereunder) the award made upon the
determination of such arbitration shall be final and binding on
all parties concerned.

(2) The Management Committee may make bye-laws or contract
terms as it deems fit to provide for the setting up of an
Arbitration Tribunal or Tribunals for the purpose of dealing
with any dispute or difference to be referred to arbitration
under the provisions aforementioned, to provide for the
procedure to be followed upon any such reference to
arbitration, the fees to be paid in respect of arbitration
proceedings, appeals from awards, the enforcement of awards,
and generally for the carrying into effect of the provisions of
this Rule.

These Rules or any of them may from time to time be revoked,
altered or added to by the Corporation in General Meeting in
manner prescribed by section 16 of the Act.

Any notice or other document may be served by the Corporation
upon any Member either personally or by sending it through the
post to such Member at his registered address.

All notices directed to be given to Joint Members shall be given to
whichever of such Joint Members is named first in the Register
and a notice so given shall be sufficient notice to all other
Members jointly registered with him.

Every Member upon applying for membership may give to the
Corporation a registered address at which notices may be served
upon him and may from time to time advise the Corporation of
any change in that registered address and the Corporation shall
record any such change in the Register. If at any time a Member
has no registered address, a notice posted up in the Principal
Office shall be deemed to be duly served on him personally on the
close of the day on which it was posted up.

37

Alteration etc.,
of Rules

Service of
notices

Notices to Joint
Members
PU(A)27/83

Registered
addresses of
Members
PU(A)27/83



99. Any summons, notice, order or other document required to be Service on
sent to or served upon the Corporation may be sent or served by ~Corporation
leaving the same or sending it through the post in a registered
letter addressed to the Corporation.

100. (1) A notice or other document served by post under the Rules Time of service
shall be deemed to have been served on the day on which it
would have been delivered in the ordinary course of the
post.

(2) In proving due service of a notice or other document served
by post under the Rules, it shall be sufficient to prove that
the cover containing the notice or other document was
properly addressed and posted.

101. Deleted. PU(A)255/74
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MALAYSIAN RUBBER EXCHANGE

BYE-LAWS

1. Interpretations

In these Rules and Bye-laws and in any contractredtinto by a Member,
unless a contrary intention appears:-

“Bill of lading”

“Bona fide delivery”

“Business day”

includes Mate's Receipt.

means any delivery of rubbehieh, when delivered by
the seller, is in sound condition, of the gradecdp=l in
the contract, and

(a) if sold by description, corresponds with anédsial
to the description or of a quality not calling fan

allowance of more than one half of the difference
between the prices at the time of delivery of the
quality called for under the contract and the next
lower quality. PROVIDED THAT if the quality is
not equal to the description and no lower grade of
the same type exists, the delivery shall be
considered non-bona fide; or

(b) if sold by sample shall correspond with ancehaal

to the sample or be of a quality not calling for an
allowance of more than 2% of the price at the time
of delivery of the quality called for by the cordta
and where packed in bales or cases, the bales or
cases shall be in sound shippable condition.

means the period from 0900 hourd360 hours and
1430 hours to 1700 hours on any day except Saturday
Sunday, a Public Holiday and any day on which the
rubber market is declared officially closed by the
Corporation.



“Container” means a container with the following texxal
dimensions:-

(i) 5.9m by 2.35m by 2.39m (twenty-footer equivalen
unit); or

(i) 12.03m by 2.35m by 2.39m (forty-footer equieat
unit).

“Contract” means and includes, besides any form waitten
contract, the rights and duties resulting thereunde

“Current Month” means the first delivery month oqedt in the
Corporation's official prices.

“Day” where it appears refer to calendar day unkberwise
specified.
“Deliverer” means a seller delivering or a thirdrtgadelivering on

behalf of a seller.

“Delivery means instructions in writing to ship @eliver rubber
instructions” to a warehouse in which space has b##ained by
buyer and shall include shipping marks if required.

“FOB” FOB means:-

(i) where the contract is on FOB (conventional)
terms, delivery is deemed to be completed as if the
contract was concluded in accordance with the
current market practice for “Free Alongside Ship”;
and

i)  where the contract is on FOB (container) terms
and in the case of sea transport:-



“Final documents”

“Freight conference”

“Further contract”

(a) where the bales to be delivered constitute a
full container load (FCL), delivery is deemed
to be completed either when the loaded
container is taken over by the sea carrier or in
the case where the loaded container is carried
to an operator of a transport terminal acting on
behalf of the carrier, when the container is
entered into the premises of that terminal; and

(b) where the bales to be delivered are less than a
full container load (LCL), delivery is deemed
to be completed when the Selling Member
delivers them to the transport terminal and the
bales are handed over to the sea carrier or to
another person acting on the carrier’s behalf,

Provided always that the Terminal Handling Charges
(THC), where applicable, at the port of loading for

contracts on the above terms shall be borne by the
Buying Member.

means signed Bills of Lading oathouse Receipt.

refers to a group of two or renovessel-operating

carriers which provides regular or liner servicesthe
carriage of cargo on a particular route or routésimw
specified geographical limits and which has an
agreement or arrangement, whatever its nature rwithi
the framework of which they operate under uniform o
common freight rates and any other agreed condition
with respect to the provision of liner services.

means a contract made subjecttite terms and
conditions of a contract of the Rubber Trade Assomn
of North America, Inc or The Association of the
International Rubber Trade or the Singapore Comtyodi
Exchange Limited or the International Rubber
Association under which the rubber the subject enait
a Member's FOB Contract in a form recognised by the
Corporation is resold by buyer, and where arbirati
facilities of the appropriate Association are aafalié to
either of the parties.



“Guarantee business”

“Month”

“Non-guarantee
business”

“Non-guarantee
contract’

“Ocean ports”

uPayn

“Recognised
Factory”

“Shipping
instructions”

means business conducted uifderterms of the
Guarantee Contract in accordance with the Rules; By
laws and contract terms of the Corporation.

where it appears refer to calendar monthless
otherwise specified.

means business conducted undegrtins bf the Non-
Guarantee Contract in accordance Ww&hRules, Bye-
laws and contract terms of the Corporation.

means a contract in a form presdiiyethe Rules, Bye-
laws or contract terms and made by adraicting on
behalf of his client in terms of which the brokered not
guarantee the performance of the contract by festcl

means the ports of Port Kelang, Pgreard any other
port approved by the Corporation.

means pay in cash or by cheque which is st-gdated
and is duly honoured, and derivatives of the wqray”®
shall have corresponding meanings.

means any factory which is includethenlist of
recognised factories maintained by thepGaation.

means instructions in writing to shipbber and shall
include the port of destination, rearaf steamer on
which space has been obtained by buyer, shippimgsma
and, if any Currency Declaration Form and/or Licers
required, such Form and/or Licence. Shipping
instructions shall not be invalidated by the abseot
the name of the steamer or of the Currency Deatarat
Form or Licence provided that notification to seltd#

the name of the steamer and delivery of such Farm o
Licence shall be made not less than two businegs da
before the published date of the sailing of theursier.
Shipment shall mean shipment by conventional or
container vessel and in the case of containeriseber,
LCL shipment for Singapore and Port Kelang and FCL
for Penang.



“Shut out” is deemed to occur when loading of rublee not
permitted by a steamship company on a vessel fahwh
space had previously been booked.

“Tender” means an FOB Tender duly registered byMia¢aysian
Derivatives Clearing House Berhad.

“Warehouse” means a public warehouse which is m@sed as such
by the Corporation unless otherwise specified.

“Warehouse receipt” means a receipt for rubbereddwy a warehouse.

2. Applications for Election
(@) All applications for election as:-

(i) an Ordinary Member under Rule 5(1)(a), 5 (1)&(L)(e) and 5(1)(f)
shall be in the form as set out in sub-paragraphébeof;

(i) an Associate Member shall be in the form a$ set in sub-
paragraph (c) hereof;

and each applicant for membership shall supplshallparticulars called
for in the form of application which he is by tiidge-law required to
complete;



(b) Form of Application for Ordinary Membership WrdRule
5(1)(a), 5(1)(d), 5(1)(e) and 5(1)(f):-

FORM NO. |

APPLICATION FOR ORDINARY MEMBERSHIP OF THE
MALAYSIAN RUBBER EXCHANGE

2. Membership Classification Applied For :

Producer |:| Dealer |:|
Broker |:| User |:|

(Please v'the relevant box)

3. (a) Constitution of Business *:
Sole Proprietorship [ ] Partnership [ ]
Private Limited Company]:l Public Limited Companl:l

(Please v the relevant box)

[* Attach Memorandum and Articles of Association or Partnership Agreement]

(c) Country of Incorporation / Registration#: ........cccce....

[# Delete where appropriate]



4. (a) Nature of business being undertaken / to bensakien*:

Rubber Trading [ ] Rubber Product| ]
Manufacturing
Rubber Processing |:| Others |:|

(Please v the relevant box)

(b) Types of rubber / rubber product*:

(d) Type of licence(s) issued / being applied for* unde
Regulation 6 of the Malaysian Rubber Board (Licegki
Regulations, 1997 :

To Purchase Rubber (D To Treat Rubber (B) |:|

To Sell Rubber (Aii) |:| To Purchase Rubber F
Manufacturing Rubber

Product (C)

To Germinate,Grow,Plant or I:I
Transplant Rubber Planting Material (D)

(Please v the relevant box)

(e) Type of certificate(s) issued / being appliedt under Sub-
regulation 37(1) of the Malaysian Rubber Board énsing)
Regulations 1997:

To Pack Rubber To Ship Rubber
for Export (CC) I:I for Export (DD) I:I

To Ship Rubber Gloves
for Export (EE)

(Please v the relevant box)
[* Delete where appropriate]



5. Paid-up Capital
() AMOUNE: RM....ooiiiiiiiiieeeee e

(b) Ownership structure
() Malaysian

Bumiputra RM .. (. %)
Non-Bumiputra RM ..o (. %)
Total Malaysian RM ..o (. %)

(i) Non-Malaysian

Nationality

...................................... RM .....c...(ooe... %0)
...................................... RM .........(ooe... %0)
...................................... RM .........(ooe... %0)
Total Non-Malaysian RM ........(..... %)

[ Attach copy of the latest Annual Report and Audited Accounts]
6. Bank Guarantee (if applicable)

AN 101 1
B AN e —————— e e

7. Particulars of Directors / Partners and Principfioc®rs*:

Directors/Partners Principal Officers

[*As at date of application]
[ Attach latest copy of Form 24 and Form 49 from the Registrar of Companies]

8. Trade Association/Affiliation (if any): ...cce.ooveiiiiiiiiiiiiiinne.



9. Bank Confidential Report from: .........coooiiieiiiiiiiiiiiieeee.

Authorised Signature of Applicant
NaME: ..o

Designation: .........cccocccvvvvveennn.

FOR OFFICE USE ONLY



(c) Form of Application for Associate Membership:-

FORM NO. II

APPLICATION FOR ASSOCIATE MEMBERSHIP OF THE
MALAYSIAN RUBBER EXCHANGE

2. Name of APPlICANT: .......oviiiiiiiieiei e
Official AdAresS: . ..o

2. (a) Constitution of Business*:

Sole Proprietorship Partnership

Private Company Public Company

(Please v the relevant box)

[* Attach Memorandum and Articles of Association or Partnership Agreement]

(b) Date of Incorporation / Registration#: ..............cccc.....
(c) Country of Incorporation / Registration#: .................

[# Delete where appropriate]

[* Delete where appropriate]

4. Paid-up Capital*: ..o
[ Attach copy of the latest Annual Report and Audited Accounts]
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5. Bank Guarantee (if applicable)
AMOUNTE: . e e e e e e e
BaNKEI: . e

6. Particulars of Directors/Partners*:

Name & Designation Nationality Occupation Shares in
Residential Vitae Company
Address (if any)

[* Asat time of application]
7. Principal Officers*:

Name & Nationality Occupation Experience Shares in
Position Vitae in Rubber Trade Company

in Company & Industry (if any)

[* Asat time of application]
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8. Trade Association/Affiliation (if any): ....cceeeeveeeiiiiiiiiiiiienneeeen.

Date: e s
Authorised Signature of Applicant

NaMEe: ..o,

Designation: ...........ccccoeeueeee

FOR OFFICE USE ONLY
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(d) Form Il - Deleted
(e) Form IV - Deleted

3. Entrance Fees and Subscriptions

The amount payable by Members as entrance feeswgtriptions
shall be as follows:-

(&) Ordinary Members Entrance Fee Annual
Subscription

Producers, Brokers, RM500 RM500
Dealers and Users

(b) Associate Members RM750 RM750

4. Class Rights and Obligations
(&) Non-Guarantee Business

(i) Ordinary Members in Classes 5(1)(8f1)(e) and 5(1)(f); or Members who
Associate Members shall not carry on non-guaramsiess 2ot actas
. . brokers
normally carried on by MRE brokers;

(i) Ordinary Members in Class 5(1)(f) shall bei¢at only to Members

purchase rubber for own consumption; trading
limitations and

. . obligations
(iif) Ordinary Members in Classes 5(1)(a) and 5} )(

(a) shall not buy or sell rubber through an intediasy
acting as a broker unless

(i) such intermediary is an Ordinary Member in Glas
5(1)(d) of the Corporation; and

(i) brokerage is paid to such broker at not ldsmtthe Brokerage
minimum brokerage rate applicable to the particular
transaction under any scale of charges laid down by
the Management Committee

13



Non-guarantee
business

As intermediary
between sellers
and buyers

Any grade and
any period of
delivery

No obligation on
part of broker

(b)

shall not enter into contracts for the salg@parchase of
rubber on behalf of, or on the instructions of, aon-
Member provided that this prohibition shall not bpio
contracts entered into by an Ordinary Member ins€la
5(1)(e) as agent for and on the instruction of a-no
Member if

(i) such non-Member is a bona fide producer or pack
of rubber and the contracts in question relate to
rubber produced or packed by such Member in the
ordinary course of his said business; and

(i) the Ordinary Member in Class 5(1)(e) concerned
warrants that the contracts in question are in all
cases to be carried out under non-guarantee terms.

(iv) Non-Guarantee Business Carried Out by Ordideynbers
in Class 5(1)(d)

(@)

(b)

(c)

(d)

Subject to paragraph (iii) herein any brokernier
shall be entitled to conduct any class of non-guae
business.

In such business he shall only act as an irediany
between sellers and buyers and shall not interitiona
buy or sell as principal except where this may be
necessary to cover a contract which has been rafeadi
by his customer.

Such business may be undertaken in respectngf a
grade of rubber and for any period of delivery hlit
contracts in respect of it shall be clearly stamfi¢on-
Guarantee Contract" and the Broker shall not bitlet
to give any guarantee to or on behalf of eithetyptr
the contract in respect of solvency, delivery, gyal
payment or any term of the contract.

The Broker shall not be under any obligatiorotoon
behalf of either party to the contract.
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(e) The Broker's sellers and buyers may be Memtrenen- Sellers and
Members and may be resident inside or outside NaayPUYers
provided that, in the latter case, brokers shatl ta&e
delivery of or initiate shipments of physical rublken
their own behalf or on behalf of overseas prin@pair
parent or associate companies or persons.

() Brokerage is to be charged in respect of atitaxts at Brokerage
the rate prescribed in any scale of charges lawindoy
the Management Committee.

(9) The Broker shall be entitled to disclose histomer's fj‘éf\tt‘l’t?grs] be
identity to the other party to the contract at ame. disclosed

(b) Guarantee Business

() Guarantee business shall only be conductechb@rainary ~PProved by

h
Member who has been granted Guarantee Trading Rjghﬁ,,znagemem

the Management Committee. Committee
(i) All applications for Guarantee Trading Rightofn any égfr:cgrion

Ordinary Member shall be in the form as set oUF@IM - antee
No. V. Trading Right

(i) Approval shall be at the absolute discretiaf the Conditionsfor
aé)proval

Management Committee save that it shall not bengiv
unless :

(a) the applicant is also a Member of the Malaysian
Derivatives Exchange Berhad (MDEX).

(b) the applicant has contributed towards the Commo
Fund financial security in a form acceptable to the
Management Committee in a sum as decided from time
to time by the Management Committee.

(c) he expressly agrees to abide by the Rules geddvs
of the Corporation.

Provided that the approval granted to a Guaranteelefr
shall be automatically suspended when the memlipeishi
such Guarantee Trader in the MDEX has been susgende
under the Rules of the MDEX.

15



Yearly reports (iv)

(v)

(vi)
Notices of (vii)
approval,
withdrawal and
suspension

Any grade and (viii)
any period of

Every Guarantee Trader shall submit to the &gment
Committee yearly reports by approved auditorsngjvsuch
information as the Management Committee may fronetto
time require.

The Management Committee may at any time dimacauditor
appointed by it to carry out an audit on the affanf any
Guarantee Trader and if any irregularities be disoed the
Guarantee Trader shall pay the cost of such audit

Approval may be withdrawn if after considerimg auditor's
report the Management Committee is of the opinibat t
approval should be withdrawn or if at any time he bpinion
of the Management Committee the Member has conduste
business in an improper manner provided that wativaf shall
not be made without giving the Member an opporjurt
being heard.

The Management Committee shall publish nogfion of all
approvals granted, all withdrawals of approval of a
suspensions of approval.

Guarantee business may be conducted in ctsgeany grade
of rubber and for any period of delivery but alht@cts shall

delivery be clearly stamped “Guarantee Contract”.

Guarantee (ixX) The Guarantee Trader shall :

Trader's

(F)ebé'gat'ons and (1) in respect of any guarantee contract, be deetoed

guarantee to the buyer, quality and weight in ad&oce
with the terms of the contract as provided for unite
Rules, Bye-laws and contract terms.

(2) be indemnified by the Member on whose behalfhhe
undertaken guarantee business against all expemses
losses incurred in carrying out such business.

(3) be entitled in respect of all contracts to geaa fee at the

rate prescribed in any scale of charges laid dowithb
Management Committee.
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MALAYSIAN RUBBER EXCHANGE
FORM NO. V
APPLICATION FOR GUARANTEE TRADING RIGHT

FAT Y L= an Ordinary Member
of the Malaysian Rubber Exchange under ..., Class
being also a member of the MDEX hereby apply foataatee Trading Right to
conduct the business of a Guarantee Trader asdeavor under the Rules and
Bye-laws of the Malaysian Rubber Exchange.

I/We* certify that I/we* have been in the rubber siness since
............................................... (date) as @ ...cccceeeeevriiiiiiiiiiieeee e (type OF
business) and hold the following licences and/atifeeates issued under the
Malaysian Rubber Board (Licensing) Regulations,7199

I/We* submit herewith my/our* latest Auditor's Repoand Audited
Financial Statements for the year ended ................coovviriiiiiiiieiiieiieeee,

I/We* hereby undertake to provide the required fiicial security in the
amount of RM ....................... and to abidy the Rules and Bye-laws of the
MRE upon the approval of my/our* application.

Authorised Signature of Applicant
NaMEe oo

Designation : ............cceeeeeeeeeeeeee.
[* Delete where appropriate]
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Guarantee
Fund
Committee

General Fund

Limits on
claims

5. Guarantee Fund

(a) Pursuant to Rule 59(c) the Board shall estatdisd maintain a
Guarantee Fund, hereinafter referred to as “the&l’Fun

(b) The Fund shall be managed by a Committee ofregersons
appointed by the Management Committee from its aowmber,
hereinafter referred to as “the Committee”.

(c) The Fund shall consist of :-

() a Common Fund comprising securities furnishegt b
individual Guarantee Trader in accordance with the
requirements of Bye-law 4, and to be used in acoword with
the provisions of sub-paragraph (I), and

(i) a General Fund of the Corporation.
(d) The General Fund shall be made up of :-

(i) any accumulated surplus of the Corporatioreratthe Board
has set aside such reserve funds as it thinks segesnd

(ii) such fees or levies imposed on Members gelyeoalon any
particular class or category of Members, or ondaations
generally or on any particular class of transactienthe
Management Committeemay from time to time by
regulations direct; and

(iif)such other funds as the Corporation may abtéiom
Government, banks, insurance companies or any other
business, and in order to obtain such other fuhd<Bbard
shall have power to make such terms as it thinkarfd to
impose levies on Members provided that such leafl stot
exceed RM500 in any year without the approval ie th
General Meeting of the Members.

(e) The Management Committee shall from time tcetidetermine,
having regard to the total amount of the CommondFaind the
General Fund, what is the maximum limits which eBahd will
bear in respect of any properly constituted quading weight
claim as provided for under sub-paragraph (f) amall ublish
notification of the amounts so fixed.
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(f) In the event of a default by a Guarantee Trad#rcustomers Claims to
claiming on the Fund must give notice and particulzf such El‘jr?éamee
claim to the Committee within one month of the défar of
the debt arising, whichever is later, and if suciiae be not
given by any customer, such customer shall haveigid to
participate in any payment made out of the Fund.

(9) The Committee shall so notify any creditor asrsas his claim Notices of
has been accepted and thereupon the creditor's ragjainst iﬁﬁgame of
the Guarantee Trader shall vest in the Corporatind the
Committee shall be entitled :-

(i) to direct the creditor to prosecute action agaithe
Guarantee Trader in his own name at the expenskeof
Fund; or

(if) to require him to assign his claim to the Gangtion or its
nominee.

(h) The Committee shall take all practical stepgrmtect and get
in all assets of the defaulting Guarantee Trader.

(i) The Committee shall have power to reject anginl or to 1O 'eject
withdraw its acceptance of any claim if in its apmthe claim claims
or any transaction relating to the claim was frdeduor if all
material facts were not disclosed to the Commiitemaking
the claim.

() Any creditor whose claim has been acceptedhey@ommittee Séﬁ?y”ors o
shall forthwith notify the Committee of any sumee@d by him oo on

to account of the claim whether from the Guararitesder or sums received

from any other person, and in default of such reatifon such

creditor's rights to participate in the Fund shadase. The

Committee may require the creditor to pay to thad=any sum

received by such creditor from the Guarantee Trad&om any

other person.

(k) The Committee shall have full discretion asthe times and E?ne:e?rc‘)‘f’
manner in which payments are to be made out ofrthed in ayment
payment or part payment of any claim and all coedishall be
bound by the Committee's decision in this regard.
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Appointment

Constitution

Resignation

Removal from
office

When
Membership of
the Sample
Committee
ceases

(I) The claims of the creditors which have beeneated by the
Committee shall be settled first out of the genesaets of the
defaulting Guarantee Trader; and any amount remgianpaid
shall then be paid out of the Common Fund, ancedfeer out of
the General Fund, each of such payment being uphdo
maximum limits for each Fund for the time beingrpugated
by the Management Committee.

6. Sample Committee

(&) The Management Committee shall appoint a Sa@ptamittee
and may make such arrangements as may be expéaliesuch
Committee to work in conjunction with any similarmittee of
any association or persons in the rubber trade.

(b) The Sample Committee shall consist of at lsastndividuals
who shall be Ordinary Members or representative®mafinary
Members of whom one at least shall be in Class(&(Bnd one
at least shall be in Class 5(1)(e).

(c) A member of the Sample Committee may at anye tn@sign
office by giving notice in writing to the Chairman his Deputy.

(d) The Management Committe®ay at any time remove from office

any member of the Sample Committee and shall besrund
obligation to give any reasons of such action.

(e) If any member of the Sample Committee be remhdr@m office

by the Management Committee, or if he shall comusly absent
himself from three meetings of the Sample Commitieéf he
shall by notice in writing resign his office orhe or the Member
whom he represents shall cease to be a Membehgatiecease to
be a member of the Sample Committee.

Casual vacancy (f) In the event of any casual vacancy in the SangBmmittee, the

Management Committemay appoint an Ordinary Member or a
representative of an Ordinary Member to fill thea@acy but no
such appointment shall be made which would affaciléeration
in the constitution as provided in paragraph (bebé
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(9) The Sample Committee shall meet on such dayaasdch hour Meetings
as may be most convenient and at such other timmceesion
may require.

(h) At a meeting of the Sample Committee four memmtiecluding Quorum
one representative of Class 5(1)@)d one representative of
Class 5(1)(e) shall be a quorum.

(i) The Sample Committee shall, in the absence itdiee the Chairman of
Chairman or his Deputy, elect from amongst its memrsba Meeting(s)
chairman to preside at its meeting(s).

() All questions arising at any meeting of the $nCommittee cCasting vote
shall be decided by a majority of votes and in ¢hent of an
equality of voting the chairman of the meeting Ehave a
second or casting vote, but no resolution shaltdmeied unless
one representative of Class 5(1)(a) and 5(1)(e)l stute in
favour.

(k) Deleted

() The Sample Committee shall undertake such duti® may be Duties
referred to it by thdManagement Committeand in particular
shall be responsible for the collection and sebectf materials
for the preparation of samples on behalf of therimitional
Sample Committee appointed for the purpose of thiidigation
“International Standards of Quality and Packing fdatural
Rubber Grades” published by the International RulDeality
and Packing Conferences and for preparing, eskdémdjsand
maintaining duplicate samples of types and gradesitiber as
described in such publication and for the prepanatif samples
of other types and grades of rubber as directed thyy
Management Committee.

(m) The Sample Committee shall ensure that all masféicial and Regular
copy samples in the Corporation's possession agoaa order g;%rg'lg?'on of
and that such samples are at all times adequatsudficient for
the purposes of the Corporation.

(n) All master and official samples belonging tce torporation Old samples
which for any reason are replaced by new samplak sk kept
by the Chairman or his Deputy for a period of fixgars from the
date of their replacement.
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Inspection of (o) Master and official samples in the possessiah@ Corporation
samples by may be inspected by Members during any working thetishall
Members . .

not be removed from the premises of the Corporation

Seal (p) The Sample Committee shall have authority tquie the
Chairman or his Deputy to seal samples preparedthiay
Committee with the sealf the Corporation.

7. Trading Bye-laws
PART A - General
(a) Transactions to be evidenced by written Cotdrac

Every transaction by a Member or Associate Membéh w
another Member or Associate Member shall be evieléroy a
written contract and shall be governed by the RatesBye-laws
in so far as these are applicable, except in soafartheir
provisions are modified or excluded by the termsaofvritten
contract between the parties.

(b) Types and Grades ; Packing Specifications

(i) Unless otherwise agreed upon in the contractype and
grade descriptions and packing specifications bbeu sold
under a contract which is subject to the Rules,-Byes and
contract terms of the Corporation shall be the Ty
Grade Descriptions and Packing Specifications phblil by
the International Rubber Quality and Packing Caeriees in
the publication entitled “International StandardsQuality
and Packing for Natural Rubber Grades” and in fatcéhe
time of the contract.

(i) Types and Grades ; Packing Specifications f@ahlerms”

(1) Rubber : Hevea Braziliensis

(2) Grade : International (INT) Standards of Quadihd
Packing for Natural Rubber Grades. The Green Book
and in accordance with the Standards stipulateiisn
contract.
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(3) Packing : Each bale to be 4.9 cubic feet and 11kgsl
Should the bales be in excess in weight or tooelang
size, the freight thus incurred will be for Selleascount.

The sheets covering the bales should be of the same
quality as the sheets in the bale. The bales toob&d

with talcum powder not exceeding one pound per bale
but the interior of the bales to be free from taicu
powder.

(c) Despatch and Receipt of Documents in respedliehbers and
Associate Members.

Every Ordinary Member and every Associate Membal sh

(i) employ his own messenger for the purpose oivdghg to Employ
another Ordinary Member or Associate Member whodrasmessengers
office in the same town or city, every confirmati@ontract,
store receiving order, notice, invoice, account asher
document the use of which is required by these |IBwes-or
terms of the contract;

(i) keep a despatch book and cause to be madeithentries Keep despatch
showing clearly the name of the addressee andateahd P°°
time of despatch of any of the above-mentioned ohagus;

(iii) cause such despatch book to be presentedetaddressee ofPresent
any of the above-mentioned documents sent out fmy o despatch book
that the addressee may therein duly acknowledge fggadressee
documents received.

(iv) cause an entry to be made in any despatch poegented to Acknowledge
him, showing clearly the date and time of receiptawy of g‘ogiSpatCh
the above-mentioned documents received by him,refun
such despatch book to the messenger of the semeleof;
and

(v) keep a postage book and cause to be made rihengies Keep postage
clearly showing the despatch of any such documentsim P°°%
to another Ordinary Member or Associate Member \vhs
no office in the same town or city, and the namethaf
addressee.
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Electronic
Mail

(vi) keep a record of every confirmation, contrastore

receiving order, notice, invoice, account or otlecument
the use of which is required by these Bye-lawseoms of
the contract which are despatched through any nudde
electronic mail and such record shall be evidehe¢ $uch
documents have been duly sent and received.

(d) Force Majeure

(i) Should either the seller or buyer be preveriteth fulfilling

his obligations under a contract which is made esttijo the
Rules, Bye-laws and contract terms of the Corponadiuring
the period stipulated therein, by reason of ano&¢tod, an
act of the sovereign, government or parliamentseqoences
of hostilities or warlike operations (other thawosb referred
to in Clause (ii) hereof), blockade, political orvit
disturbances or insurrections, riots, strikes, {ouks,
combination of workmen or any other cause of fonegeure,
and such cause continues for a period of twelvenckr
months from the commencement thereof, any obligatio
thereunder relating to shipments or deliveries tun
completed and payment therefor shall be cancelfetl reo
claim shall lie by either party against the otherespect of
loss or damage arising out of such cancellation.

Should such cause continue for a period of less thalve
calendar months any outstanding shipments or dewe
shall be shipped or delivered and any outstandotigations
hereunder shall be fulfilled as soon as possibter afuch
cause ceases to operate, provided that such shigmen
deliveries or fulfilment shall in no case be latean six
calendar months after such cessation.

(i) Should either party be prevented from fulfidj his contract

by hostilities or warlike operations in which theuatry of
which either party is a national, or in which theuntry to or
from which the rubber is to be shipped, is a pgoaict, the
contract shall be cancelled.

(i) The question whether or not there has beerevention”

within the meaning of the preceding clauses shalling
agreement between the parties, be determined kyaaidmn.
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(e) Passing of Property

Every contract of whatsoever description, whicmede so as to

import or be subject to the Rules, Bye-laws andreah terms of
the Corporation shall be deemed to import, or readif it
included and was subject to, the clauses following

(i)

the property in any rubber belonging to a getlelivered by
such seller to his immediate buyer shall, notwéhding
such delivery, remain in the seller, and shall pags or be
deemed to pass to the buyer until he has paidstediier the
full price payable for the rubber delivered and Hatler's
charges if any, for delivery

Property
remains with
seller

until paid

(i) as from the time of delivery of rubber belongito a seller Buyer holdsin

to his immediate buyer until payment therefor haerb
made to the seller as aforesaid, the buyer shadl tie

rubber delivered to him or if he has disposed, ispakes,
thereof, the price he contracted to pay therefortrust for
such seller free from any claim thereto or from dieyn

thereon except as provided in Clause (v).

(i) if a Member or Associate Member who delivetbber to a

buyer is not the immediate seller to such buyahefrubber
delivered, he may at the time of giving deliverivegto such
buyer a notice in writing (Form No. VI) specifyinipe
nature (as unpaid seller or otherwise) and amofirti®
claim to, or interest in, the rubber delivered, aequesting
the buyer to hold the rubber or, at the buyer'sooptthe
price contracted to be paid by the buyer tormimediate
seller therefor, or such part of such price as Ishal
necessary to satisfy his (the deliverer's) claimeispect of
the rubber delivered, in trust for the deliverendaf the
immediate seller to such buyer has previously aeuohitn
writing, or admits in writing, prior to the expifah of the
business day next following delivery, the correstef such
notice, the buyer shall at his option either hdid tubber
delivered to him, or if he has disposed, or dispps€it, the
price he has contracted to pay therefor to his idiate
seller or so much of such price as shall be sfficito
satisfy the claim of the deliverer in trust for tdeliverer
free from any claim thereto or from any lien therexxcept
as provided in Clause (V).
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Deliverer's (iv) if the correctness of any notice given by éwdzer under the

Z';r;]”i“tfer:jotto o provisions of Clause (i) is not admitted by theybr's

to arbitratior? immediate seller within the time mentioned in tblause, the
settlement of the claims against the buyer in retspé the
said rubber or the price thereof shall unless #lverer and
the buyer's immediate seller can agree as to timstef
settlement, be referred to arbitration in accordawgh the
provisions of Rule 94 or Bye-law 7 PART C and shzdl
settled pursuant to the award therein and, pendinch
settlement, the buyer shall (subject to Clause, (gjther
retain the rubber upon trust to be dealt with icoadance
with the award or, if he has disposed or disposéghe
rubber, pay the price he contracted to pay thertdothe
Corporation to be dealt with in accordance withhsaward.
Any such award may direct how and by whom the Bayer
storage charges are to be paid.

Buyer lien for (v) The buyer shall be entitled to a lien on rubbefivered to

deposit him as aforesaid, for the amount of any such démpasd to
his immediate seller in respect thereof, or mayasesuch
amount against the price of the rubber.

() Risks

All rubber sold shall be at the risk of the delmeuntil the same
has been delivered in accordance with the prowsioh the

contract and thereafter shall be at the risk oftiinger; provided
always that in any case in which rubber has beéwveded to the

buyer and the deliverer is liable to remove sudbbeu or any
portion thereof, the rubber which the delivereliable to remove
shall be at the risk of the buyer only up to timieew such rubber
ought to be removed by the deliverer and thereafiell be at the
risk of the deliverer.

(g) Set Off by Agreement

Subject to the provisions of Rule 22 if at any tiare Ordinary
Member or Associate Member has entered into a &ocintor

contracts to sell rubber of a particular quality # particular
delivery to another Ordinary Member or AssociatenMer and

has also entered into a contract or contractsi®purchase from
such last mentioned Ordinary Member or Associatenbkr of
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similar rubber for a similar delivery, then andany such case,
the parties concerned may by mutual agreementfsang such

contracts or portions of any such contracts, orzénag the other,
and in such cases an account shall be taken ocartfwint due
from each party to the other in respect of the remt$ or portions
of contracts so set off and only the balance duenuguch

account shall be paid or payable as between thepar

(h) Payment

() Every Ordinary or Associate Member to whom asym
(except as hereinafter provided) is properly pagaivider the
provisions of any of the Rules or the Bye-lawsha tontract
terms shall deliver at the business address gbehson liable
to pay an invoice giving particulars of the sumpsyable
and the person who receives any such invoice simathe
case of an invoice presented before 1030 hours, tipay
amount due in respect thereof before 1230 hourghef
business day next after presentation.

(i) Notwithstanding the provisions of Bye-law 7 RA A (h)(i)

Date and time
due

Variation

the Management Committee may make contract terom fr

time to time for an extension of the time for paytnehen
the person liable to pay and the person to whonpéyenent
is due do not have offices in the same town or, eitbd the

Management Committee may in such case make contract

terms to prescribe the manner of payment.

(i) The due date for payment of every balanceréspect of
contracts set-off in accordance with paragraph dfg}his
Bye-law, shall be the last business day of the maoft
delivery specified in the contract, and invoices doy such
balance shall be delivered on or before the busidag next
before due date, and, if delivered later, paymdvall sbe
made in accordance with Clause (i) hereof, or asgibed
by any contract terms of the Corporation.

(iv) Brokerage shall be payable in respect of eveontract
entered into through or by a broker by the persupleying
such broker irrespective of whether or not suchtrean is
fulfilled; provided that nothing in this paragraphall entitle
a broker to brokerage in respect of any contradthwvis not
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performed due to his own default. The due datg&yment
of brokerage shall be the last business day ofcélendar
month during which the contract in respect of whiths
payable falls due for fulfilment. Where a contrés to be
fulfilled by delivery or receipt by instalments,dikerage shall
become due by instalments as if each instalment was
delivered or received under a separate contraitks fBr any
brokerage due as above shall be delivered on ardehe
business day next before the last business ddyeatdlendar
month, and, if delivered later, payment shall bedenan
accordance with Clause (i) hereof.

Penalty for (v) Failure to make payment when the same oughtetgaid
non-payment shall be deemed a breach of the Bye-laws of th@@ation
and the person so failing shall be liable to pag th
Corporation RM50.00 per day from the day when the
payment fell due until payment is made, and hel &lealiable
to be dealt with under Rule 22. The Corporatiaymut of
any penalties received under this clause pay tgéngon to
whom payment was due any interest or other expenses
incurred by reason of the failure to make payment.

PART B - Contracts of Defaulters

() This Bye-law shall apply whenever a person hasome a
defaulter within the meaning of Rule 22 unless aifner Bye-law
or contract term makes specific provision for thaywn which
any particular outstanding contract shall be settle

(b) For the purposes of this Bye-law :-

Time of default (i) “the time of default” means the time and dataich the
Management Committeen its absolute discretion decides
should be deemed to be the time and date whenefeuDer
becomes a Defaulter having regard to the circurostof
the case; and

COOUr:;t:;dlng (i) “outstanding contract” means every contractgauting to be
made so as to import or be subject to the Rules;|18ys and
contract terms of the Corporation which shall navérbeen
wholly performed to the mutual satisfaction of bdth
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seller and buyer prior to the time of default andudes any
portion of such contract which has not been wholly
performed as aforesaid; but the expression doesmeain
that, and this Bye-law shall not be construed su, tih shall

be necessary to reopen accounts between Memberspact

of any portion of a contract which prior to the érof default
has been wholly performed to the mutual satisfactibboth
the seller and buyer; and

(iif) a contract or part of a contract in respedtwvehich full contract

(©) ()

payment has been made in accordance with thesdalBe-deemed to have
shall be deemed to have been wholly performedearthtual Peen wholly
satisfaction of both the seller and buyer if, ptimthe time of Pe"formed
default, either :-

(a) a seller has made a delivery of the rubbeherparties
have agreed to set-off in accordance with paragfiqyut
Bye-law 7 PART A(g); or

(b) the rights of the parties have been fixed bytual
agreement (not being an agreement made with kngeled
by either party of an act of bankruptcy committectine
other, or made for the purpose of a collusive pesfee
with knowledge by either of an impending defaultttod
other) or by arbitration.

Subject as hereinafter provided every @utding contract contracts with
entered into between the defaulter and any Memiha&t be Members
deemed to be closed as at the time of default la@dubber deemed to be
the subject matter of such contract shall be, aillshe icr:?lz‘?cde'd back
deemed to be, invoiced back by the seller or btlyereof at

the price or prices as certified by the Managen@armittee

at the time of default.

(i) Subject as hereinafter provided accounts betwehe

defaulter and every Member in respect of every such
outstanding contract shall be settled upon thesbafssuch
invoicing back at the price or prices so certified.

(d) If between the same parties there shall be ntbe:n one
outstanding contract which ought to be closed lypiring back
in accordance with the foregoing provisions of By®-law an
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account as at the time of default shall be takewlwdt is due to one
part from the other having regard to the priceriegs so certified as
aforesaid in respect of every such outstandingraohind except in
cases in which the Bye-laws or contract terms etlser provide the
sum due from one party shall be set off againsstim due from the
other party and the balance of the account and are rshall be
claimed or paid on either side respectively.

(e) Subject to paragraph (f) of this Bye-law

(i) (& Where the whole or part of the rubber whiglhe subject
matter of an outstanding contract has been delivier¢he
buyer prior to the time of default, he shall beitésd to
retain such rubber notwithstanding that he hagaat for
the same or has given a provisional receipt ingetspf it
or may under the provisions of any of the Bye-lawrs
contract terms hold the same in trust for the otbeaty
and the outstanding contract shall only be closedim
respect of any balance of the rubber which haseen so
delivered.

(b) In any such case, the buyer shall give craxithe other
party for the contract price of the rubber so dafdd (less
any proper deductions for short weight or infeqoality)
and any balance of the rubber which has not been so
delivered shall be invoiced back at the price Giediby
the Management Committeén accordance with the
preceding provisions of this Bye-law. Any sum dram
the one party to the other on invoicing back shaladded
to or set off against the contract price of theberso
delivered as aforesaid and the contract price etdtal or
the balance of the two said sums as the case makdie
(subject to any further right of set off provideat by this
Bye-law) be payable by the one party to the other.

(i) (a) Where prior to the time of default the lemyhas given any
money to or has deposited any security with theeroth
party to an outstanding contract to procure dejivef
rubber pursuant to such outstanding contract timerot
party shall be entitled to retain the whole or parsuch
money or security as appropriate in accordance thigh
provisions of sub-paragraph (b) of this Bye-lamd @o
realise any such security notwithstanding that suther
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has not been delivered prior to the time of thexdifand the
outstanding contract shall be closed out in respéetl the
rubber to which the same relates.

(b) In any such case such other party shall belettio set off
such money or the value of such security so heldiby
against any other debt due to him from the buyer small
only pay to the buyer the balance (if any) thenaiaing.

() A Member shall not be entitled under this Bge¢lor otherwise
howsoever to claim any set-off, and no set-off Ishalallowed,
in respect of any money given to, security for myodeposited
with, or rubber contracted to be sold or sold olivdeed or
otherwise made over to him by or on behalf of tefadlter

(i) after notice to him
(a) that the defaulter had become a defaulter; or
(b) of an act of bankruptcy committed by the detfalor
(c) of the insolvency of the defaulter; or

(ii) for the purpose of collusive preference, aftertice to him
that a person is about to become, or is likely éocdme, a
defaulter; or

(i) if precluded by any Bye-law or contract termnos by any
decision of the Management Committee or by thesileeiof

any Management Committee Member or Management
Committee Members to whom the Management Committee

may delegate its powers under any Rule, Bye-lasootract
term.

(g) The foregoing provisions of this Bye-law shallthe absence of
express provisions to the contrary in the Bye-lawscontract
terms be deemed to be terms of every contract rbatigeen
Members so as to import or be subject to the Rigs;laws and
contract terms and accordingly shall when applieabpply
bankruptcy and in the winding up of any companyién of any
statutory provisions as to the carrying out or deoce of
contracts, the realisation of the estate of thekthgt or
company, or set-off for the time being in force uso far as the
provisions of this Bye-law do not apply the statutprovisions
with respect to the matters aforesaid shall apply.
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PART C — Arbitration Rules

GENERAL PROVISIONS FOR MEMBERS AND NON

MEMBERS
(Rules 1to 5)

SCOPE OF PROVISIONS

1.

These Rules shall govern the resolution of all wlisp
except that where any of these Rules is in conflith a
provision of the Arbitration Act 2005 from whichelparties
cannot derogate, that provision shall prevail.

Subject to Rule 35, these Rules shall apply when
arbitrations are held in Malaysia.

Any dispute that may arise between Members as e th
rights, duties, obligations or liabilities in regpeof any
contract shall, if either party so require, be mefd to an
arbitral tribunal comprising of three arbitratorslexted
from the panel of arbitrators appointed under R33e

Subject to Rule 35, either party to a contract inicl a

Member or Associate Member is a party and whictased
to be subject to the Rules and Bye-laws of the Quarfpon,

shall be entitled to refer any dispute that magealietween
them for arbitration as in accordance with the Ruler

arbitration as laid down herein.

Any non-member having a dispute with another non-
member may apply to the Corporation for arbitration
facilities provided that they give their consentwniting to
such arbitration and agree to be bound by the Catjpn's
Rules and Bye-laws insofar they apply to arbitragio

In the event of a non-member or an Associate Member
being a party to an arbitration, such non-member or
Associate Member may appoint a representative ialdu
Lumpur, being a Member of the Corporation, to repre
him at the arbitration, and such representativell da
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2.

3.

authorised to receive all notices relating themetdehalf of
the non-member or the Associate Member.

7. Every arbitration entered into under the provisiafsthe
MRE Arbitration Rules shall be completed and theav
reported to the Chairman or his Deputy within th(8g
months from date of acceptance by the Corporatien t
relevant Form No. VII (Request for Dispute Resalnji

8. In the case of special circumstances as determaretl
agreed upon by the arbitral tribunal, the Chairmarhis
Deputy may extend this period further and it shadit
exceed two (2) months.

9. Notwithstanding anything to the contrary, MRE maglthe
to accept any dispute for arbitration under thesde®R
where MRE decides that such dispute is not a preyigject
matter for arbitration under these Rules.

NOTICES, CALCULATION OF PERIOD OF TIME

Any notice to be delivered to an arbitrator or MBE shall be
deemed to have been validly served as if it has Ipbgsically
delivered to the MRE.

INITIATION OF ARBITRATION

1. Any Party initiating recourse to arbitrationgtfclaimant")
shall give to the MRE and the other Party (theposslent™)
a request for dispute resolution together withappropriate
administrative fee set by the Management Commadatdae
MRE.

2. Subject to acceptance of the dispute for arbitnatip MRE,
the Parties agree that arbitral proceedings skalidemed
to commence on the date on which the request &putk
resolution is received by the respondent or thee dat
which the dispute is accepted by MRE (whichevéatisr).

3. The request for dispute resolution shall be madeORM
VIl and shall include the following:-
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(&) A demand that the dispute be referred to aatoin;
(b) the names and addresses of the Parties;

(c) a reference to the Contract out of or in relatio which
the dispute arises;

(d) the general nature of the claim and an indicatf the
amount involved (if any); and

(e) the relief or remedy sought.

4. The request for dispute resolution may alsounhel the
statement of claim referred to in Rule 12 and the
appointment of the required arbitrator referretht®ule 6.

5. Where the MRE accepts a dispute for resolutign b
arbitration, the Parties agree that such arbitmasball be
conducted in accordance with the provisions of Rleo
30.

4. TIME LIMITATION

The Parties agree that no dispute shall be arbitrahder these
Rules unless a request for dispute resolution dieale been
lodged in accordance with Rule 3(1) within two y2ars from

the occurrence of the event giving rise to the ulisp

5. LIABILITY OF ARBITRAL TRIBUNAL AND IMMUNITY
OF MRE

1. Neither the MRE, the Management Committee, the
Committee, nor the arbitral tribunal presiding #uditral
proceedings shall be liable to the Parties for any or
omission in connection with any arbitration coneualct
under these Rules, save that such arbitrator (bttthe
MRE, the Management Committee or the Committee) may
be liable for the consequences of conscious antetate
wrongdoing.
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2.

The MRE, the Management Committee and the Committee
for Dissolution or any other person designatedeguested

by the parties to appoint or nominate an arbitregball not

be liable for anything done or omitted in the dede of

the function unless the act or omission is showrhduoe
been in bad faith.

Subject to anything to the contrary in these Rudd®r the
Award has been made and the possibilities of cooeand
additional Awards referred to in Rules 28, 29 afdhave
lapsed or been exhausted, neither the CommitteeMRE

nor the arbitral tribunal shall be under any olliga to
make any statement to any person about any matter
concerning the arbitration nor shall any persork $eenake

the arbitral tribunal, any member of the Commithee the
MRE a witness in any legal proceedings arising afuthe
arbitration.

RULES OF ARBITRATION
(Rules 6 to 30)

6. APPOINTMENT OF ARBITRATOR

1.

In so far as the Parties shall not have providéaretise,

the Parties shall request the Committee to appoint,
arbitrators selected from the Panel in accordaritte thvese
Rules.

Without prejudice to the impartiality of the Panelmaking
any appointments of arbitrators, the Parties shaNe
regard to such considerations as are likely to reetat
appointment of an independent, impartial and slétab
arbitrator to hear the dispute.

All arbitrators to be appointed to hear any dismhall be
selected only from the Panel.

The Parties agree that the disputes shall be ddttean
arbitral tribunal comprising of three arbitrators.
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5. Each Party shall nominate respectively one arloitraithin
seven (7) days from the date the request for desput
resolution has been communicated to the respondéne
appointment of arbitrator shall be made in Form Al{for
Claimant) and Form VII B (for Respondent). If atiydails
to nominate an arbitrator, the other Party shajuest the
Committee to make such appointment.

6. The Parties agree that the third arbitrator, whth &dt as
presiding chairman, shall be appointed by the two
arbitrators and failing which, shall be appointeg the
Committee.

7. The Parties agree that every arbitrator appointedtrbe
and remain independent of the Parties involved ha t
arbitration.

7. CHALLENGE OF APPOINTMENT OF ARBITRATOR

1. A prospective arbitrator shall disclose to thos#o
approach him in connection with his possible apimoant
any circumstance likely to give rise to justifiallleubts as
to his impartiality or independence. An arbitratonce
appointed or chosen, shall disclose such circurnstamo
the Parties unless they have already been infolmgeldim
of these circumstances.

2. Any arbitrator may be challenged if circumstanegist that
give rise to justifiable doubts as to the arbitrato
impartiality or independence.

3. A Party who intends to challenge an arbitratalls within
fifteen (15) days after becoming aware of the atutgin of
the arbitral tribunal or of any reasons referredndSub-
Rule (2) above, send a written statement of theares for
the challenge to the Committee, the other Partytanthe
arbitrator who is challenged.

4. When an arbitrator has been challenged by omey,Rae

other Party may agree to the challenge. The atbrtraay
also, after the challenge, withdraw from his offide
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neither case does this imply acceptance of theitalbf the
grounds for the challenge. In both cases, a substit
arbitrator shall be appointed by the Party who agpd
such withdrawing arbitrator in accordance with Réile

If the other Party does not agree to the chgdeand the
challenged arbitrator does not withdraw, the Psrtigree
that the decision on the challenge will be madetloy
Committee.

If the Committee sustains the challenge, a gubst
arbitrator shall be appointed by the person whooayed
the arbitrator to be substituted in accordance ithe 6.
The decision of the Committee on the challengel bl
final and conclusive.

8. REPLACEMENT OF AN ARBITRATOR

1.

2.

In the event of the death or resignation of doitrator
during the course of the arbitral proceedings, lasstute
arbitrator shall be appointed as follows:-

(a) where the arbitrator was one of three arbitsagmd he

was appointed by one of the Parties, the substitute

arbitrator shall be appointed by the Party who appd
such arbitrator within seven (7) days of the ddté¢he
arbitrator's resignation or death and if the rah\Rarty
shall fail to nominate an arbitrator, the otherti?ahall
request the Committee to make such appointmemeln

event that no such request is made within the
aforementioned period, the Committee shall make the

appointment;

(b) where the arbitrator is the chairman of a parighree
arbitrators, the substitute arbitrator (who shibaserve
as the substitute chairman) shall be appointed
accordance to Rule 6 (6).

In the event that an arbitrator fails to acirothe event of

the dejure or de facto impossibility of his perfanm his
functions, the procedure in respect of the chakeagd
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replacement of an arbitrator as provided in Rulshall
apply.

3. If any arbitrator is replaced, any hearings hedeviously
may be repeated at the discretion of the substigigrator.

9. CONDUCT OF ARBITRAL PROCEEDINGS

1. Subject to these Rules, the Parties agree Keattbitral
tribunal may conduct the arbitration in such manaerit
considers appropriate, provided that the Partiestraated
with equality and that at any stage of the progegslieach
Party is given a full opportunity of presenting base.

2. Where the dispute of the Party requesting atoon
involves a liquidated amount which exceeds RM100,00
equivalent in any other currency (exclusive of iegt and
expenses) or an unliquidated amount or a non mogneta
claim, the Parties agree that a hearing beforeathéral
tribunal shall be required unless the Parties &edatbitral
tribunal agree to waive such hearing.

3. Where Sub- Rule (2) above does not apply; thiee3aagree
that the arbitration shall be by written submiss@sxcept
where the arbitral tribunal requires a hearing.

4. Notwithstanding anything in these Rules, thetiPairagree
that the arbitral tribunal shall have the powerdecide
whether to hold oral hearings or whether the prdicers
shall be conducted on the basis of documents aher ot
materials.

5. The arbitral tribunal shall have power to decwdeere in
Malaysia such arbitration shall be conducted.

6. No Party shall be represented by counsel in anbytral
proceedings.
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10. LANGUAGE

1. Unless the arbitral tribunal decides otherwise hgvegard
to the circumstances of the arbitration, the laggutn be
used in the arbitration shall be English. This deteation
shall apply to the Statement of Claim, the Statdnwn
Defence, and any further written statements andyraf
hearings take place, to the language or languages tused
in such hearings.

2. The arbitral tribunal may order that any documemsexed
to the Statement of Claim or Statement of Defenod, any
supplementary documents or exhibits submitted ia th
course of the proceedings, delivered in their oagi
language shall be accompanied by a translation tiéo
language or languages determined by the arbitbalrtal. In
the event of disputes on facts arising from suahdiations
then the English version shall prevail.

11. REQUEST FOR DISPUTE RESOLUTION

1. In every case of reference to arbitration undese¢hRules
each disputant shall fill up the necessary parisuland
sign the appropriate form (Form No. VII) and stagliver
five (5) copies thereof to the MRE.

2. The copy of Form No. VII requiring to be served in
accordance with the Rules hereof, shall be sertethea
correspondence address of the other disputantermr te
such correspondence address by courier service or
registered post, and in the last mentioned cas# bbka
deemed to have been served on the day when, in the
ordinary course of post, such letter would be @ezbd.

12. STATEMENT OF CLAIM

1. Unless the Statement of Claim were containdgterrequest
for dispute resolution, within seven (7) days ofe th
acceptance of a request for dispute resolutiorhbyMRE,
the claimant shall file five (5) copies of its Satent of
Claim with the MRE. A copy of the Contract (if angnd of
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the arbitration agreement (if any) shall be annetkedeto.
The MRE shall promptly furnish to the respondend &me
arbitrators a copy each of the Statement of Clanu all
documents annexed thereto.

The Statement of Claim shall include the follogvi
particulars:-

(&) The names and addresses of the Parties;

(b) a statement of the facts supporting the claim;

(c) the points at issue; and

(d) the relief or remedy sought.

The claimant may annex to its Statement of Clailin

documents it deems relevant or may add a referendee
documents or other evidence it will submit.

13. STATEMENT OF DEFENCE

1.

Within fourteen (14) days of receipt of the Staént of
Claim by the respondent, the respondent shallfifie (5)
copies of its Statement of Defence with the MREheT
MRE shall promptly furnish to the claimant and the
arbitrators a copy each of the Statement of Defamckall
documents annexed thereto.

The Statement of Defence shall reply to thei@adrs (b),
(c) and (d) of the Statement of Claim Rule 12(2heT
respondent may annex to its statement the docunmemts
which it relies for its defence or may add a refieesto the
documents or other evidence it will submit.

14. REPLY TO DEFENCE AND COUNTER CLAIM

1.

In its Statement of Defence or at a later stagbe arbitral
proceedings if the arbitral tribunal decides that the delay
was justified under the circumstances, the respunohay
make a counter-claim arising out of the same tratrea or
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rely on a claim arising out of the same transacfmmthe
purpose of a set-off.

2. Within fourteen (14) days of receipt of the 8taént of
Defence by the claimant, the claimant shall fileefi(5)
copies of his reply to defence (if any) and if Bk&atement
of Defence also contains a counterclaim, a defetace
counterclaim with the arbitral tribunal. The araittribunal
shall promptly furnish the respondent with a copytle
reply to defence (if any) and defence to countercléf
any) and all documents annexed thereto.

3. The provisions of Rule 12(2), shall apply to cowui@im
and a claim relied on for the purpose of a setamifl the
provision of Rule 13(2), shall apply to a defenae t
counterclaim.

4. During the course of the arbitral proceedings eiferson
may amend or supplement its claim or defence urtless
arbitral tribunal considers it inappropriate tooall such
amendment having regard to the delay in makingrit o
prejudice to the other Party or any other circumsts.
However, a claim may not be amended in such a nmanne
that the amended claim falls outside the scopehebé
Rules.

15. FURTHER WRITTEN STATEMENTS

The arbitral tribunal shall decide which further itren
statements in addition to the Statement of Claind &ne
Statement of Defence, shall be required from th&dzaor may
be presented by them and shall fix the period ofetifor
communicating such statements.

16. PLEAS AS TO THE JURISDICTION OF THE ARBITRATOR
1. Subject to anything to the contrary in theseeRulthe
Parties shall be conclusively deemed to have vatint

recognised the jurisdiction of the arbitral tribuna hear
and determine such dispute and any award madeuticee
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shall be binding on such person, notwithstandireg the
person is not present or represented at the hearing

2. The arbitral tribunal shall have the power tderon
objections whatsoever that it has no jurisdictiord &o
proceed in the arbitration notwithstanding the uial or
refusal of any Party to comply with these Rulesvidh the
arbitral tribunal orders or directions, or to atteany
meeting or hearing, but only after giving that Rantitten
notice that it intends to do so and to receive k@ into
account such written or oral evidence as it shetednine
to be relevant whether or not strictly admissiloldaiv.

3. The arbitral tribunal shall have the power tbedmine the
existence or the validity of the Contract (if amy)which an
arbitration clause forms a part. A decision by #ubitral
tribunal that the Contract is null and void shadit rntail
ipso jure the invalidity of the arbitration clause.

4. A plea that the arbitral tribunal does not havaspliction
shall be raised not later than in the Statemefiedénce or,
with respect to a counter-claim, in the defencethe
counter-claim.

5. In general, the arbitral tribunal should rule onpka
concerning its jurisdiction as a preliminary questi
However, the arbitral tribunal may proceed with the
arbitration and rule on such a plea in its finalakad:

17. PERIOD OF TIME
The period of time fixed by the arbitral tribunal the
communication of written statements (including Statement
of Claim and Statement of Defence) should not exdegy-
five (45) days. However, the arbitral tribunal neend the
time-limit if it concludes that an extension istjisd.

18. INTERIM MEASURES OF PROTECTION

1. At the request of either Party, the arbitral triabmay take
any interim measure it deems necessary in resgettieo
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subject-matter of the dispute, including measuw@stlie
conservation of the goods forming the subject maitte
dispute, such as ordering their deposit with atpgrson or
the sale of perishable goods.

Such interim measures may be established in tme édran
interim award. The arbitral tribunal shall be datit to
require security for the costs of such measures.

A request for interim measures addressed byPamty to a
judicial authority shall not be deemed incompatibléh the
agreement to arbitrate, or as a waiver of thateagest.

19. DEFAULTS

1.

Where the claimant fails to file its Statemendit Claim
within the time provided in Rule 12(1) the respamdeay
apply to the arbitral tribunal to dismiss the clantis claim.

Where the respondent fails to file its StatenwriDefence
within the time provided in Rule 13(1) the claimanay
apply to the arbitral tribunal to make an Awardtba basis
of the Statement of Claim.

The provision of Sub-Rules (1) and (2) abowvalsdpply to
such counterclaim, and defence to counterclaim
accordance with the time period provided in Rul@)4

Where any Party applies to the arbitral tridunamake an
Award pursuant to the provisions of this Rule, #ubitral
tribunal may make any such Award only upon the mxpf
seven (7) days’ notice in writing given by the &ddi
tribunal to the Party in default of pleadings amdthe
interim the pleadings have not been filed.

If any of the Parties, after due notice, fadsajppear at a
hearing or any adjourned hearing, the arbitrautrdd may,
in its discretion proceed with the arbitration.simch cases,
all Awards shall be rendered as if each Party miered an
appearance in the arbitration. An Award shall netntede
solely on the default of a Party. The arbitrabunal shall
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require the Party present to submit such eviderscéha
arbitral tribunal may require for the making of Award.

6. Notwithstanding that any Party fails to appear &earing
or any adjourned hearing, the arbitral tribunal allsh
continue to give such Party reasonable notice of al
proceedings held in their absence and to affordh Sty
every opportunity to appear and be heard if suattyPs
chooses.

7. If one of the Parties, duly invited to produce doemtary
evidence, fails to do so within the establishediquerof
time, without showing sufficient cause for suchues, the
arbitral tribunal may make the Award on the evidenc
before it.

20.EXPERT APPOINTED BY ARBITRAL TRIBUNAL

1. Unless otherwise agreed by the parties, the afbrtbanal
may:-

(a) appoint one or more experts to report to it on sjgec
issues to be determined by the arbitral tribun@al; o

(b) require a party to give the expert any relevant
information or to produce or to provide access 1ty a
relevant documents, goods or other property for the
expert’s inspection.

2. Unless otherwise agreed by the Parties, if a Partyequest
or if the arbitral tribunal considers it necessahg expert
shall, after delivery of a written or oral repgugrticipate in
a hearing where the Parties have the opportunitpub
guestions to the expert and to present other expgrésses
in order to testify on the points at issue.

21. CLOSURE OF ARBITRAL PROCEEDINGS
A written record of the arbitral proceedings stz made and
maintained by the arbitral tribunal and submittedl the

Chairman or his Deputy of the MRE at the closuréefarbitral
proceedings. The Parties shall provide such assistas may be
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requested by the arbitral tribunal for the keepiofg such
records.

22. WAIVER OF PROVISIONS

A Party who knows that any provision of, or requmsnt under
these Rules has not been complied with and yetepax: with
the arbitration without promptly stating its object to such
non-compliance, shall be deemed to have waivedigts to
object.

23. SETTLEMENT

1. If during arbitral proceedings, the Parties settle dispute,
the arbitral tribunal shall terminate the procegdiand, if
requested by the Parties and not objected to bwirthigral
tribunal, record the settlement in the form of avaal on
agreed terms.

2. An award on agreed terms shall be made in accoedartb
the provisions of Rule 24 and shall state that &n award.

3. An award made under Sub-Rule (1) shall have theesam
status and effect as an award on the merits afdke.

24. FORM AND EFFECT OF THE AWARD
1. Subject to anything to the contrary in these Rulas,
Awards or other decisions shall be made by a nigjof
the arbitral tribunal.
2. In addition to making a final Award, the arbitraibunal
shall be entitled to make interim, interlocutory, martial
Awards.

3. The Award shall be made in writing and shall beaffiand
binding on the Parties.

4. An award shall state the reasons upon which itaised,
unless —
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(a) the parties have agreed that no reasons dre given;
or
(b) that award is an award on agreed terms undier Bu

5. An award shall be signed by majority of the arlbitrdunal
and shall contain the date on which and the pldoerevthe
Award was made and forwarded by them together with
record of the arbitral proceedings to the Chairmarhis
Deputy who shall seal, sign, date and file the sastie the
records of the Corporation. The Chairman or hipude
shall forthwith thereafter serve notice to the dispts that
the award is ready for delivery upon payment of the
prescribed fees.

6. Where under an award a sum of money is payablenky o
party to another such sum shall become payableirwith
fourteen (14) days after service of notification Hye
Chairman or his Deputy that the award is readyl&ivery.

7. Unless otherwise provided in the arbitral agreeméms
arbitral tribunal may:-

a. award interest on any sum of money ordered to i pa
by the award from the date of the award to the date
realisation; and

b. determine the rate of interest.

8. The Award may be made public only with the consant
both Parties.

25. INTERPRETATION OF PROVISIONS

The arbitral tribunal shall be the sole judge @i Rules and
the facts and shall be empowered to interpret @berchine the
applicability of all provisions of these Rules wihic
interpretation shall be final and binding on thetiea and not
subject to challenge.
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26. APPLICABLE LAW, AMIABLE COMPOSITEUR

1. In respect of a domestic arbitration where the sgfat
arbitration is in Malaysia, the arbitral tribundladl decide
the dispute in accordance with the substantive Gfw
Malaysia.

2. Inrespect of an international arbitration, theitaabtribunal
shall decide the dispute in accordance with the &swv
agreed upon by the parties as applicable to thstante of
the dispute.

3. Any designation by the parties of the law of a gi&tate
shall be construed, unless otherwise expressedirestly
referring to the substantive law of that State antlto its
conflict of laws rules.

4. Failing any agreement under Sub-Rule (2), the radbit
tribunal shall apply the law determined by the tiohfof
laws rules.

5. The arbitral tribunal shall, in all cases, decideccordance
with the terms and circumstances of the Contradtsirall
take into account the usages of the trade appéctibkhe
transaction.

27. SETTLEMENT OR OTHER GROUNDS FOR TERMINATION

1. If before an Award is made, the Parties agree on a
settlement of the dispute, the arbitral tribunahlkleither
issue an order for the termination of the arbipralceedings
or, if requested by both Parties and accepted éyathitral
tribunal, record the settlement in the form of abitaal
Award on agreed terms. The arbitral tribunal is ololiged
to give reasons for such an Award.

2. If, before the award is made, the continuatibthe arbitral
proceedings becomes unnecessary or impossible fpr a
reason not mentioned in Sub-Rule (1) above, thérakb
tribunal shall inform the Parties of its intentitmissue an
order for the termination of the proceedings. Theitaal
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tribunal shall have the power to issue such anrardkess a
Party raises justifiable grounds for objection.

3. In all events, the arbitral tribunal shall hale power at any
time upon their own initiative or at the requestdParty to
terminate the arbitral proceedings.

28. CORRECTION OF THE AWARD

1. Within fourteen (14) days after the receipt of #heard,
either Party, with notice to the other Party maguest the
arbitral tribunal to correct in the Award any esom
computation, any clerical or typographical erroos, any
errors of similar nature.

2. The arbitral tribunal may within fourteen (14) dafser the
communication of the Award make such corrections
referred to in Sub-Rule (1) on its own initiative.

3. Such corrections shall be in writing.
29. INTERPRETATION OF THE AWARD

1. Within fourteen (14) days after the receipt of #heard,
either Party with notice to the other Party, mayuest that
the arbitral tribunal give an interpretation ofpesific point
or part of the Award.

2. Where the arbitral tribunal considers the requesierunder
Sub-Rule (1) to be justified, it shall give theedrgretation
within fourteen (14) days of the receipt of theuest and
such interpretation shall form part of the award.

30. ADDITIONAL AWARD

1. Within fourteen (14) days after the receipt of #heard,
either Party, with notice to the other Party, maguest the
arbitral tribunal to make an additional Award asctaims
presented in the arbitral proceedings but omittednfthe
Award.
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2. Where the arbitral tribunal considers the request &n
additional Award to be justified and considers thia¢
omission can be rectified without any further hegsi or
evidence, it shall make the additional Award witfoarteen
(14) days after the receipt of the request.

3. The arbitral tribunal may, where it thinks necegsaxtend
the period of time within which it shall make a i&ation,
interpretation or an additional Award referred toRules
28, 29 and 30 respectively.

4. The provisions of Rule 24 shall apply to a cor@ctor
interpretation of the Award or to an additional Ada

INTERNAL RULES FOR THE CONDUCT OF ARBITRAL
PROCEEDINGS
(Rules 31 to 39)

31. CONFIDENTIAL CHARACTER OF ARBITRAL PROCEEDINGS

1. The arbitral proceedings are of a confidentibaracter
which must be respected by the Parties.

2. The arbitral proceedings are open only to theidzain
dispute, the arbitral tribunal and the MRE.

3. The documents submitted to the arbitral procegdior
drawn up by any Party to the arbitral proceedingghie
course of the proceedings shall be communicatedtorthe
Parties in dispute, the arbitral tribunal and te BRE.

32. COMMITTEE FOR DISPUTE RESOLUTION

1. The “Committee” referred to in these Rules lshal the
Committee for Dispute Resolution established by the
Management Committee under the MRE Rules & Bye-Laws
composed as follows and having the following powers

2. The Committee shall consist of a Chairman and tw

members. The Chairman may designate a Vice-Chaitman
replace him during a session of the Committee.
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3. All members of the Committee are appointed bg t
Management Committee to serve for a term of tworsea
each or until they resign or are replaced by thedgament
Committee.

4. The Committee meets when convened by its Claaror
the Management Committee.

5. The Committee is empowered to take any decision
concerning challenges of arbitrators, includinggsitions
that an arbitrator is not fulfilling his functions.

6. The decisions of the Committee are made unarsiyo

7. The Committee’s proceedings are reported to the
Management Committee at every meeting of the same.

33. PANEL OF ARBITRATORS

1. The “Panel” referred to in these Rules shall bepheel of
arbitrators established by the Management Commutteler
the MRE Rules & Bye-Laws.

2. The Panel of Arbitrators shall consist of not I#san ten
members who shall be appointed by the Management
Committee for such term of office as the Management
Committee so decides. The Management Committelé sha
be empowered to fill any vacancy on the Panel thay
occur from time to time.

34. JOINDER OF CLAIMS

1. When any Party presents a request for dispstdugon in
connection with a legal relationship already subeditto
arbitral proceedings under these Rules and peratioitral
proceedings the presiding arbitrator may decident¢tude
that claim in the existing proceedings.

2. Any Party to a legal relationship undergoing itaab
proceedings under these Rules may with the leavéheof
presiding arbitrator, issue a notice to any othenspn not
already a Party to such proceedings to join suchopeto
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such proceedings where such issuing Party’s clgainat
such person is substantially the same as thatroremted to
that under such proceedings.

35. ARBITRATIONS ON FOB CONTRACTS TO BE HELD
OUTSIDE MALAYSIA

1. Unless otherwise mutually agreed between the salher
buyer, in all disputes in respect of a FOB contiatsing
after shipment where the destination is a porhaW.S.A.
or Canada, arbitration shall take place in New Yonkler
the regulations of the Rubber Trade AssociatiorNofth
America, Inc and where the destination is a port in the U.K.
or the Continent of Europe, in London under thautatipns
of The Rubber Trade Association of Europe; provitieat
facilities for such arbitrations under the reguat of the
respective Associations are available to the partie
concerned. If facilities for such arbitrations anet
available to the parties concerned arbitrationlghké place
in Malaysia and the provisions of Rule 1 of the MRE
Arbitration Rules shall apply.

2. Any Award made against the buyer at the instancéhef
buyer from him in an arbitration properly held puast to a
further contract shall be deemed an Award obtalmethe
buyer against the seller, and the buyer shall tilexhto be
indemnified by the seller against all losses seffelny him
and all sums (including expenses of and incidettahe
arbitration) paid by him in complying with such Asda

3. Awards in arbitration shall be promptly settledMialaysia
between the seller and buyer and if not settlechiwit
fourteen (14) days of the presentation of a deloten
accompanied by a duly authenticated copy of theréwiae
defaulting party shall be liable to be dealt with i
accordance with Rule 22 of the Malaysian Rubbehg&rge
Rules (Amendment) 1997. In cases where the buyer i
entitled to be indemnified by the seller againsssks
suffered or sums paid by the buyer to his buyer in
complying with an Award made under a further caotttthe
buyer shall be entitled to be paid in Malaysianggihat the
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bank's current T. T. selling rate for U.S. Dollars for
Sterling/Euro as the case may be, if :-

(i) the buyer has already remitted money for theppse of
settling such Award at the date of such remittaoce;

(ii) the buyer has not already remitted, at the @itrrent on
the date of presentation to the Seller in Singapore
Malaysia of his debit note.

4. The buyer shall also be entitled to recover from 8eller
simple interest at current prime rate per annumaaom
remittance by him or payment by his representatwe
destination of an amount greater than One Thousand
Malaysian Ringgit or its equivalent in the currermlythe
destination made for the purpose of complying wat
Award against which the buyer is entitled to indewn
provided that the buyer shall not be entitled tterest
unless he presents his debit note to the sellasrdehe
expiration of seven (7) days after arrival in Malayof the
duly authenticated copy of the Award. Interestlishan
from the date of payment at destination until tlaedof
recovery in Malaysia.

5. If a seller does not settle a debit note due by inimespect
of an Award in an arbitration under the provisiafsthis
Rule, the buyer concerned shall report the failtorethe
Corporation immediately.

36. TIME LIMIT FOR AWARD ALLOWING REJECTION
AND REPLACEMENT

If the arbitral tribunal allows rejection and regément, such
Award shall specify the time limit within which thearious

obligations are to be carried out provided thathstime limit

shall not be less than fourteen (14) days fromdate when
notice has been served by the Chairman or his dpat the
Award is ready for delivery.
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37.

38.

DISPUTES AFTER SHIPMENT

In the case of disputes in respect of FOB contragtsng after
shipment (other than shipments made under furtbetracts or
shipments to a port in the U.S.A, Canada, the dntegdom
or the Continent of Europe where arbitration isRule 35(1) of
the MRE Arbitration Rules hereof required to beNiew York
or London) in which samples for arbitration are es=ary,
samples shall within (4) four weeks of final disde at
destination be drawn at quay or in public or pevéionded
warehouse or factory, to a factory which is recegdiby the
Corporation, at the factory, from ten (10) peraginthe quantity
and forwarded to Malaysia.

Samples shall be produced by the Buyer in Malawysiain nine

(9) weeks of final discharge at destination andsgileer shall be
notified that the samples have arrived and arelahlai for

inspection. Labels signed and sealed by represezgadf the

seller and buyer shall be attached to the samplsg the

number of units or bales opened and the unit cg hambers.
If the seller does not name his representativeha dquality

guarantee or arrange for his representative tondttthe

sampling, the samples shall be drawn and the ladiedll be

signed and sealed by the Buyer's representativieeipresence
of an independent recognised sampler. ClaimsXpemses of
sampling at destination including reasonable expemscurred
in forwarding the samples to Malaysia shall be teiéh by the

arbitral tribunal. Either party may at his own erpe call for a
further sample provided that further sampling isgbole from

the whole or any portion of the bulk and may pradwstch

samples before the arbitral tribunal.

ENFORCEMENT OF AWARD ON NON - MEMBERS

The Corporation shall neither be responsible retlé for the
enforcement of an award obtained against a non-raernbt
reserve the right to take whatever action it dedihsand
necessary against any non-member who refuses tplgamth
an award made against him.
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39. NON-COMPLIANCE BY MEMBERS OF OVERSEAS
ARBITRATION AWARDS IN RESPECT OF
RECIPROCAL ARRANGEMENTS

Where the Management Committee is satisfied thadeenber
has failed to comply with an arbitration and/or eppAward
made by an overseas rubber trade association, rediqo or
exchange provided that such overseas organisaasnniade
reciprocal arrangements, in their regulations anélales, to
discipline their members in the event of their otmplying
with an arbitration Award made by this Corporaticime
Management Committeenay take disciplinary proceedings
against such a Member under Rule 20 of the MalayRiabber
Exchange (Amendment) Rules 1997.

ARBITRATION CHARGES
(Rule 40 — 41)

40. CORPORATION FEES

Each party to the dispute shall be entitled to iveca copy of
the award from the Chairman or his Deputy, on payroéa fee
as determined by the Management Committee for pugbose.

41. ARBITRATION FEES

1. Fees payable in respect of the appointment of ratbits,
shall be paid on application to the Corporation in
accordance with the scale laid down, from timeingetby
the Management Committeend shall be ultimately borne
and paid by the losing party unless otherwise a®grdin
the case of arbitration involving non-members, fhes
payable on application shall include the standabitration
fees in addition to the fees payable to the Commma In
such cases the Corporation shall have the rigluatofor
any additional sum to be deposited with it whichmay
consider necessary for the proper conduct of thigration.

2. In any case demanding exceptional application and the

arbitral tribunal shall be entitled, subject to dgproval of
the Management Committee, to a fee not exceeding three
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times as that laid down by the Management Commitiee
respect of such arbitration.

The arbitral tribunal shall have power to award the fee

or fees (including stamp fees on the award) or past
thereof, and any expenses properly incurred in the
arbitration with the approval of the Management Gottee
shall be paid and borne by the disputants or eitimer of
them.

42. GENERAL AND DEFINITIONS

1.

These Rules shall govern the resolution of all wlisg,
claims, grievances and controversies between Bugeds
Sellers.

Unless the context otherwise requires, the foll@mvords
and expressions in these Rules shall be definédllews:-

“arbitral tribunal” means a panel of three arbibrat
presiding a dispute;

“Arbitration Agreement” means an agreement by thgi€s
to submit to arbitration all or certain disputesievhhave
arisen or which may arise between them in respéa o
defined legal relationship, whether contractuahai;

“Associate Member” means a Member registered irt tha
Category under the Malaysian Rubber Exchange
(Amendment) Rules 1997;

“Award” means an award or judgement made underethes
Rules;

“Category” means any category of membership of the
Corporation constituted under the Malaysian Rubber
Exchange (Amendment) Rules 1997;

“Class” means any class of membership of the Cettjor

constituted under the Malaysian Rubber Exchange
(Amendment) Rules 1997;
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“Committee” means the Committee for Dispute Resolut
appointed by the Management Committee;

“the Corporation” means the Malaysian Rubber Exgean
(MRE) constituted under the Malaysian Rubber Exgean
(Incorporation) Act 1962 (Act 402);

“Management Committee” means the Management
Committee established under Section 17 of the MNday
Rubber Board (Incorporation) Act 1996, to manage th
Malaysian Rubber Exchange;

“Member” means a person whose name appears in the
Register as a member in any Class or Categoryranhadies

any two or more persons whose names are registered
together as Joint Members;

“Panel” means the panel of arbitrators appointed by
Malaysian Rubber Exchange from time to time pursten
the Malaysian Rubber Exchange Rules & Bye-Laws;

“Party” or “Parties” mean the Buyers and the Sslkend, as
relevant, includes their respective officers angleyees;

“Provisions” means the provisions in the MalaysRubber
Exchange Arbitration Rules.

“‘Rule or Rules” means the Malaysian Rubber Exchange
Arbitration Rules, Part C of the Trading Bye-Laws;
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FORM VII

REQUEST FOR DISPUTE RESOLUTION
(Pursuant to Rule 3 of the MRE Arbitration Rules)

To:

Chairman

Malaysian Rubber Exchange

4" Floor, Bangunan Getah Asli (Menara)
148 Jalan Ampang

50450 Kuala Lumpur

MALAYSIA.

Dear Sir/Madam
I/wWe* (as Claimaeteby

request for a resolution with regard to the disputgth
(as Respondent)

particulars of which are as follows:
(i) Names and addresses of the parties.

Buyers:

Sellers:

(i) Reference to the disputed contract
Date of Contract and
Contract No.
Contract Quantity
(Price)

(Type and Grade)
Special conditions (if any) :
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(iif) Nature of claims (Including amount if any)

(iv) Relief or remedy sought

Attached please find five (5) copies of our statenw# claim** for
your kind perusal.

Thank you.

Signature of claimant Date:

C.C. (Rdepd

* Delete where appropriate

** The statement of claim shall include the following particulars:
(a) The names and addresses of the Parties (b) a statement of the facts supporting the claim;
(c) the points at issue and (d) therelief of remedy sought
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FORM VII A

APPOINTMENT OF ARBITRATOR BY CLAIMANT
(Pursuant to Rule 6 of the MRE Arbitration Rules)

To:

Chairman

Malaysian Rubber Exchange

4" Floor, Bangunan Getah Asli (Menara)
148 Jalan Ampang

50450 Kuala Lumpur

MALAYSIA

Dear Sir/Madam

Contract No. :

| / we* are pleased to appoint Mr./Ms.*
as our Arbitrator for the above dispute.

Thank you.

Signature of Claimant Date:

C.C.
(Respondent)

* Delete where appropriate

Note:

Any objection from the Respondent to the appointmathe arbitrator by the
Claimant must be submitted in writing to the Contedtfor Dispute Resolution, c/o
Malaysian Rubber Exchange by fax within 15 daysifithe date of service of this
form.
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FORM VII B

APPOINTMENT OF ARBITRATOR BY RESPONDENT
(Pursuant to Rule 6 of the MRE Arbitration Rules)

To:

Chairman

Malaysian Rubber Exchange

4" Floor, Bangunan Getah Asli (Menara)
148 Jalan Ampang

50450 Kuala Lumpur

MALAYSIA

Dear Sir/Madam

Contract No. :

With reference to the request for dispute resofutirom
(as Claimant) dated
I/We* are pleased to appoint Mr./Ms.*
as the second Arbitrator.

Attached please find five copies of our statemédrdedence ** for
your kind perusal.

Thank you.

Signature of Respondent Date:

C. C. ni&i)

* Delete where appropriate

** The statement of defence shall reply to:
(a) astatement of the facts supporting the claim;
(b) thepointsat issue; and
(c) therelief of remedy sought by the claimant.

Note:
Any objection from the Claimant to the appointmaitthe arbitrator by the
Respondent must be submitted in writing to the Cdtemfor Dispute Resolution

c/o Malaysian Rubber Exchange by fax within 15 dags the date of service of
this form.
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8. Recognised forms of Contract

The Corporation establishes and recognises the forms of contract and the contract
terms applicable thereto hereinafter set out as being suitable for the purposes of
the rubber trade and any contract expressed to be subject to the Bye-laws of the
Corporation shall also be subject to these contract terms insofar as they are
applicable; except where they are permitted to be and are modified or excluded
by the parties in writing.

The forms of Contract are :

(a) Contract No. 1 - Local Delivery (See Appendix I
for Contract Terms)
(b) Contract No. 2 - FOB Ordinary (See Appendix II
[Non-Guarantee] for Contract Terms)
(c) Contract No. 3 - FOB Ordinary (See Appendix II1
[Guarantee] for RSS for Contract Terms)
(d) Contract No. 4 - FOB Ordinary (See Appendix IV
[Guarantee] for SMR for Contract Terms)
(e) Contract No. 5 - Local Delivery (See Appendix V
For Preserved Rubber Latex for Contract Terms)
9. Savings

If at any time it appears to the Management Committee that circumstances have
arisen in respect of any transaction effected under the Bye-laws or contract terms
which require some action to be taken or procedure followed which is not
specifically provided for in the Bye-laws or contract terms the Management
Committee may give such directions as to the actions to be taken or procedure to
be followed as shall appear just and equitable and shall notify all interested
parties thereof, and such parties shall give effect to and be bound by the same.
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APPENDIX 1

MRE CONTRACT NO. 1
LOCAL DELIVERY

July 1998



(a)

MRE CONTRACT NO. 1
LOCAL DELIVERY

TERMS

A contract for local delivery in the form set out herein and
subject to the following contract terms may be made by an Ordinary or
Associate Member with another Ordinary or Associate Member.

1. Notice of Intention to Deliver

The Seller shall at least 6 business days before the expiration of
the period for delivery specified in the contract sent to the Buyer
a written notice (Form No. 2 duly filled in with the requisite
particulars) of his intention to deliver the whole or part of the
rubber deliverable under the contract during the period in
respect of which the notice is given before the expiration of 3
business days next after the day of receipt by him from the
Buyer of a store receiving order for the rubber specified in the
notice provided that

(1)

(ii)

(iii)

(iv)

when notice is given of intention to deliver part of the
rubber deliverable during the period in respect of which
the notice is given the quantities delivered shall be in
accordance with the provisions of Contract Terms 3(c) and
(d); and

when the contract calls for payment of a cash deposit prior
to delivery the written notice shall provide for delivery
after receipt by the Seller of the cash deposit or of the
Corporation's receipt for the same.

the word "notice" in these contract terms shall, unless a
contrary intention appears, mean notice of intention to
deliver in accordance with the provisions of these contract
terms.

when in accordance with the provisions of this paragraph
a seller shall have given notice to a buyer the rights and
duties of seller and buyer arising under the provisions of
these contract terms shall be deemed to constitute a
separate contract in respect of the rubber specified in such
notice.

Procedure

Part delivery

Deposit

Definition of
Notice

Notice
constitutes a
separate
contract



Time for
delivery of
store receiving
order

No deposit
payable unless
contract
specifies

Deposit to be
included in
invoice

Deposit to be
held by
Corporation

Delivery time

(a)

(b)

(©)

(d)

(a)

(b)

(@)

2. Store Receiving Orders

Upon receipt of a notice from a seller, the Buyer shall before
1230 hours on the 2nd business day next after the day of receipt
of the notice, give to the Seller a store receiving order for the
rubber specified in the Seller's notice, and at the same time, if
liable to do so, shall pay the cash deposit either to the Seller or
to the Corporation.

The Buyer shall not be liable to pay any cash deposit unless the
amount thereof be specified in or may be ascertained from the
contract.

Every cash deposit paid by the Buyer to the Seller or to the
Corporation under the provisions of this paragraph shall be
taken into account in any invoice delivered by the Seller to the
Buyer in respect of the rubber the subject matter of the contract.

Cash deposits paid to the Corporation shall be accompanied by
particulars sufficiently identifying the contract or contracts in
respect of which they are paid, and shall be held and dealt with
by the Corporation in accordance with the rules, bye-laws and
contract terms. Upon receipt of any cash deposit from the Buyer
the Corporation shall issue to him a receipt therefor. Such
particulars and receipt may be in Form No. 3 and No. 4.

3. Cess

All cesses which are due upon delivery shall be collected and
paid by the Seller in accordance with the Cess Order.

In the event of any delay on delivery, any additional cess that
may fall due by reason of the aforesaid delay, shall be paid by
the party requesting for the aforesaid delay.

4. Delivery

The Seller shall within 3 business days of receipt of the store
receiving order together with cash deposit or the Corporation
receipt for the same, if a cash deposit be payable, deliver the
rubber specified in the Seller's notice.



(b)

(c)

(d)

(a)

In the case of a contract wherein the place for delivery is not
specified the Seller shall at his own expense deliver the rubber at
the place agreed upon with the Buyer and if no place is so
agreed upon at the Buyer's store and the Seller shall with each
and every delivery send to the Buyer a cart note showing the
registration number of the vehicle and the name of the Seller,
and particulars sufficient to identify the contract in respect of
which the delivery is made, provided always that no Seller shall
be obliged to deliver at a place outside a radius of 13 kilometers
from the main or General Post Office in the town or city in
which delivery is required under the contract and if a Buyer
shall desire and the Seller shall give delivery at any such place,
the Buyer shall unless otherwise agreed, pay the Seller's charges
for delivery.

The Seller having complied with the provisions of Contract
Term 1(a) may, at any time during the period for delivery,
deliver to the Buyer on account as follows :-

(1) in the case of a contract for a quantity not exceeding 2>
tonnes, not less than 500 kg; and

(i1) in the case of a contract for a quantity not exceeding 2>
tonnes, not less than 1 tonne.

but the foregoing provisions of this clause shall not apply to
delivery made to complete a contract.

The Seller shall deliver within 50 kg either way of the quantity
specified in the contract for each delivery, or specified in a
notice of part delivery.

5. Rights and Duties after Delivery

The Buyer shall duly receive and accept every bona fide
delivery of rubber by the deliverer, but if the rubber be packed
in cases, the Buyer shall be entitled to require the deliverer to
open 10% of such cases for inspection by the Buyer, and the
deliverer shall comply with the Buyer's request, and shall bear
the cost of opening and any necessary repacking and
reconditioning of such cases.

Place

Delivery on
Account

Buyer must
receive bona
fide delivery
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(b)

(d)

(e)

®

If the Seller admits or, on reference to arbitration, it is decided
that any delivery is not bona fide the Buyer shall be entitled
either to accept at an agreed allowance or to reject, in which
latter case the deliverer shall remove the rubber and the
deliverer, or if he shall fail to do so, the Seller, shall replace it
with a bona fide delivery within 3 business days next after the
date of the admission or award.

In no case shall a deliverer have the right to replace any rubber
other than that originally delivered or to claim space in buyer's
store or other place of delivery for selection of a faulty delivery.

Failure by the deliverer to deliver rubber packed in accordance
with the provisions of Bye-law 7 PART A (b) shall, unless the
contract calls for other packing, entitle the Buyer either to
refuse the whole or any portion of the delivery and to claim
from the Seller an allowance as compensation for inferior
packing.

Upon every bona fide delivery of rubber, the same shall be
weighed, and the Seller or his representative shall be entitled to
be present at such weighing, and on completion thereof the
Buyer shall give to the Seller a provisional receipt (Form No. 5)
specifying the weight of the rubber delivered, but such receipt
shall not be or be deemed to be evidence of admission by the
Buyer that the rubber delivered is of the quality contracted for.

Any objection as to quality, packing or otherwise shall be
lodged in writing with the deliverer before 1200 hours of the
business day next following the day of completion of delivery
or, in the case of rubber delivered packed in cases, before 1200
hours of the business day next after that on which 10% of such
cases shall have been opened by the deliverer for the Buyer's
inspection, and any objection not lodged with the deliverer as
aforesaid shall be absolutely barred, and no claim shall be made
for damages, or any matter in respect of which an objection
could have been raised but was not raised.



(2

(h)

(@)

If no objection has been lodged by the Buyer with the deliverer
within the time specified by and in accordance with the
provisions of these contract terms, the Seller shall by 1200 hours
of the business day next following the day within which the time
for lodging an objection expires, be entitled to a final receipt for
the rubber sold, and, if no objection has been raised by the
Buyer as aforesaid, shall then be entitled, whether or not he has
obtained such final receipt to invoice the Buyer for the balance
of the purchase price.

In every case in which a cash deposit has been paid to the
Corporation, the Seller shall upon presenting to the Corporation
the original or duplicate of the Buyer's final receipt, and the
Corporation's receipt for the cash deposit, be entitled to payment
of the amount of the cash deposit, provided that if before paying
out any cash deposit, the Corporation is notified of any dispute
relating thereto, the Corporation is notified of any dispute
relating thereto, the Corporation may retain the cash deposit,
pending settlement of the dispute by agreement, or to abide by
an arbitration award, or awards.

6. Consequences of Failure to Comply with these
Contract Terms

If a seller :-

(i) fails to give notice in accordance with Contract Term 1(a);
or

(ii)) subject to Contract Term 5(b), fails to deliver in
accordance with Contract Term 3; or

(ii1) fails to replace in accordance with Contract Term 4(b) of
any rubber properly rejected by a buyer,

then, unless otherwise mutually agreed between the parties, the
rubber in respect of which such failure has occurred shall be
invoiced back by the Buyer to the Seller and on invoicing back
the contract or portion of the contract shall be deemed to have
been fulfilled, provided that in any case in which a cash deposit
has been paid to the Seller or the Corporation such deposit shall

Final receipt
and invoice

Seller’s right to
cash deposit

Default by
seller



After receipt of
cash deposit

Default by
Buyer

(b)

(©)

be available to the Seller only for the amount of the liability of
the Buyer in respect of the contract or portion of the contract for
which such deposit was made after making due allowance for
the result of the invoicing back above-mentioned.

If in any case after the receipt of the cash deposit from the
Buyer, the Seller fails to deliver in accordance with Contract
Term 3 the rubber in respect of which such cash deposit was
made the Buyer may on the day on which the Seller should have
completed delivery give to the Seller a notice in writing
demanding complete delivery before 1200 hours of the next
business day, and if the Seller fails to comply with such notice
he shall be a defaulter within the meaning of Rule 22 unless the
Management Committee otherwise decides.

If a buyer :-

(i) fails to give a store receiving order and, in cases where a
cash deposit is payable, the cash deposit or the
Corporation's receipt therefor, in accordance with Contract
Term 2; or

(i) fails to receive and accept any bona fide delivery of rubber
in accordance with Contract Term 4,

then in any such case, and subject to Contract Term 5(d) or
unless otherwise mutually agreed between the parties, the Seller
shall weigh the rubber in respect of which notice was given and
shall immediately thereupon be entitled to be paid the price of
the weight of rubber so ascertained, and if the Buyer fails to pay
the amount due in accordance with the provisions of Bye-law 7
PART A (e) or to take delivery from the Seller's store of the
rubber in respect of which notice was given within 3 business
days of such notice the rubber shall be invoiced back by the
Seller to the Buyer and on invoicing back the contract or part of
the contract shall be deemed to have been closed provided that
in any case in which a cash deposit has been paid to the Seller or
the Corporation, such deposit shall be available to the Seller
only for the amount of the liability of the Buyer in respect of the



(d)

(e)

contract or part of the contract for which such deposit was made,
after making due allowance for the result of the invoicing back
above-mentioned.

If after the receipt of a notice from the Seller in accordance with
Contract Term 1(a) the Buyer fails to pay in accordance with
Contract Term 2 any cash deposit payable under the Contract the
Seller may at any time before 1000 hours of the business day
next following the day upon which such cash deposit ought to
have been paid, give the Buyer notice in writing demanding
immediate payment and if the Buyer fails to comply with such
notice before 1200 hours on the same day he shall be a defaulter
within the meaning of Rule 22, unless the Management
Committee otherwise decides.

The invoicing back price shall be fixed by the Management
Committee and shall include liquidated damages at such rate as
may be fixed by the Management Committee against the
defaulter, and such liquidated damages shall be deemed to
include all or any penalty, damages, loss of profit cost and
expenses incurred or suffered by the injured party. Any
difference between the invoicing back price and the contract
price shall be payable to the party in whose favour it is found to
be .

7. Arbitration
Any controversy or claim arising out of or relating to this

contract, or the breach, thereof, shall be settled by arbitration in
accordance with Bye-law 7, PART C.

Failure to pay
deposit
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All disputes to
be settled by
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 1
FORM No. 1
LOCAL DELIVERY CONTRACT
(Pursuant to Bye-law 8(a))

We have this day sold  on your behalf* subject to the terms of the Rules,
bought from you

Bye-laws and Contract Terms of the Malaysian Rubber Exchange the

undermentioned Rubber.

Particulars of Rubber

Price

Amount of Cash Deposit +

When Cash Deposit payable

Place of Delivery

Time of Delivery

Brokerage
ContraCt NO c.oevciiiiiiiiiiiicieceeiee e

(Signature)
(Name of Company)
We acknowledge that we have this ...........cocceviiiiiiiiiiie e, day of
..................................................................... , ....... Teceived from you contract
NO. e dated the ................. day of cooovieieieie ) eenenes ,
from the sale to you of the undermentioned Rubber,
purchase from you on our behalf*

Particulars of Rubber

Price

Amount of Cash Deposit
When Cash Deposit payable +
Place of Delivery

Time of Delivery

Brokerage



And we hereby confirm the above Contract.

(Name of Company)
[*The words "on your/our behalf" to be struck out in all cases except where the
contract is signed by a Broker acting on behalf of a named principal.]

[+If the Cash Deposit is not to be paid when the Store Receiving Order is given,
insert here the time agreed upon for its payment]



Messrs. ...

MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 1
FORM No. 2
NOTICE OF INTENTION TO DELIVER
(Pursuant to Bye-law 8(a))

We hereby give you notice that before the expiration of three business
days next after the day of receipt from you of a Store Receiving Order for
the rubber herein specified.

(a)

(b)

(©)
(d)

(and of the Cash Deposit Of RM ......cccccoiriiiinininiiniiiccceee,
OF the .ooveiiiiiice, Corporation's receipt therefor for
which we now apply to you) we propose to deliver to you

the Whole .......coovvevininiiiciiccee tonnes of the rubber
kilo

specified in our contract with you dated the

........................................ day of c.occveiieiiiiieeeeeeeen, fOT

Dated this day of ,

Signature of Seller ........cccooivieriiiiiiniieeeeeeee

(a) Insert the amount of Cash Deposit payable or if no deposit
is payable delete the words between brackets.

(b) Ifpart delivery is intended delete the words "the whole" and
fill in the quantity to be delivered.

(c) Insert the date of the Contract.

(d) Insert particulars of the quantity and quality of rubber
contracted for.
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 1
FORM No. 3
PARTICULARS ACCOMPANYING PAYMENT OF CASH
DEPOSIT TO THE CORPORATION
(Pursuant to Bye-law 8(a))

To the Chairman

Please receive for deposit with the Corporation pursuant to the
rules, bye-laws and contract terms the accompanying Cash Deposit of

RM payable in respect of the undermentioned contract.
Date 0f CONIACE ...c.eovviriiiiirieeieeeteeete ettt
NUmber 0f CONLTACT ...c..eeuieiiiiiiieniiiiee et
SEIIEr's NAIME ...c..eeieiiiieieriteeeet ettt s
Particulars of rubber and Price ..........cccecveeierierienienieee e
DIELIVETY ittt et
Dated ..cc.ooeeviiieiiee
Buyer's Signature ...........ccccec....
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 1
FORM No. 4
THE CORPORATION RECEIPT FOR CASH DEPOSIT
(Pursuant to Bye-law 8(a))

ReCeiVe frOmM MESSIS. ..iccieriieiiieiiieiieeie ettt ettt ettt s
the sum of RM as a Cash Deposit pursuant to the
rules, bye-laws and contract terms in respect of their undermentioned contract.
Date Of CONLTACT ....oocvieiieiieiieeieeie ettt ettt et e s
NUMDET OF CONIIACE ....eeiiieiiieiieiieiee ettt ettt ettt et e e eeeens
SEIET'S NAIME ....eoviiiiiiiieiieieertee ettt ettt e st ee et ete e beesbeesaeesnneenseens

Particulars of rubber and Price ..........ccooceevieriiiiiiieiieeeeeee e

DIELIVETY ettt sttt et ettt enees

Chairman
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 1
FORM No. 5
PROVISIONAL RECEIPT
(Pursuant to Contract Term 4(e)of Bye-law 8(a))

Received from MESSTS. ..c..coeeriiriiiiiniinieienieeee ettt
Rubber of the description, and estimated weight, following :-

We hereby undertake and agree to weigh the abovementioned Rubber
on or before the .................... day Of oo next,
and provided the quality be passed, to give a final receipt and duly to pay for
the same, in accordance with the rules, bye-laws and contract terms of the
Corporation. We also undertake and agree to hold such rubber or its contract
price upon trust to deal with the same in accordance with Contract Term 4(e)
or, in the event of our rejecting the rubber, to allow you to remove it.

And we further undertake that such rubber shall be at our risk as regards
Insurance, etc. as from the time of its receipt by us, and that it shall continue
at our risk unless and until, after having been requested to remove the same, or
any part thereof on account of rejection by us, you fail to remove it.

Buyer's Signature ........c..coceeeeevineenene

TO MESSTS. et e e e e et e e e e e e e s aaa e e aaaaaes
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MRE CONTRACT NO. 2
FOB ORDINARY (NON-GUARANTEE)

January 1998



MRE CONTRACT NO. 2
FOB ORDINARY (NON-GUARANTEE)

TERMS

Contracts for the sale and purchase of rubber in the form set out herein and
subject to these contract terms may be made between members or between
members and non-members.

1. Shipping Marks

Shipping Marks shall be as instructed by the Buyer in accordance with
Malaysian Government regulations. No other marks shall appear without
buyer's consent but any slight variation in marks (other than quality marks)
shall not avoid the contract.

2. Warranty of Quality and Claim

The Seller warrants the quality described in the contract and also warrants the
rubber free from mould in excess of such mould, if any, as is allowed in such
quality description and the Seller is liable for excess mould ascertained at
destination not caused by damage in transit provided that the Seller shall be
under no liability in respect of :-

(a) his warranty of quality, if the rubber is not shipped to ultimate
destination within 30 days from the date of the seller's receipt of
payment;

(b) his warranty against excess mould, if the rubber is not shipped to
ultimate destination within 7 days from the date of the Seller's
receipt of payment;

(¢) his warranty against excess mould, if the period of transit of the
rubber, in case of shipment to a destination in China or Japan
exceeds 22 days or in case of shipment to a destination in Europe
exceeds 45 days or in case of shipment to a destination in United
States of America or Canada or elsewhere exceeds 52 days,
counting from the date of the carrying ship's departure from the last
port of call in Malaysia to the date of final discharge at destination;
or



Final discharge
at destination

If ocean freight
paid by Seller
to be
reimbursed

For account of
Seller

For account of
Seller

Payable by
Seller

(d) any claim unless such claim states the grounds of the complaint
and is lodged with the seller or his representative within 28 days
of final discharge at destination, or within 7 business days after
the expiration of the time limit specified in a further contract if a
claim has been made in due time under such further contract.

"Final discharge at destination" when used in these contract terms shall
mean the date of discharge of the rubber on the quay or otherwise in
accordance with the customs of port of discharge, but in the case of
destination in South America the expression shall mean final release of
the rubber by customs provided that samples produced to an arbitrator
or arbitrators in Kuala Lumpur in accordance with the provisions of
Contract Term 12 are accompanied by an official document or official
copy of an original document proving the date of such final release by
customs.

3. Freight
The Seller may pay the freight from Ocean Port to destination on
behalf of the Buyer and shall be entitled to be reimbursed by the Buyer
immediately.

4. Excess Freight

Any excess freight and/or any penalty for oversized bales imposed by
any Freight Conference shall be for account of the Seller.

5. Savings in Freight

Any savings in freight on account of packing (such packing being
allowed by the contract or by these contract terms) shall be for account
of the Seller.

6. Export Duty and Cess

Export duty and cess in whatever form on the date of shipment shall be
borne by the Seller provided that if the Buyer and Seller have agreed
to delay shipment, any additional export duty or cess by reason of the
delayed shipment shall be borne by the Buyer.



7. Shipment Quantities

Shipment shall be in lots of not less than 5 tonnes, unless the contract
calls for a smaller quantity.

8. Shipping Documents

Shipping Documents shall include the Bill of Lading or Warehouse
Receipt, Quality and Weight Guarantee, Weight Notes and Certificate
of Origin, if required. If a Certificate of Origin is required by the
Buyer the cost of same shall be borne by the Buyer.

9. Proof of Date of Shipment

(a) The date on the Bill of Lading shall be proof of the date of
shipment in the absence of conclusive evidence to the contrary.

(b) A Bill of Lading dated in the month immediately following the
contract month of delivery shall be accepted as proof of good
delivery provided it contains a warranty endorsed on the face of
the Bill of Lading and signed by the Ship's Owners or on their
behalf by their authorised agent to the effect that the ship
commenced loading in the port of shipment in the contract
month of delivery and has been continuously loading therein
until the date of shipment

10. Shut Out

If shipping or delivery instructions have been given by the Buyer and
the rubber is shut out from shipment through no fault of the Seller, the
Seller shall immediately inform the Buyer who shall nominate another
steamer which permits loading within the contracted delivery month,
or make other mutual arrangements.

11. Loss in Weight
(a) Any claim for loss in weight shall be lodged with the Seller or
his representative in accordance with the provisions of Contract

Term 2(d).

(b) If the rubber is shipped under a further contract conditions of
such further contract relating to loss in weight shall apply.

Minimum lots
5 tonnes

Date on Bill of
Lading

Bill of Lading
for month after
contract may
be good
delivery

Seller to inform
Buyer of shut
out

Claim to be in
accordance with
Contract Term
2(d)

Conditions of
further contract

apply



General Rules
if no further
contract

All disputes to
be settled by
Arbitration

Disputes before
shipment and
after shipment
to follow Bye-
law 7, PART C

(c) In all other cases the Seller shall be responsible for all the loss in
weight during transit excluding theft and pilferage :-

(i) exceeding 2% for all grades of Ribbed Smoked Sheets; and

(i1) exceeding 1% for all other types and grades provided that if
the loss exceeds 2% but no more that 1% the Seller shall be
responsible only for the excess loss over 2%.

Any loss in weight shall be invoiced back at buyer's contract price.
Claims shall be supported by Llyods Agents Weight Certificate or
Sworn Weighers Certificate agreed by the Seller's representative.
Weighing shall take place in a public warehouse unless otherwise
stipulated in the contract or, if in Australia, at a factory or bonded
warehouse.

12. Arbitration

(a) Any controversy or claim arising out of or relating to this
contract, or the breach, thereof, shall be settled by arbitration in
accordance with Bye-law 7, PART C.

(b) Subject to Bye-law 7, PART C, Section 2(a) such disputes arising
prior to shipment and disputes arising after shipment other than a
shipment made under a further contract or unless otherwise
agreed, shall be arbitrated upon in Malaysia at such place as the
arbitrator(s) shall decide, in accordance with Bye-law 7, PART C

13. Payment of Approved Claims

Claims approved by seller's representative at destination shall be
settled and shall bear interest in like manner and shall be paid at the
rate of exchange as if it were an award in an arbitration and the party
failing to pay within 3 business days of presentation of a debit note
accompanied by a duly authenticated copy of the approved claim shall
be dealt with under Rule 22.



MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 2
FORM No. 1
FOB ORDINARY (NON-GUARANTEE) CONTRACT
[Pursuant to Bye-law 8(b)]

Contract No:

We have this day entered into the abovementioned contract for the
following rubber (Hevea Braziliensis):

Quantity

Type and Grade
Price per kilo FOB
Delivery Period
Port of Shipment

Subject to the contract terms of the Malaysian Rubber Exchange FOB
Ordinary (Non-Guarantee) Contract.

(Seller's/appointed agent's (Buyer's/appointed agent's
signature) signature)
(Name and address of Seller) (Name and address of Buyer)



MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 2
FORM No. 2
QUALITY AND WEIGHT GUARANTEE
(Pursuant to Contract Term 8)

MESSIS. eeeiiiiiiiiieeeee,

Dear Sirs,

Quality and Weight* Guarantee NO. ......eeevevveenennees

We hereby guarantee the quality and weight of the undernoted
shipment on arrival at  port of  destination, namely
.................................................. in accordance with the terms and conditions
of the Malaysian Rubber Exchange FOB Ordinary (Non-Guarantee)
Contract and subject to the following :-

(1) this rubber is to be sampled separately from any other shipment
under the same leading marks.

(2) any claim under this guarantee must be submitted to our
TEPTESCNLALIVES tovveveeieeieesieesieesereseresereereeseeseesseessaessnesnsennnes

who reserve the right to refer the claim to arbitration.

*(3)  we also guarantee the quality of the rubber to conform with the
technical specifications Of ..........cccoceevieriiniieiieeeeeeeeeeee

Particulars of Shipment

Contract NO: .ooveevviieniieieceieeeieeee Steamer : .....coovveevieenieeeieene,
Port of Shipment : .........ccceevveeervennnnee. Bill of Lading Date : ................
Destination : ........ccceceeeveeveenieniieninnns Quality : oo
Shipper’s NO:.ovvevieviecieciecre e, Packer’s NO: ....ooovvevveiieiieenns
Marks & NOS : ..ooveeiiieiieeeeee e, Quantity: ......occeveereeriieieeienne



Detailed Weight Note

Number of Number of Gross Weight [ Tare Weight | Nett Weight
sk
Packages bales/pallets™ | | kilos | Ibs. | kilos | Ibs. | kilos
Each bale/pallet*
Gross Weight 1bs. kilos
Tare Weight Ibs. kilos
Nett Weight Ibs. kilos

Yours faithfully,

[*Cancel where unnecessary]
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MRE CONTRACT NO. 3
FOB ORDINARY (GUARANTEE) FOR RSS

January 1998



MRE CONTRACT NO. 3
FOB ORDINARY (GUARANTEE) FOR RSS

TERMS

Subject to Bye-law 4(b), contracts for the sale and purchase of rubber
in the form set out herein and subject to these contract terms may be
made by an Ordinary or Associate Member with another Ordinary or
Associate Member.

This contract is linked to the Kuala Lumpur Commodity Exchange
(KLCE) futures contract for rubber for any RSS grade agreed upon,
from time to time, between the Corporation and the KLCE.

The Malaysian Derivatives Clearing House Berhad (MDCH) shall
notify the Corporation not later than 1700 hours on the 3rd business
day of the contracted delivery month of full particulars of such
contracts entered into.

1. Shipping Marks

(a) Shipping Marks shall be as instructed by the Buyer in
accordance with Malaysian Government regulations. No other
marks shall appear without buyer's consent but any slight
variation in marks (other than quality marks) shall not avoid the
contract.

(b) Marking: Each bale to have RSS 1, 2, 3, 4, 5 in the respective
colours of red, blue, black, violet and green marked on two sides
together with the contract numbers, visibly marked. The marks
should take up two-thirds of the face of the bale, in 8" letters and
numbers for the grade and 6" letters and numbers of the contract
in clear heavy lines. Markings of the individual supplier bale
numbers should be displayed in 5" letters and numbers on the
other two faces of the bales.

2. Warranty of Quality and Claim
The Seller warrants the quality described in the contract and also

warrants the rubber free from mould in excess of such mould, if any,
as is allowed in such quality description and the Seller is liable for

Linkage with
KLCE rubber
futures contract

Contract
notification day

Markings
"China Terms"



excess mould ascertained at destination not caused by damage in transit
provided that the Seller shall be under no liability in respect of :-

(a)

(b)

(©)

(d)

(e)

his warranty of quality, if the rubber is not shipped to ultimate
destination within 30 days from the date of the Seller's receipt of
payment;

his warranty against excess mould, if the rubber is not shipped to
ultimate destination within 7 days from the date of the Seller's
receipt of payment, or in the event the Buyer opts for delayed
shipment within 14 days from the last day of the contract month;

his warranty against excess mould, if the period of transit of the
rubber, in case of shipment to Japan exceeds 22 days or in case of
shipment to a destination in Europe exceeds 45 days or in case of
shipment to a destination in the United States of America or
Canada or elsewhere exceeds 52 days, counting from the date of
the carrying ship's departure from the last port of call in Malaysia
to the date of final discharge at destination; or

any claim unless such claim states the grounds of the complaint
and is lodged with the Seller or his representative within 28 days
of final discharge at destination, or within 7 business days after the
expiration of the time limit specified in a further contract if a claim
has been made in due time under such further contract.

All consignments of rubber shipped in terms of Agreement on
arrival at any port in the People's Republic of China shall be
subject to inspection by the China Commodity Inspection Bureau
as to grade and quantity. If any shipped consignment of rubber
shall be of an inferior grade or less than the quantity specified in
the shipping documents and the particular sale contract, the Seller
shall be rendered liable to reimburse the monetary claims in
respect thereof as may be made and submitted by the said Buyer.

"Final discharge at destination" when used in these contract terms shall
mean the date of discharge of the rubber on the quay or in the case of
container shipment to Europe by direct transit Full Container Load (FCL)
to a factory which is recognised by the Corporation, at the factory, or
otherwise in accordance with the customs of port of discharge, but in the
case of destination in South America the



expression shall mean final release of the rubber by customs provided
that samples produced to an arbitrator or arbitrators in Kuala Lumpur in
accordance with the provisions of Contract Term 21 are accompanied by
an official document or official copy of an original document proving the
date of such final release by customs.

3. Declaration of Port of Shipment

The Seller shall have the option to :-

(a)
(b)
(©)

declare a definite port of shipment, or
exclude any particular port, or

make no declaration as to port of shipment whereby the Buyer's
choice of port of shipment shall prevail.

Notwithstanding the nomination of a particular port by a seller or buyer,
in cases where a steamer calls at more than one ocean port the Seller
shall have the option of shipping from any port of call, provided the
Buyer's interests are not thereby affected.

(a)

(b)

4. Instructions to Ship or Deliver to Warehouse

Shipping or Delivery Instructions shall be given not later than the
15th day of each month (or if the 15th is not a business day, on
the next business day). The Buyer shall give either Shipping or
Delivery Instructions by sending such instructions in triplicate to
the Corporation.

The Buyer shall issue shipping or delivery instructions for
quantities not less than the contracted amount, provided that
where instructions are given for shipment in containers, the
Buyer, at his option, may require shipment of an increased
quantity of rubber up to a maximum of 8% of the contracted
amount, if this is necessary, to facilitate shipment by containers
and the cost of any rubber so increased shall be based on the
current month noon mean buyers' and sellers' price on the day
following receipt of shipping instructions by the Corporation and
notification thereof to the Seller.

Time limit for
instructions



Duties of
Corporation on
receiving
Shipping
Instructions

If no available
steamer Seller
may deliver to
warehouse

Seller to
comply with
instructions to
deliver to
warehouse

Seller not liable
for freight if
delivery
required
outside
declared port

(©)

(d)

(e)

®

(2

(h)

In the case of rubber to be shipped by container/LASH vessel,
instructions to deliver to container yard barge loading unit will
not be acceptable unless vessel/mothership itself is scheduled to
arrive during the month of shipment.

If the Buyer gives shipping instructions requiring the Seller to
ship the rubber to a designated port or ports in the People's
Republic of China, the Seller shall cause such shipment to be
effected on the Buyer's account provided that the Buyer pays a
premium of 3 cents/kg. or such other sum as the Corporation
may from time to time determine provided that a minimum of 3
months’ notice shall be given for any such change.

The Corporation shall be deemed to be the Seller's agent for the
purpose of receiving Shipping or Delivery Instructions and shall
forward one copy of the Instructions received to the Seller and
in the event the Buyer opts for either delivery to his warehouse
or delayed shipment one copy of the Instructions received shall
be forwarded to the MDCH for it’s further action, provided that
in the case of delivery to warehouse, Delivery Instruction shall
be only forwarded to Seller upon advice of the MDCH.

If Shipping Instructions are given for a steamer which
subsequently changes its loading date so that it does not permit
loading within the contract period the Seller may deliver or ship
to a warehouse in the declared Ocean Port provided that the
Seller shall be liable to pay not more than the current arbitrary
freight.

If Delivery Instructions are given, the Seller shall deliver or ship
to the warehouse, provided that the Seller shall be liable to pay
not more than the current arbitrary freight to the declared Ocean
Port if shipped from a port other than an Ocean Port.

If Delivery Instructions are given for delivery to a warehouse in
an Ocean Port other than the declared Ocean Port, the Seller
shall deliver accordingly and freight on such delivery shall be
for buyer's account except that if shipped from a port other than
an Ocean Port, the Seller shall be liable to pay not more than the
current arbitrary freight to the declared Ocean Port.



(i) If a steamer by which the Seller is not entitled to refuse
shipment is not available and the Seller does not deliver to a
warehouse in accordance with the provisions of paragraph (g)
hereof within the contract period the Seller shall notify the
Corporation in accordance with Contract Term 18.

In this Contract Term and Contract Term 11 the expression
"arbitrary freight" means the arbitrary freight of the Straits/New
York Conference or the Far Eastern Freight Conference
whichever is the higher.

5. Time When Rubber to be Ready for Shipment or Delivery

The rubber shall be ready for shipment or delivery not less than 4
business days from the date of registration of the Tender with the
MDCH. The Buyer shall be entitled to require the Seller to ship or
deliver by whichever date the rubber is first available during the
contractual month and the Seller shall so effect shipment or delivery
provided that there shall have been at least :-

(1)

(i)

(iii)

in the case of conventional shipment, three business days
between the date of receipt by the Seller from the
Corporation of Shipping Instructions and the last day by
which shipment or delivery is required in order to comply
with the Buyer's instructions;

in the case of container shipment, six calendar days
between the date of receipt by the Seller from the
Corporation of Shipping Instructions and the closing time
for :-

(a) receiving container for FCL shipment; or

(b) receipt of cargo for stuffing into containers for LCL
shipment.

in the case of shipment under China Terms, six business
days (irrespective of whether it is conventional or container
shipment) between the date of receipt by the Seller from the
Corporation of Shipping Instructions and the last day by
which shipment is required in order to comply with the
Buyer’s instructions.

Seller to notify
Corporation
steamer not
available
within contract
period

Arbitrary
freight defined



Corporation to (a)
be notified

Corporation to (b)
advise MDCH

and Corpora-

tion duties and
liabilities cease
thereafter

Penalty for (©
failure to notify
Corporation

(iv) in the case of delivery to Buyer’s warehouse, three
business days between the date of receipt by the Seller
from the Corporation of Delivery Instructions and the last
day by which delivery is required in order to comply with

the Buyer’s instructions.

6. Variation by Agreement

If the Buyer and the Seller agree to delay shipment or delivery
or in any other manner to vary the procedure set out in Contract
Terms 4, 5 or 9 they shall so notify the Corporation in the form
(Form No: 2) provided for the purpose.

Upon receipt of such notification the Corporation shall advise
the MDCH accordingly for its further action, and the
Corporation shall thereafter have no further duties or liabilities
in respect thereof.

In the event of any such agreement being entered into for the
variation in the dates :-

(i)  for lodging Shipping or Delivery Instructions;
(i1))  for shipment or delivery; or
(ii1) for the lodging of the final documents,

the Corporation shall be notified :-

(1) by the due date for lodging such instruction;

(2) Dby the business day next following the agreement; and

(3) by the due date for lodging such documents or by the
business day following the agreement if such be earlier,

and for failure to make such notification by the due date respectively
specified the Management Committee may impose a fine not

exceeding RM10,000 each on both the Buyer and the Seller.

The

disposal of all amounts collected under this Contract Term shall be at
the discretion of the Management Committee.



7. Option for Warehouse Delivery

The Buyer shall have the option and the Seller shall agree to delivery
of the rubber to the Buyer’s warehouse and shall so notify the
Corporation in the Delivery Instructions so required under Contract
Term 4. The rubber so delivered shall be treated as having reached the
final destination and the following additional terms shall apply :-

(1)

(i)

(iii)

(iv)

Sampling and weighing must be undertaken immediately
upon delivery of the rubber at the Buyer’s warehouse.
The initial sampling shall be final. All expenses related to
the sampling and weighing shall be borne by the Buyer.

Loading, transportation and any other handling expenses
up to the Buyer’s warchouse shall be for the Seller’s
account provided that the total of such expenses shall not
exceed the normal rate as if the rubber is to be transported
to the declared ocean port. Unloading and all other
handling expenses at the Buyer’s warehouse shall be for
the Buyer’s account.

Upon delivery of the rubber, the Buyer shall issue a
Warehouse Receipt to the Seller against delivery on the
rubber and this shall be without prejudice to claims arising
from subsequent inspection, weighing and sampling.

The rubber delivered to Buyer’s warechouse shall, after
satisfactory acceptance, be deemed for subsequent
contractual and all other purposes to have been produced
by the Buyer notwithstanding the retention of the symbols
and marks of the original producer. Such producer shall
be deemed as having discharged all liabilities in
connection with the rubber in terms of its quality and its
identity shall not be the basis for subsequent contractual
commitments made by the Buyer. All documents of
warranty shall be stamped: “Delivery to Warehouse on
(date), producer’s weight and quality warranty ceases in
accordance with Contract Term 7(iv) of MRE Contract No
37

Initial
Sampling final

Transportation
and handling
expenses

Warehouse
receipt

Original
producer’s
liabilities end



Storage,

insurance, etc.

Savings in
export duty

Final
Documents to
Corporation

8. Option for Delayed Shipment

The Buyer shall have the option and the Seller shall agree to delay
shipment and the Buyer shall so notify the Corporation in the Shipping
Instructions so required under Contract Term 4. The shipment shall
only be delayed for a period of up to 14 days from the last day of the
contract month and the following additional terms shall apply :-

(a)

(1)

(i)

The Seller shall store the rubber either in his own
warehouse or in a warehouse in the declared port of
shipment. Storage, insurance and any other incidental
expenses incurred from the last day of the contract month
up to the day of shipment shall be for the account of the
Buyer, provided that the storage cost should not exceed
the rate as charged by the port authorities in the declared
port of shipment. In the case where the rubber is stored in
a warchouse in the declared port of shipment, handling
expenses from the warehouse to on board ship shall be for
the Buyer’s account.

Any additional export duty or cess by reason of the
delayed shipment shall be borne by the Buyer but the
Buyer shall be permitted to only offset against expenses
any savings in export duty or cess.

9. Documents and Payment

The Seller shall within 8 business days from the date of the Bill
of Lading or Warehouse Receipt or by the 25th business day
after the registration of the Tender with the MDCH whichever is
the earlier or within 8 business days from the date of Bill of
Lading in the event the Buyer opts for delayed shipment :-

(1)

send to the Buyer unsigned Bills of Lading made out in
accordance with the Buyer's instructions or copy of
Warehouse Receipt and other shipping documents and
return any Currency Declaration Forms or Licence or both
supplied by the Buyer; and



(b)

(©)

(d)

(a)

(il)) send to the Corporation the final documents specifying the
number of the contract. The sending of the final
documents to the Corporation shall constitute notice that

the Seller has effected delivery.

(1)  The Seller shall notify the Corporation of the date of the
Bill of Lading or Warehouse Receipt not later than the 7th
business day from the date of such Bill of Lading or
Warehouse Receipt and for the failure to make such
notification the Management Committee may impose a
fine not exceeding RM10,000 for each contract on the
seller. The disposal of all amounts collected under this
Contract Term shall be at the discretion of the
Management Committee.

(i) In the event of any failure by the Seller to make such
notification, the 25th business day after the registration of
the Tender with the MDCH shall be the due date on which
such final documents shall be received notwithstanding it
be afterwards discovered that the due date should have
been earlier for the purpose of notification to the MDCH
for any failure to present the final documents.

On receipt from the Seller of the final documents the
Corporation shall immediately thereafter notify the MDCH that
delivery has been effected in accordance with the Corporation's
Rules and Bye-laws.

By 1300 hours on the business day following the notification to
the MDCH that delivery has been effected, the Corporation
shall, unless otherwise advised by the MDCH, deliver the final
documents to the Buyer or his appointed agent.

10. Consequences of Failure to Perform Contract
Failure to Supply Shipping or Delivery Instructions
If at the end of the last business day on which Shipping or
Delivery Instructions should have been given by the Buyer the

Corporation has not received such Instructions, the Corporation
shall notify the MDCH for its further action.

Seller to notify
Corporation
date of Bill of
Lading

Corporation to
notify MDCH
that delivery
has been
effected

Corporation to
deliver final
document to
Buyer

Corporation to
notify MDCH



Failure to ship
Corporation to
notify MDCH

Corporation to
notify MDCH

Seller to
declare port of
shipment and
pay arbitrary
freight

(b)

(©)

Failure to Ship

(1)

(i)

If at the end of the 25th business day after the date of
registration of the Tender with the MDCH or of the 5th
business day of the following month whichever is the
earlier, the Seller has been given Instructions, and the
Corporation has not received the final documents or
notification of variation by agreement in accordance with
Contract Term 6 or of a shut-out under Contract Term 18
the Corporation shall on the business day next following
notify the MDCH for its further action.

Notwithstanding the provisions of the preceding clause a
Buyer who has given Shipping or Delivery Instructions in
accordance with Contract Term 4 (a) may at any time
lodge a complaint with the Corporation that the Seller has
failed to comply with such Instructions and upon
lodgement of such complaint shall forthwith forward a
copy of the complaint to the Seller. The Corporation shall
consider any reply received from the Seller and shall, on
being satisfied that the Seller has failed to comply with
such Instructions or if by the 3rd business day after the
receipt of the complaint no reply has been received from
the Seller, notify the MDCH accordingly for its further
action.

Failure to Present Final Documents.

If the Corporation has not received final documents by 1030
hours on the day on which such final documents should have
been received, the Corporation shall immediately notify the
MDCH accordingly for its further action.

11. Port of Shipment

The Seller may declare the port of shipment in accordance with
Contract Term 3 and may ship from an Ocean Port or from any other
port in Peninsular Malaysia. If the declared port is not an Ocean Port,
the Seller shall also declare the Ocean Port at which the rubber is to be
transhipped and shall be responsible for the cost of freight from

10



such port to the Ocean Port provided that he shall not be liable to pay
more than the current arbitrary freight. In the event that the Seller
does not declare the port of shipment he shall ship in accordance with
the Buyer’s instructions.

12. Freight
The Seller may pay the freight from Ocean Port to destination on

behalf of the Buyer and shall be entitled to be reimbursed by the Buyer
immediately.

13. Excess Freight

Any excess freight and/or any penalty for oversized bales imposed by
any Freight Conference, shall be for account of the Seller.

14. Export Duty and Cess
Export duty and cess in whatever form on the date of shipment shall be
borne by the Seller provided that if the Buyer and Seller have agreed
to delay shipment in accordance with Contract Term 6 any additional
export duty or cess by reason of the delayed shipment shall be borne
by the Buyer.

15. Shipment Quantities

Shipment shall be in lots of not less than 5 tonnes, unless the contract
calls for a smaller quantity.

16. Shipping Documents
Shipping Documents shall include the Bill of Lading or Warehouse
Receipt, Quality and Weight Guarantee, Weight Notes and Certificate
of Origin, if required. If a Certificate of Origin is required by the
Buyer the cost of same shall be borne by the Buyer.
17. Proof of Date of Shipment

(a) The date on the Bill of Lading shall be proof of the date of
shipment in the absence of conclusive evidence to the contrary.

11
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(b) A Bill of Lading dated in the month immediately following the
contract month of delivery shall be accepted as proof of good
delivery provided it contains a warranty endorsed on the face of
the Bill of Lading and signed by the Ship's Owners or on their
behalf by their authorised agent to the effect that the ship
commenced loading in the port of shipment in the contract
month of delivery and has been continuously loading therein
until the date of shipment.

18. Shut Out

If Shipping or Delivery Instructions have been given by the Buyer in
accordance with Contract Term 4(a) and the rubber is shut out from
shipment through no fault of the Seller, the Seller shall immediately
inform the Buyer who shall nominate another steamer which permits
loading within the time limits of such contract terms, or make other
mutual arrangements, failing which the Corporation shall upon receipt
of notification from the Seller of such shut out, notify the MDCH
accordingly for its further action.

19. Contract Fees

Every Ordinary and Associate Member who or on whose behalf a
Guarantee Trader signs a contract shall for every time he so signs pay
to the Corporation a fee at such rate as may from time to time be fixed
by the Management Committee.

20. Loss in Weight

(a) Any claim for loss in weight shall be lodged with the Seller or
his representative in accordance with the provisions of Contract
Term 2(d) or if in the case of container shipment to Europe by
direct transit Full Container Load (FCL) to a factory which is
recognised by the Corporation, at the factory.

(b) If the rubber is shipped under a further contract conditions of
such further contract relating to loss in weight shall apply.

12



(c) In all other cases the Seller shall be responsible for all the loss in
weight during transit excluding theft and pilferage :-

(1) exceeding 2% for all grades of Ribbed Smoked Sheets;
and

(i) exceeding 1% for all other types and grades provided that
if the loss exceeds 2% but no more than 1% the Seller
shall be responsible only for the excess loss over %2%.

Any loss in weight shall be invoiced back at buyer's contract price.
Claims shall be supported by Llyods Agents Weight Certificate or
Sworn Weighers Certificate agreed by the Seller's representative.
Weighing shall take place in a public warehouse unless otherwise
stipulated in the contract or, if in Australia, at a factory or bonded
warehouse.

21. Arbitration

(a) Any controversy or claim arising out of or relating to this
contract, or the breach, thereof, shall be settled by arbitration in
accordance with Bye-law 7, PART C.

(b) Subject to Bye-law 7, PART C, Section 2(a) such disputes
arising prior to shipment and disputes arising after shipment,
other than a shipment made under a further contract or unless
otherwise agreed, shall be arbitrated upon in Malaysia at such
place as the arbitrator/s shall decide, in accordance with Bye-law
7, PART C.

22. Payment of Approved Claims

Claims approved by Seller's representative at destination shall be
settled and shall bear interest in like manner and shall be paid at the
rate of exchange as if it were an award in an arbitration and the party
failing to pay within 3 business days of presentation of a debit note
accompanied by a duly authenticated copy of the approved claim shall
be dealt with under Rule 22.

13
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 3
FORM No. 1
FOB ORDINARY (GUARANTEE) CONTRACT FOR RSS
[Pursuant to Bye-law 8(c)]

Contract No:

We have this day entered into the abovementioned contract for the
following rubber (Hevea Braziliensis):

Quantity

Type and Grade
Price per kilo FOB
Delivery Period
Port of Shipment

Subject to the contract terms of the Malaysian Rubber Exchange FOB
Ordinary (Guarantee) Contract for RSS.

(Seller's/appointed agent's (Buyer's/appointed agent's
signature) signature)

(Name and address of Seller) (Name and address of Buyer)

(Name and address of Seller’s (Name and address of Buyer’s
Guarantee Trader) Guarantee Trader)

14



MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 3
FORM No. 2
VARIATION BY AGREEMENT
[Pursuant to Contract Term 6(a)]

FOB Ordinary (Guarantee) Contract for RSS NO ......ccoeviiviiviiniiiieeieeee,

In accordance with Contract Term 6(a) of Contract No. 3 we

Seller and Buyer on the above Contract, hereby notify you that we have
agreed to delay shipment or delivery and to vary the procedure set out in the
contract terms.

We understand that we, the Seller and Buyer, shall be jointly and
severally responsible for performing our contract as agreed and that the
Corporation shall have no further duties or liabilities in respect thereof.

(Signature) (Signature)

(Signature)
(Malaysian Rubber Exchange)

Members who enter into an arrangement covered by Contract Term 6

must complete this form in triplicate and forward all copies to the
Corporation.

15



MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 3
FORM No. 3
QUALITY AND WEIGHT GUARANTEE
(Pursuant to Contract Term 16)

We hereby guarantee the quality and weight of the undernoted shipment on
arrival at port of destination, namely ..........cccccooviieriieriienieniienieenenn in
accordance with the terms and conditions of the Malaysian Rubber Exchange
FOB Ordinary (Guarantee) Contract for RSS and subject to the following :-

(1) this rubber is to be sampled separately from any other shipment
under the same leading marks.

(2) any claim under this guarantee must be submitted to our
TEPTESCNLALIVES .eevveerieeriieriierrerreereeseesseesseesseesssesssesnseesseenseesseessnens

reserve the right to refer the claim to arbitration.

*(3) we also guarantee the quality of the rubber to conform with the
technical specifications Of .........c.cccvevierieriiiii e

Particulars of Shipment

Contract NO: .ooveveviieniieiieeieeeieeee Steamer @ ...c.eevveveeriieiiieieeeeeeee
Port of Shipment : ........ccceevvevieriennnns Bill of Lading Date : ......................
Destination : ........ccceeeeveeveenireieeenn, Quality : oveieiieeeeeeee e
Shipper’s NO: cvvevveeieeiecreeieeeeeene Packer’s NO: ....ocovvvvieiieieeieeieeen,
Marks & NOS © ..oovieiiiiiieeiceee (O 10F:0 1411

16



Detailed Weight Note

Number of Number of Gross Weight [ Tare Weight | Nett Weight
sk
Packages bales/pallets™ | | kilos | Ibs. | kilos | Ibs. | kilos
Each bale/pallet*

Gross Weight 1bs. kilos

Tare Weight Ibs. kilos

Nett Weight Ibs. kilos

Yours faithfully,

[*Cancel where unnecessary]
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MRE CONTRACT NO. 4
FOB ORDINARY (GUARANTEE) FOR SMR

TERMS

Subject to Bye-law 4(b), contracts for the sale and purchase of rubber
in the form set out herein and subject to these contract terms may be
made by an Ordinary or Associate Member with another Ordinary or
Associate Member.

This contract is linked to the Kuala Lumpur Commodity Exchange
(KLCE) futures contract for rubber for any SMR grade agreed upon,
from time to time, between the Corporation and the KLCE

Only the International Contract for Technically Specified Rubbers
(TSRs) shall be a further contract to this contract. Wherever there is
any conflict between the terms and conditions of this contract and the
terms and conditions of the International Contract for TSRs current at
the time of contract, those of the International Contract for TSRs shall
prevail.

The Malaysian Derivatives Clearing House Berhad (MDCH) shall
notify the Corporation not later than 1700 hours on the 3rd business
day of the contracted delivery month of full particulars of such
contracts entered into.

1. Shipping Marks

Shipping Marks shall be as instructed by the Buyer in accordance
with Malaysian Government regulations. No other marks shall appear
without Buyer's consent but any slight variation in marks (other than
quality marks) shall not avoid the contract.

2. Quality

Quality to conform to the latest published technical specification for
SMR specified under the SMR Scheme at time of contract.

3. Sampling

In accordance with the provisions of the International Contract for
TSRs as follows :-

Linkage with
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Contract
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(a)

(b)

(©)

The sample or samples drawn in support of a claim on the quality
of the Rubber shall be cut with a clean knife through the entire
block normal to the surface of largest area and unless the piece is
to be tested immediately, it shall be placed in an air tight container,
which shall be immediately sealed and kept sealed until it is tested.
Such sample or samples may be drawn by a recognised sampler or
jointly by Buyer's and Seller's representatives either at the Port of
Destination or at the consumer's factory, or at a point otherwise
mutually agreed upon between Buyer and Seller.

If the Seller has not named his representative, the labels of the
samples shall be signed and sealed by Buyer in conjunction with
an independent recognised sampler and shall be accepted by the
Seller.

Where there are sub-marks, Seller shall be entitled by giving notice
on the final declaration form to call for separate sampling,
provided such sampling is possible, of each sub-mark. Additional
expense in sampling, if any, to be for account of Seller.

Any shipment may be sampled for quality either in respect of
individual blocks or for the whole Bill of Lading or container
quantity.

(i)  If sampling is in respect of individual blocks a sample of
Rubber weighing between 600 grams and 1,000 grams shall
be taken from the block.

(i) (A) If sampling is in respect of the Bill of Lading or
container quantity as a whole, and is in single blocks,
then 10% of the total number of blocks, subject to a
minimum of two blocks and a maximum of 20 blocks,
shall be taken at random.

(B) For sampling of palletized units, the samples shall be
taken at random from 10% of the units (to the next
higher whole number if necessary) with a minimum of
one block from each of two separate units. Not more
than four (4) blocks may be taken from any one unit
sampled.

(C) In each instance a piece weighing not less than 150
grams shall be taken from each sampled block as in (a)
above. When testing for quality all such pieces shall be
blended and homogenised together by the analyst agreed
upon and tested in duplicate.



(iii) In testing for volatile matter only, a sample weighing 150

grams may be taken as a continuous piece from any part of
the bale and need not be sampled as specified under (a). For
rejection of a palletized consignment a minimum of 4
samples, (weighing 150g each), from 4 separate blocks from
at least 2 units should be drawn and tested individually. The
average results of the testing on these samples for volatile
matter shall be used to determine the acceptance of the
consignment.

4. Claims

In accordance with the provisions of the International Contract for TSRs
as follows :-

(a)  Claims in respect of the Technical Specification

(1)

In the event of claim failing amicable settlement, samples
shall be tested by an analyst agreed between Buyer and
Seller. This analyst shall be one of the Regional Test
Laboratories. If the analysis is to be final and binding on
other parties then their agreement must also be obtained. In
the case where this agreement is not possible then the Co-
ordinating Test Laboratory shall perform the analysis.

In instances where the Buyer in the consuming country is
unable to accept the results of the Co-ordinating Laboratory,
the National Standards Laboratory of that country may
undertake the analysis provided that the National Standards
Laboratory considers itself equipped and experienced to
undertake the analysis. Should the result from the National
Standards Laboratory differ from the results arrived at by the
Regional Laboratory and/or Co-ordinating Laboratory, the
matter shall be referred to the Corporation.

For the purpose of this clause the Regional Test Laboratories and
the Co-ordinating Test Laboratory are those currently appointed
and recognised by the International Rubber Association.

(i)

If the quality of any block, Bill of Lading or container
quantity is below the Technical Specification, then that
block, Bill of Lading or container quantity shall be deemed
to be a non-bona fide shipment, and Buyers shall have the
option to claim rejection of that block, Bill of Lading or
container quantity as the case may be. This option is to be
exercised within five business days after receipt of the
analyst's report by the Buyer.



(b)

(c)

Claims in respect of Packaging Condition

If any block, Bill of Lading or container quantity does not conform
to the Packaging Specifications Clause of this Contract, such
Rubber shall be surveyed by recognised surveyors as agreed
between Buyers and Sellers or jointly between Buyer’s and
Seller’s representatives. The Survey Report to include a Clause
relating to external damage to packing.

Where the Report shows that condition is caused by factors not
related to handling in transit then such Rubber shall be accepted
and, failing an amicable settlement, an allowance shall be decided
by arbitration at the Corporation or the appropriate Regional
Centre of Arbitration, as the case may be, provided Arbitrators are
of the opinion that the rubber as shipped was a bona fide
fulfillment of the contract. If Arbitrators decide that any block,
Bill of Lading or container quantity is a non-bona fide shipment in
respect of packaging condition, Buyers shall have the option to
claim rejection of that block, Bill of Lading or container quantity
as the case may be. This option is to be exercised within five
business days after receipt of the Award.

Claims - General

(i)  Each Bill of Lading shall be treated as a separate contract in
respect of conventional/break bulk shipments. However,
where shipment is effected in containers, each container load
shall be treated as a separate contract.

(i) Sample or samples in support of the claim must be produced
by Buyer to the Seller or his authorised representative,
within 75 days of the date of discharge at the port of
destination named in the contract. This period may be
extended by agreement between the parties or at the
discretion of the Arbitrators, if the delay is due to
circumstances over which the final Buyer has no control.
The cost of sampling, supervision, analysis, despatch of
samples promptly by air and all reasonable expenses and
charges of Buyer's representative shall be paid by the Seller
if a claim is sustained except in the case where such charges
equal or exceed the amount of the Award when Arbitrators
shall have the discretion to award these charges against
either party.



(iii)) Final notice in writing of the claim, stating the grounds of
the complaint must be given by Buyer to the Seller or his
authorised representative within five business days of the
expiry of the period stipulated above for the production of
sample or samples. Any claim lodged prior to the
production of sample or samples will, if not so finalised,
becomes null and void.

(iv) Factory in this Contract shall include premises used for
storage occupied by the proprietor of the factory for the
purpose of the factory whether or not the same shall be in the
curtilage of the factory.

(v)  Seller further agrees that the destination for the purpose of
inspecting the goods shall be deemed, if Buyer so wishes, to
be the factory or factories instead of the ports named in the
contract, provided always that the cost of transport and
insurance from steamer to factory shall be for Buyer's
account. While in the factory, the goods shall be at factory
Buyer's risk.

(vi) In the event of rejection the Seller shall, within ten business
days of the receipt of the approved analyst's report or the
Award, notify the Buyer by cablegram, naming the
warehouse to which the Rubber is to be returned together
with any instructions regarding sampling, weighing and
insurance The Buyer shall carry out such instructions
without undue delay and also insure the goods in transit.
Buyer shall be entitled to debit Seller with the cost of
returning the goods to warehouse, including insurance in
transit. The cost of receiving the Rubber into warehouse and
of working and sampling shall be for Seller's account.

Where goods are delivered to a factory or factories without
passing through a warehouse, or when part of the goods is
delivered to warehouse and the remainder is delivered to a
factory or factories without passing through a warehouse
neither the onward movement of the goods from the port nor
the breaking of bulk by distribution of one contract quantity
between two or more factories shall be deemed an
acceptance by the Buyer so as to cause the Buyer to lose
thereby his right of claim or rejection.

(d) A full detailed report of claims in respect of weight and all
arbitrations should be submitted to the Corporation.
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5. Packaging

Packaging shall be in Standard Pallets fit for export to all destinations
as defined from time to time by the Corporation. Faulty and dirty
packing is not permitted.

6. Declaration of Port of Shipment
The Seller shall have the option to :-
(a) declare a definite port of shipment, or
(b) exclude any particular port, or

(c) make no declaration as to port of shipment whereby the
Buyer's choice of port of shipment shall prevail.

Notwithstanding the nomination of a particular port by a Seller or
Buyer, in cases where a steamer calls at more than one ocean port the
Seller shall have the option of shipping from any port of call,
provided the Buyer's interest are not thereby affected.

7. Instructions to Ship or Deliver to Warehouse

(a) Shipping or Delivery Instructions shall be given not later than
the 15th day of each month (or if the 15th is not a business day,
on the next business day). The Buyer shall give Shipping or
Delivery Instructions by sending such instructions in triplicate to
the Corporation.

(b) In the case of rubber to be shipped by container/LASH vessel,
instructions to deliver to container yard barge loading unit will
not be acceptable unless vessel/mothership itself is scheduled to
arrive during the month of shipment.

(c) The Corporation shall be deemed to be the Seller's agent for the
purpose of receiving Shipping or Delivery Instructions and shall
forward one copy of the Instructions received to the Seller and
in the event the Buyer opts for either delivery to his warehouse
or delayed shipment one copy of the instructions received shall
be forwarded to the MDCH for its further action, provided that



(d)

(e)

®

in the case of delivery to warehouse Delivery Instructions shall
only be forwarded to the Seller upon advice of the MDCH.

If Shipping Instructions are given for a steamer which
subsequently changes its loading date so that it does not permit
loading within the contract period the Seller may deliver or ship
to a warehouse in the declared Ocean Port.

If Shipping Instructions are given for shipment in an Ocean Port
other than the declared Ocean Port, the Seller shall deliver
accordingly. Freight and any other additional expenses shall be
for Buyer's account.

If a steamer by which the Seller is not entitled to refuse
shipment is not available within the contract period the Seller
shall notify the Corporation in accordance with Contract Term
21.

8. Time When Rubber to be Ready for Shipment or Delivery

The rubber shall be ready for shipment or delivery not less than 4
business days from the date of registration of the Tender with the
MDCH. The Buyer shall be entitled to require the Seller to ship or
deliver by whichever date the rubber is first available during the
contractual month and the Seller shall so effect shipment provided that
there shall have been at least :-

(1) in the case of conventional shipment, three business days
between the date of receipt by the Seller from the
Corporation of Shipping Instructions and the last day by
which shipment is required in order to comply with the
Buyer's instructions;

(i) in the case of container shipment, six calendar days
between the date of receipt by the Seller from the
Corporation of Shipping Instructions and the closing time
for :-

a. receiving container for FCL shipment; or

b. receipt of cargo for stuffing into containers for LCL
Shipment.
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(iii)

(a)

(b)

(©)

in the case of delivery to Buyer's warehouse, three business
days between the date of receipt by the Seller from the
Corporation of Delivery Instructions and the last day by which
delivery is required in order to comply with the Buyer's
instructions.

9. Variation by Agreement

If the Buyer and the Seller agree to delay shipment or in any
other manner to vary the procedure set out in Contract Terms 7,
8, or 12 they shall so notify the Corporation in the form (Form
No. 2) provided for the purpose.

Upon receipt of such notification the Corporation shall advise
the MDCH accordingly for its further action, and the
Corporation shall thereafter have no further duties or liabilities
in respect thereof.

In the event of any such agreement being entered into for the
variation in the dates :-

(i) for lodging Shipping Instructions;
(i1) for shipment; or
(ii1) for the lodging of the final documents,

the Corporation shall be notified :-
(1) by the due date for lodging such instruction;
(2) by the business day next following the agreement; and

(3) by the due date for lodging such documents or by the
business day following the agreement if such be earlier,

and for failure to make such notification by the due date
respectively specified the Management Committee may impose
a fine not exceeding RM 10,000 each on both the Buyer and the
Seller. The disposal of all amounts collected under this
Contract Term shall be at the discretion of the Management
Committee.



10. Option for Warehouse Delivery

The Buyer shall have the option and the Seller shall agree to delivery
of the rubber to the Buyer's warehouse and shall so notify the
Corporation in the Delivery Instructions so required under Contract
Term 7. The rubber so delivered shall be treated as having reached the
final destination and the following additional terms shall apply :-

(@)

(i)

(iii)

(iv)

Sampling and weighing must be undertaken immediately
upon delivery of the rubber at the Buyer's warehouse. The
initial sampling shall be final. All expenses related to the
sampling and weighing shall be borne by the Buyer.

Loading, transportation and any other handling expenses up
to the Buyer's warehouse shall be for the Seller's account
provided that the total of such expenses shall not exceed the
normal rate as if the rubber is to be transported to the
declared Ocean Port. Unloading and all other handling
expenses at the Buyer's warehouse shall be for the Buyer's
account.

Upon delivery of the rubber, the Buyer shall issue a
Warehouse Receipt to the Seller against delivery on the
rubber and this shall be without prejudice to claims arising
from subsequent inspection, weighing and sampling.

The rubber delivered to Buyer's warehouse shall, after
satisfactory acceptance, be deemed for subsequent
contractual and all other purposes to have produced by the
Buyer notwithstanding the retention of the symbols and
marks of the original producer. Such producer shall be
deemed as having discharged all liabilities in connection
with the rubber in terms of technical specifications and its
identity shall not be the basis for subsequent contractual
commitments made by the Buyer. All test certificates and
documents of warranty shall be stamped : "Delivered to
Warehouse on _(date) , producer's weight and quality
warranty ceases in accordance with Contract Term 10 (iv) of
MRE Contract No 4".

11. Option for Delayed Shipment

The Buyer shall have the option and the Seller shall agree to delay
shipment and the Buyer shall so notify the Corporation in the Shipping
Instructions so required under Contract Term 7. The
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shipment shall only be delayed for a period of up to 14 days from the
last day of the contract month and the following additional terms shall

apply :-

Storage,
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date of Bill of

Lading

(i) The Seller shall store the rubber either in his own warehouse

or in a warehouse in the declared port of shipment. Storage,
insurance and any other incidental expenses incurred from the
last day of the contract month up to the day of shipment shall
be for the account of the Buyer, provided that the storage cost
should not exceed the rate as charged by the port authorities in
the declared port of shipment. In the case where the rubber is
stored in a warehouse in the declared port of shipment,
handling expenses from the warehouse to on board ship shall
be for the Buyer's account.

(il) Any additional export duty or cess by reason of the delayed

shipment shall be borne by the Buyer but the Buyer shall be
permitted to only offset against expenses any savings in export
duty or cess.

12. Documents and Payment

The Seller shall within 8 business days from the date of the Bill
of Lading or Warchouse Receipt or by the 25th business day
after the registration of the Tender with the MDCH whichever is
the earlier or within 8 business days from the date of Bill of
Lading in the event the Buyer opts for delayed shipment :-

(i) send to the Buyer unsigned Bills of Lading made out in
accordance with the Buyer's instructions or copy of
Warehouse Receipt and other shipping documents and
return any Currency Declaration Forms or Licence or both
supplied by the Buyer; and

(i) send to the Corporation the final documents specifying the
number of the contract. The sending of the final
documents to the Corporation shall constitute notice that
the Seller has effected delivery.

(i)  The Seller shall notify the Corporation of the date of the
Bill of Lading or Warehouse Receipt not later than the 7th
business day from the date of such Bill of Lading or
Warehouse Receipt and for failure to make such

10



(c)

(d)

(2)

(b)

notification the Management Committee may impose a fine
not exceeding RM10,000 for each contract on the seller.
The disposal of all amounts collected under this Contract
Term shall be at the discretion of the Management
Committee.
(i) In the event of any failure by the Seller to make such
notification, the 25th business day after the registration of
the Tender with the MDCH shall be the due date on which
such final documents shall be received notwithstanding it
be afterwards discovered that the due date should have
been earlier for the purpose of notification to the MDCH
for any failure to present the final documents.

On receipt from the Seller of the final documents the
Corporation shall immediately thereafter notify the MDCH that
delivery has been effected in accordance with the Corporation's
Rules and Bye-laws.

By 1300 hours on the business day following the notification to
the MDCH that delivery has been effected, the Corporation
shall, unless otherwise advised by the MDCH, deliver the final
documents to the Buyer or his appointed agent.

13. Consequences of Failure to Perform Contract
Failure to Supply Shipping or Delivery Instructions

If at the end of the last business day on which Shipping or
Delivery Instructions should have been given by the Buyer the
Corporation has not received such Instructions, the Corporation
shall notify the MDCH for its further action.

Failure to Ship

(i) If at the end of the 25th business day after the date of
registration of the Tender with the MDCH or of the 5th
business day of the following month whichever is the
earlier, the Seller has been given Instructions, and the
Corporation has not received the final documents or
notification of variation by agreement in accordance with
Contract Term 9 or of a shut-out under Contract Term 21
the Corporation shall on the business day next following
notify the MDCH for its further action.
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(i) Notwithstanding the provisions of the preceding clause a
buyer who has given Shipping Instructions in accordance
with Contract Term 7(a) may at any time lodge a complaint
with the Corporation that the Seller has failed to comply
with such Instructions and upon lodgement of such
complaint shall forthwith forward a copy of the complaint
to the Seller.

The Corporation shall consider any reply received from the
Seller and shall, on being satisfied that the Seller has failed
to comply with such Instructions or if by the 3rd business
day after the receipt of the complaint no reply has been
received from the Seller, notify the MDCH accordingly for
its further action.

(c) Failure to Present Final Documents

If the Corporation has not received final documents by 1030
hours on the day on which such final documents should have
been received, the Corporation shall immediately notify the
MDCH accordingly for its further action.

14. Port of Shipment

The Seller may declare the port of shipment in accordance with
Contract Term 6 and may ship from an Ocean Port or from any other
port in Peninsular Malaysia. If the declared port is not an Ocean Port,
the Seller shall also declare the Ocean Port at which the rubber is to be
transhipped and shall be responsible for the cost of freight from such
port to the Ocean Port. In the event that the Seller does not declare the
port of shipment he shall ship in accordance with the Buyer's
instructions.

15. Freight
The Seller may pay the freight from Ocean Port to destination on
behalf of the Buyer and shall be entitled to be reimbursed by the Buyer
immediately.

16. Excess Freight

Any excess freight and/or any penalty for oversized pallets imposed by
any Freight Conference, shall be for account of the Seller.

12



17. Export Duty and Cess

Export duty and cess in whatever form on the date of shipment shall be
borne by the Seller provided that if the Buyer and Seller have agreed
to delay shipment in accordance with Contract Term 9 any additional
export duty or cess by reason of the delayed shipment shall be borne
by the Buyer.

18. Shipment Quantities

Shipment shall be in lots of not less than 19.2 tonnes, unless the
contract calls for a smaller quantity.

19. Shipping Documents

Shipping Documents shall include the Bill of Lading or Warehouse
Receipt, Quality and Weight Guarantee, Weight Notes and Certificate
of Origin, if required. If a Certificate of Origin is required by the
Buyer the cost of same shall be borne by the Buyer.

20. Proof of Date of Shipment

(a) The date on the Bill of Lading shall be proof of the date of
shipment in the absence of conclusive evidence to the contrary.
(b) A Bill of Lading dated in the month immediately following the

contract month of delivery shall be accepted as proof of good
delivery provided it contains a warranty endorsed on the face of
the Bill of Lading and signed by the Ship's Owners or on their
behalf by their authorised agent to the effect that the ship
commenced loading in the port of shipment in the contract
month of delivery and has been continuously loading therein
until the date of shipment.

21. Shut Out

If Shipping Instructions have been given by the Buyer in accordance
with Contract Term 7(a) and the rubber is shut out from shipment
through no fault of the Seller, the Seller shall immediately inform the
Buyer who shall nominate another steamer which permits loading
within the time limits of such contract terms, or make other mutual
arrangements, failing which the Corporation shall upon receipt of
notification from the Seller of such shut out, notify the MDCH
accordingly for its further action.
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22. Contract Fees

Every Ordinary and Associate Member who or on whose behalf a
Guarantee Trader signs a contract shall for every time he so signs pay
to the Corporation a fee at such rate as may from time to time be fixed
by the Management Committee.

23. Weighing

In accordance with the provisions of the International Contract for
TSRs as follows :-

The Buyer shall have the option to weigh the Rubber at port of
destination or in consumer's factory :-

(a) Any difference so ascertained between shipped and landed
weights (excluding theft, pilferage and damage in transit) shall
be for Seller's account and be invoiced or invoiced back at
contract price.

Landed weights, if taken, shall be certified by a sworn weigher,
or similar authority (weights of samples to be included). These
weights shall be furnished to the Seller within 75 days of date
of discharge whether the Rubber is weighed at port of discharge
or in factory.

(b) For the purpose of ascertaining landed weights each Bill of
Lading shall be treated as a separate contract in respect of
conventional/break bulk shipments. However, where shipment
1s effected in containers, each container load shall be treated as
a separate contract.

In the case of blocks shipped individually 10% of the blocks
shall be weighed. Nett landed weights shall be obtained by
weighing the blocks so taken after the tare has been removed.

In the case of shipments in palletized units 10% (to the nearest
higher whole number) of the units shall be unpacked and the
Rubber nett weighed after removal.

Weighing shall normally be in quantities of 200 kilogrammes
(or 450 pounds) in any one weighing operation and weights are
to be recorded to the nearest 200 grams or ': (half) pound.
Larger or smaller quantities may be weighed provided weights
are recorded to the same proportionate degree of accuracy.

14



(©)

(2)

(b)

If a weight deficiency is found and it exceeds 2% of the
invoiced weight the cost of weighing (and of reassembling the
palletised units where necessary) shall be borne by the Seller,
otherwise it shall be borne by the Buyer.

Any claims for loss in weight shall be lodged with the Seller or
his representative in accordance with the provisions of Contract
Term 4(c).

24. Arbitration

Any controversy or claim arising out of or relating to this
contract, or the breach, thereof, shall be settled by arbitration in
accordance with Bye-law 7, PART C.

Subject to Bye-law 7, PART C, Section 2(a) such disputes
arising prior to shipment and disputes arising after shipment,
other than a shipment made under a further contract or unless
otherwise agreed, shall be arbitrated upon in Malaysia at such
place as the arbitrator(s) shall decide, in accordance with Bye-
law 7, PART C.

25. Payment of Approved Claims

Claims approved by Seller's representative at destination shall be
settled and shall bear interest in like manner and shall be paid at the
rate of exchange as if it were an award in an arbitration and the party
failing to pay within 3 business days of presentation of a debit note
accompanied by a duly authenticated copy of the approved claim shall
be dealt with under Rule 22.
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 4
FORM No. 1
FOB ORDINARY (GUARANTEE) CONTRACT FOR SMR
[Pursuant to Bye-law 8(d)]

Contract No:

We have this day entered into the abovementioned contract for the
following rubber (Hevea Braziliensis):

Quantity

Type and Grade
Price per kilo FOB
Delivery Period
Port of Shipment

Subject to the contract terms of the Malaysian Rubber Exchange FOB
Ordinary (Guarantee) Contract for SMR.

(Seller's/appointed agent's (Buyer's/appointed agent's
signature) signature)

(Name and address of Seller) (Name and address of Buyer)

(Name and address of Seller’s (Name and address of Buyer’s
Guarantee Trader) Guarantee Trader)
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 4
FORM No. 2
VARIATION BY AGREEMENT
[Pursuant to Contract Term 9(a)]

FOB Ordinary (Guarantee) Contract for SMR NO .......ccccevviiiiiiiiiinieieenee,

In accordance with Contract Term 9(a) of Contract No: 4 we

....................................................................................................................... s

the Seller and Buyer on the above Contract, hereby notify you that we hav
agreed to delay shipment and to vary the procedure set out in the contract
terms.

We understand that we, the Seller and Buyer, shall be jointly and
severally responsible for performing our contract as agreed and that the
Corporation shall no further duties or liabilities in respect thereof.

(Signature) (Signature)

(Signature)
Malaysian Rubber Exchange

Members who enter into an arrangement covered by Contract Term 9

must complete this form in quadruplicate and forward all copies to the
Corporation.
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 4
FORM NO. 3
QUALITY AND WEIGHT GUARANTEE
(Pursuant to Contract Term 19)

Dear Sirs,

Quality and Weight* Guarantee NO. ......eevvevveenennnees

We hereby guarantee the quality and weight of the undernoted
shipment on arrival at port of  destination, namely
.................................................. in accordance with the terms and conditions
of the Malaysian Rubber Exchange FOB Ordinary (Guarantee) Contract for
SMR and subject to the following :-

(1)  this rubber is to be sampled separately from any other shipment
under the same leading marks.

(2) any claim under this guarantee must be submitted to our
TEPTESCNLATIVES .evvvervieiiereierirerieeteareeseeseesseessaessaessnesssesssesnsenns

who reserve the right to refer the claim to arbitration.

*(3) we also guarantee the quality of the rubber to conform with the
technical specifications of ..........cccecveeieciierienieniecee e

Particulars of Shipment

Contract NO @ ceeveviieniiiiiiceieeee, StEAMET & .veveeeiieeiieerieeeieceeeeen
Port of Shipment : ........ccceevverreennne Bill of Lading Date : .........cccveneee.
Destination : ........ccceeeeveeveerceeennnnne QUALILY : oo
Shipper’s NO : vovvvvvieeieeeeieeee, Packer’s NO: ...oovvveviiecieciecieceee,
Marks & NOS ¢ .oovevveiieiieieeeee, QUANLILY: .ooveeeieieeeceeee e
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Detailed Weight Note

Number of Number of Gross Weight [ Tare Weight | Nett Weight
sk
Packages bales/pallets™ | | kilos | Ibs. | kilos | Ibs. | kilos
Each bale/pallet*
Gross Weight Ibs. kilos
Tare Weight Ibs. kilos
Nett Weight Ibs. kilos

[*Cancel where unnecessary]
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MRE CONTRACT NO. 5
LOCAL DELIVERY FOR PRESERVED RUBBER LATEX

TERMS

Contracts for the sale and purchase of preserved rubber latex in the form set
out therein and subject to these contract terms may be made between members
or between members and non-members.

1. Marking

Marks where applicable shall be as instructed by the Buyer in accordance with
Malaysian Government regulations. No other marks shall appear without
Buyer's consent but any slight variation in marks (other than quality marks)
shall not void the contract.

2. Contract Quantity

(a) Contracts made under these contract terms shall be for specified
quantities only and delivery quantities suitable for the transport of Latex
in full drums or bulk. Disputes arising over variances between specified
quantities and quantities actually delivered shall be settled between
Buyer and Seller or, failing such agreement, subject to arbitration.

(b) The word "ton" shall mean a metric ton or "tonne" of 1,000
kilogrammes wet weight.

(¢) (1) For deliveries in drums, no excess or deficiency between
contracted and delivered weights shall be greater than 2% of the
contract quantity or any portion of a contract. The excess or
deficiency over 2% up to an including 2% shall be invoiced or
invoiced back as the case may be, at the contract price. Should
the excess or deficiency be greater than 2% the whole of the
excess or deficiency over the contract quantity or any portion
thereof calculated in round weights shall failing agreement
between Buyer and Seller be invoiced or invoiced back as the
case may be at a price fixed by arbitration.



(i)

For deliveries in bulk, no excess or deficiency between contracted
and delivered weights still be greater than 1% of the contract
quantity or any portion of a contract. The excess or deficiency
over 1% up to and including 2% or 5 wet tonnes whichever is the
lower shall be invoiced or invoiced back as the case may be at the
contract price. Should the excess or deficiency be greater than
2% or 5 wet tonnes whichever is the higher (except for single
delivery load contracts where the excess or deficiency shall be on
a 2% basis only) the whole of the excess or deficiency over the
contract quantity or any portion thereof calculated in round
weights shall failing agreement between Buyer and Seller be
invoiced or invoiced back as the case may be at a price fixed by
arbitration.

3. Weighing

(a) The Latex is to be invoiced at nett transported weights and weighing
shall be on a per delivery load basis and :-

(1)

(i)

for deliveries in drums, should the difference in transported and
delivered weights (excluding theft, pilferage and damage in
transit) exceed 2% but not over 2% this difference in weight in
excess of 2% but not over 2% shall be invoiced or invoiced back
as the case may be at the contract price. The nett delivered
weights to be estimated by weighing gross 10% of the drums and
deducting the marked tare. Weighing shall normally be on per
drum basis in any one weighing operation and weights are to be
recorded to the nearest 200 grammes.

for deliveries in bulk, should the difference in transported and
delivered weights (excluding theft, pilferage and damage in
transit) exceed 1% but not over 2% this difference in weight in
excess of 1% but not over 2% shall be invoiced or invoiced back
as the case may be at the contract price. Weights are to be
recorded to the nearest kilogramme.

PROVIDED ALWAYS any difference exceeding 2% shall be invoiced or
invoiced back as the case may be at a price to be mutually agreed between
Buyer and Seller or failing which the price will be referred to Arbitration.



(b) In the event of the Buyer claiming an adjustment by reason of the nett
delivered weights differing from the nett transported weights, as
provided for in the foregoing Contract Term 3(a), he shall so notify the
Seller within forty-eight (48) hours of the receipt of the Latex and :-

(i)  for deliveries in drums, provide within seven (7) calendar days of
the receipt of the Latex, a copy of the nett delivered weights
certified by both Buyer's and Seller's representatives.

(ii) for deliveries in bulk, provide within four (4) calendar days of the
receipt of the Latex, a copy of the nett delivered weights certified
by both Buyer's and Seller's representatives.

(c) If a weight deficiency is found and it exceeds 2% or 1% as the case
may be of the invoiced weight the cost of weighing shall be borne by
the Seller, otherwise it shall be borne by the Buyer.

(d) In the event of the Seller disputing the Buyer's claim for adjustment by
reason of the nett delivered weights differing from the nett transported
weights, as provided for in the foregoing Contract Terms 3(a) and (b):-

(i)  the Seller shall within forty-eight (48) hours of the receipt of the
Buyer's claim request the Latex be weighed by a third party to be
mutually agreed between Buyer and Seller.

(ii)) the latex shall be weighed by the third party so agreed in the
presence of both Buyer's and Seller's representatives and the
weights so recorded shall be final.

(iii) if a weight deficiency is ascertained to justify the Buyer's claim
for adjustment the cost of weighing by the third party including
any incidental expenses thereto shall be borne by the Seller. If no
weight deficiency is found such cost and expenses shall be borne
by the Buyer.

PROVIDED ALWAYS THAT the Latex for which the weights are under
dispute remains untempered in the original container or containers as
delivered.



4. Insurance and Transportation

Terms of insurance and transportation shall be as agreed between Buyer and
Seller at the time of the contract.

(a)

(b)

(@)

(b)

(©)

5. Cess

All cesses which are due upon delivery shall be collected and paid by
the Seller in accordance with the Cess Order.

In the event of any delay on delivery, any additional cess that may fall
due by reason of the aforesaid delay, shall be paid by the party
requesting for the aforesaid delay.

6. Delivery

Terms and schedule of delivery shall be as agreed between Buyer and
Seller at the time of contract.

A copy of the Delivery Order shall accompany each lorry or vehicle
together with a copy of the preliminary analysis report. A copy of the
final analysis report shall be delivered to the Buyer.

For the purpose of delivery, the working hours per working day shall be
8.30 a.m. to 5.00 p.m. on weekdays and 8.30 a.m. to 1.00 p.m. on the day
preceding a weekend. No delivery shall take place on weekends or
Gazetted Public Holidays unless the parties so agree. In like manner, the
parties may agree to extend or vary the working hours. Any demurrage
incurred shall be for the account of the Buyer. Demurrage in this context
shall mean to be for any detention of a lorry or vehicle beyond the
normal time period for the discharge of the Latex.

7. Packing

Where the Latex is to be delivered in drums, it shall be in new DRUMS
containing about 205/206 kilos, nett wet weight, each.



(a)

(b)

(©)

(d)

(e)

8. Quality

Technical specifications shall be in accordance with ISO 2004 or ASTM
1076 or as agreed at the time of the Contract.

The Dry Rubber Content to be 60 per cent by weight (unless otherwise
agreed between Buyer and Seller and specifically stated herein) which
figure shall be taken to mean that any excess over 60% shall not be
charged to the Buyer and the Buyer shall have no claim against the Seller
for any deficiency below 60 per cent and down to 59.8 per cent. In the
case of Latex sold with a DRC other than 60% the Seller shall not be
liable for a claim if the deficiency is proportionately no greater than that
permitted for 60% DRC Latex.

If the DRC on a per delivery load basis is below 59.8% but not below
59% a percentage allowance shall be made by Seller to Buyer, which
allowance shall be that proportion of the contract price equivalent to the
amount by which the DRC falls short of the invoiced DRC. If the DRC
is below 59% the Buyer shall have the option to be exercised only after
analysis has been made as laid down in the subsequent paragraph, of
rejecting the Latex and claiming default or of accepting it with an
allowance, provided that the Latex has not been removed from the
warehouse or factory called for in the contract. In the event of the Buyer
deciding to accept the Latex with an allowance there shall be subtracted
from the established DRC a figure which shall be the amount by which it
falls short of 59% and this shall be regarded as the DRC for the purpose
of calculating the percentage allowance to be given by Seller to Buyer.

This allowance shall be that proportion of the contract price equivalent to
the amount by which the notional DRC, as arrived at above, falls short of
the invoiced DRC, expressed as a percentage of the invoiced DRC.

The DRC to be ascertained to the nearest 0.01% by the Latex
Coagulation Method of the ISO by an approved independent analyst
mutually agreed by Seller and Buyer.

The Latex to be completely fluid, free from putrefactive odour,
reasonably white in colour and commercially free from extraneous
matter. In the event of a claim arising, from any cause whatsoever,
failing an amicable settlement, it shall be referred to arbitration.



9. Sampling

(a) Such sample or samples shall be drawn by an approved sampler or

jointly by Buyer's and Seller's representatives at a point as agreed in the
Contract. If the Seller has not named his representative, the labels of the
samples shall be signed and sealed by Buyer in conjunction with an
independent recognised sampler and shall be accepted by the Seller.

(b) Where delivery is in drums :

(©)

(i) Drums representing 10 per cent of the delivery subject to a
minimum of one, shall be selected at random.

(i) Latex in individually selected drums to be adequately
blended/homogenised in accordance with the latest ISO method
or the ASTM method, as agreed at the time of contract.

(iii)) One half litre shall be drawn from each of these drums and
bulked.

(iv) From the quantity so bulked, five samples, each of not less than
one half litre shall be drawn into separate bottles (of non-
absorbent inner surface chemically resistant to Latex). Each
bottle shall be filled full, sealed air-tight and labelled, stating the
distinctive numbers of the drums opened. (In the event of
sampled drums being less than five in number, adequate Latex
shall be taken to provide five samples).

Where delivery is in bulk :

(i)  Separate sampling shall be undertaken for every individual
container.

(i1)  Samples shall be drawn in accordance with the latest ISO method
or ASTM method, as agreed at the time of contract.

(iii)) From the composite sample so combined and blended, five
samples, each not less than one half litre shall be drawn into
separate bottles (of non-absorbent inner surface chemically
resistant to Latex). Each bottle shall be filled full, sealed air-tight
and labelled, stating the distinctive numbers and/or marks of the
container(s).



(d)

(a)

(b)

(©)

(d)

Two samples shall be retained by Buyer's representative and three
samples shall be retained by Seller's representative, each to send one
sample to an approved Independent Analyst, mutually agreed by Seller
and Buyer, or the Rubber Research Institute of Malaysia, the remaining
to be kept for use in the event of arbitration and/or appeal against
arbitration award.

10. Claims

In the event of a claim, other than a claim for rejection, failing amicable
settlement, samples shall be tested by an approved Independent
Analyst, as mutually agreed by Buyer and Seller, or The Rubber
Research Institute of Malaysia. If this analysis is to be final and binding
on other parties then their agreement must also be obtained.

If the quality is not in accordance with the contractual specification as
confirmed by an approved Independent Analyst or The Rubber
Research Institute of Malaysia, then Buyer shall accept the Latex with a
fair allowance to be decided upon by arbitration, provided Arbitrator(s)
are of the opinion that the Latex as delivered was bona fide fulfillment
of the Contract. Should Arbitrator(s) decide that the Latex as delivered
was non-bonafide, they shall fix an allowance and Buyer, if he has so
claimed, shall have the option, to be exercised within seven (7) calendar
days from the issue of the Award, of rejecting the Latex and claiming
default or accepting it with the allowance as the Arbitrator(s) shall so
award.

Sealed sample or samples in support of the claim must be produced by
Buyer to the Seller or his authorised representative within fourteen (14)
calendar days of the date of delivery. The cost of sampling,
supervision, analysis, despatch of samples promptly and all reasonable
expenses and charges of Buyer shall be paid by the Seller if a claim is
sustained except in the case where such charges equal or exceed the
amount of the Award when Arbitrator(s) shall have the discretion to
award those charges against either party.

Final notice in writing of the claim, stating the grounds of the complaint
must be given by Buyer to the Seller or his authorised representative
within seven (7) calendar days of the expiry of the period stipulated
above for the production of sample or samples. Any claim



(e)

®

(2

(h)

lodged prior to the production of sample or samples will, if not so
finalised become null and void. If a claim still remains in dispute at the
end of a period of six (6) weeks from the date of delivery, it shall be the
responsibility of the Buyer to submit it to arbitration for settlement.
Failure to take this step within fourteen (14) calendar days of the expiry
of this period shall render the claim null and void.

The Seller further agrees that the destination for the purpose of
inspecting the goods shall be deemed to be the place of delivery named
in the Contract. While in the place of delivery, the goods shall be at
Buyer's risk.

Place of delivery in this Contract shall mean factory and include
premises used for storage occupied by the proprietor of the factory for
the purpose of the factory whether or not the same shall be the cartilage
of the factory.

For deliveries in drum only, in the event of the Buyer claiming rejection
the Seller may within seven (7) calendar days request that a second
sample or samples be taken in the presence of Buyer's and Seller's
representatives, as per Contract Term 8, and shall be tested by the
Rubber Research Institute Malaysia. Should Seller not name his
representative at the time of requesting the second samples, then the
labels of the samples shall be signed and sealed by Buyer in conjunction
with an independent recognised sampler and shall be accepted by the
Seller. This result shall be final and binding on all parties.

The cost of second sampling, supervision, analysis, discharge of
samples promptly and all reasonable expenses and charges of Buyer
shall be paid by the Seller if a claim for rejection is sustained.

In the event of final rejection the Seller shall within seven (7) calendar
days of the receipt of the approved analyst's report or the Award, notify
the Buyer by cablegram/telex/fax naming the warehouse to which the
Latex is to be returned together with any instructions regarding
sampling, weighing and insurance. The Buyer shall carry out such
instructions without undue delay and also insure the Latex in transit.
Buyer shall be entitled to debit Seller with the cost of returning the



drums to warehouse, including insurance in transit. The cost of
receiving the Latex into warehouse and of working and sampling shall
be for Seller's account.

(1) Where the Latex is delivered to a factory or factories without passing
through a warehouse, or when part of the consignment is delivered to
warehouse and remainder is delivered to a factory or factories without
passing through a warehouse neither the onward movement of the goods
not the breaking of quantity by distribution of one contract quantity
between two or more factories shall be deemed an acceptance by the
Buyer so as to cause the Buyer to lose thereby his right of claim or
rejection.

11. Frustration of Contract

Should Seller be prevented from fulfilling his obligations hereunder during
the period stipulated herein by reason of act of God, act of sovereign,
government or parliament, consequences of hostilities or warlike operations,
blockade, political or civil disturbances or insurrections, riots, strikes, lock-
outs, combination of workmen or any other cause beyond his control which he
could not reasonably have been expected to anticipate and such cause or
causes continue for a period of twelve calendar months from the
commencement thereof, any obligations hereunder relating to deliveries the
fulfillment of which is thus prevented and payment therefore shall be
cancelled and no claim shall lie by either party against the other in respect of
loss or damage arising out of such cancellation.

Should such cause or causes continue for a period of less than twelve calendar
months any outstanding obligations hereunder shall be fulfilled as soon as
possible after such cause(s) cease(s) to operate but in no event later than six
calendar months after such cessation.

12. Arbitration

Any controversy or claim arising out of or relating to this contract, or the
breach, thereof, shall be settled by arbitration in accordance with Bye-law 7,
PART C.



GLOSSARY

The word "container" used in reference to delivery in bulk shall mean tanks,
tank cars, lorry tanks, railway tanks or flexi-bags.

A "recognised sampler" is one which is included in the List of Recognised
Samplers maintained by the Secretariat of the International Rubber
Association.

An "approved independent analyst" is one which is included in the List of

Approved Independent Analysts maintained by the Secretariat of the
International Rubber Association.
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MALAYSIAN RUBBER EXCHANGE
CONTRACT No. 5
FORM No. 1
LOCAL DELIVERY CONTRACT FOR PRESERVED RUBBER LATEX
[Pursuant to Bye-law 8(e)]

L ESSTS. ettt aaaes

Contract No @ ...ooovvvvvvennnnnn.

We have this day sold to you/bought from you* subject to the terms of the
Rules, Bye-laws and Contract Terms of the Malaysian Rubber Exchange the
undermentioned Latex.

Type of Latex
Quality

Quantity

Delivery Period
Price

Packing

Place of Delivery
Terms of Payment

Other terms and conditions :

Signature and Name of Company

We hereby confirm the above Contract.

Signature and Name of Company
*Delete where applicable.
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